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DIRECTORS REPORT TO THE SHAREHOLDERS

The Directors of IGI General Insurance Limited (“the Company”) take pleasure in presenting the
annual report of your Company, together with the audited financial statements for the year ended
December 31, 2022.

PRINCIPAL ACTIVITES OF THE COMPANY

The Company was incorporated as a public limited company on November 18, 2016 under the
Companies Ordinance 1984 (now Companies Act, 2017). The objects of the Company include
general insurance services in spheres of Fire, Marine, Motor, Health and Miscellaneous including
engineering and travel as well as general takaful services, which the Company commenced in July
2017.

PERFORMANCE OF THE COMPANY

During the year, the Company has achieved milestone of Rs 10 billion premium/contribution
reflecting growth of 19% as compared to 2021.

On conventional business side, the Company has written gross premium of Rs 8,538 million
compared with Rs 7,389 million during 2021 i.e. 16% higher than last year.

The net premium revenue stood at Rs 3,414 million compared to Rs 2,716 million during 2021 i.e.
26% higher than last year.

The Company incurred net claims of Rs 2,029 million during the year as compared to Rs 1,497
million during 2021. The increase is mainly attributable to increase in claims relating to fire
segment.

Net commission expense stood at Rs 153 million compared to Rs 59 million during last year. The
increase is due to lower commission income earned from reinsurance contracts.

Investment income increased by Rs 147 million during the year mainly due to increase in interest
rates.

On the window takaful business side, the Company has written gross contribution of Rs 1,552
million compared to Rs 1,122 million in the corresponding period. The participants incurred
surplus of Rs 27 million compared to deficit of Rs 95 million, the Company has taken corrective
measures to improve the profitability.

The operator fund earned Rs 109 million from its Takaful operations compared to that of Rs 87
million in the corresponding period.
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As a result, the Company generated profit before tax of Rs 741 million with profit after tax of Rs
468 million during the year compared to Rs 603 million and Rs 428 million respectively in the
corresponding period.

Earnings per share (EPS) of the Company stood at Rs 2.44 per share as compared to Rs 2.23 per
share in corresponding period.

SEGMENTS AT A GLANCE
FIRE

Gross Premium written was Rs 3,292 million compared to Rs 2,402 million during 2021. Net
Premium Earned and Net claims were Rs 247 million and Rs 201 million respectively compared
to Rs 223 million and Rs 40 million respectively during 2021. This resulted in underwriting loss
of Rs 345 million compared to that of Rs 49 million during 2021.

MARINE, AVIATION AND TRANSPORT

Marine business gross written premium was Rs 1,203 million in 2022 compared to Rs 878 million
during 2021. Net Premium Earned and Net claims were Rs 369 million and Rs 173 respectively
compared to Rs 196 million and Rs 130 million respectively during 2021. This resulted in
underwriting profit of Rs 153million compared to Rs 141 million during 2021.

MOTOR

Motor business gross Premium was Rs 1,942 million compared to Rs 1,663 million during 2021.
Net Premium Earned and Net claims were Rs 1,636 million and Rs 831 million respectively. This
resulted in underwriting profit of Rs 393 million compared to Rs 349 million during 2021.

HEALTH

Gross Premium was Rs 700 million compared to Rs 857 million during 2021. Net Premium Earned
and Net claims were Rs 873 million and Rs 705 million respectively. This resulted in underwriting
profit of Rs 52 million compared to underwriting loss of Rs 61 million in 2021.

MISCELLANEQOUS

Miscellaneous segment includes Engineering and Contractor’s All Risk Insurance, Trade credit,
Travel, Bond and Pecuniary lines of business. During the year, this business line has written gross
premium of Rs 1,401 million compared to Rs 1,589 million during 2021. Net premium earned and
net claims amounted to Rs 288 million and Rs 121 million respectively with underwriting profit
of Rs 1 million compared to underwriting loss of Rs 72 million in 2021.
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CLAIMS

Our focus is on swift settlement of claims. For this purpose, the Company has taken a number of
initiatives to further reduce the claims settlement turnaround time.

Incurred loss ratio increased to 59% during the year compared to 55% during 2021.
RE-INSURANCE AND RISK MANAGEMENT

The Company follows a policy of risk optimization through a carefully designed program of re-
insurance. The Company believe in building partnerships with our clients to provide them a long
term risk management solution by using our insurance expertise, a state of the art technology
platform and a focused risk management service that helps our clients understand the hazards that
may threaten their businesses and determine cost-effective loss prevention solutions.

APPROPRIATIONS

The Board of Directors has proposed final dividend for the year ended December 31, 2022 of Rs
0.86 per share (2021: Rs 0.26 per share), amounting to Rs 165 million (2021: Rs 50 million). This
is in addition to accumulated interim dividend of Rs 1.2 per share (2021: Rs 1.3 per share)
amounting to Rs 230 million (2021: Rs 250 million) declared and disbursed during the year.

BOARD OF DIRECTORS MEETINGS

During the year 2022, meetings of the board of directors were held on timely basis. Attendance by
each director in the meetings held was as follows:

Attendance
Syed Hyder Ali 4
Mr. Shamim Ahmad Khan 5
Syed Hasnain Ali 5
Mr. Tahir Masaud (CEO) 5
Mr. Sajjad Iftikhar 5
Ms. Arjumand Ahmed Shah 4

RELATED PARTY TRANSACTIONS

The Board of Directors approved Company's transactions made with Associated Companies /
Related parties. All the transactions executed with related parties were on commercial terms and
conditions.
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CAPITAL MANAGEMENT AND LIQUIDITY

The Company actively manages and monitors the matching of its asset positions against its
commitments, together with diversification and credit quality of its investments against established
targets.

The Company's primary source of funds is cash provided by operating activities i.e. insurance
business. Net operating cash flows have also been invested to generate investment income for the
Company. Net cash flows of the Company are utilized for business commitments, expansions and
for dividend payout to the shareholder.

INSURER'S FINANCIAL STRENGTH RATING

Pakistan Credit Rating Agency (Private) Limited (PACRA) and VIS Credit Rating Company
Limited (VIS) has assigned your Company an “Insurer Financial Strength” (IFS) Rating of “AA+”
(Double A plus). IFS rating of “AA+” (Double A plus) denotes a very strong capacity to meet
policy holders and contract obligations. Risk factors are very low, and the impact of any adverse
business and economic factors is expected to be very small.

RISK MITIGATION

The senior management team, led by the Chief Executive Officer is responsible for risk mitigation
measures. The Company’s proactive risk management program helps in identifying and
responding to changing business and regulatory requirements on timely basis.

MATERIAL CHANGES

There have been no material changes during the year which would affect financial position of
Company.
CODE OF CONDUCT

The Board has adopted a statement of ethics and business practices. The Code of Conduct is signed
by all the employees undertaking that they subscribed to high ethical values. All our operational
activities are carried out in a transparent manner in accordance with the code of ethics.

CORPORATE SOCIAL RESPONSIBILITY

Your Company is aware of its corporate social responsibilities and is supporting social sector
organizations in the fields of education, health and environment. The Company also offers
internships all around the year to students from colleges and universities.
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ISO CERTIFICATION AND ITS VALUE TO OUR CUSTOMERS

Your Company continues to focus on improving productivity and efficiency in its operations and
is Quality Management Certification to ISO 9001:2015.

COMPLIANCE WITH CODE OF CORPORATE GOVERNANCE

- The financial statements prepared by the management of the Company present the state of its
affairs, the results of its operations, cash flows and changes in equity, fairly.

- Proper books of accounts have been maintained by the Company.

- Appropriate accounting policies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and prudent judgment.

- The financial statements have been prepared in conformity with the Companies Act 2017 and
International Financial Reporting Standards, as applicable in Pakistan. Any departures

therefrom have been adequately disclosed and explained;

- The system of internal control is sound in design and has been effectively implemented and
monitored;

- There are no doubts on the Company’s ability to continue as a going concern;

- There has been no material departure from the best practices of corporate governance, as
detailed in the listing regulations;

- Key operating and financial data is separately annexed with the report.
- Outstanding taxes and duties are given in the financial statements.
- The value of investments of based on audited accounts of the respective finds were as follows:

Provident fund as at June 30, 2020 - Rs 131 million
Gratuity fund as at December 31, 2020 - Rs 69 million

- The statement of pattern of shareholding in the Company as on December 31, 2022 is as
follows:
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Holding Co
IGI Holdings Limited 191,838,394

Directors

Syed Hyder Ali

Mr Tahir Masaud (Chief Executive Officer)
Mr Sajjad Iftikhar

Syed Hasnain Ali

Mr Shamim Ahmed Khan

Ms Arjumand Ahmed Shah 1
Total 191,838,400

ok

The directors are holding one share each of the Company as nominee of IGI Holdings.

STATEMENT OF COMPLIANCE UNDER SECTION 46(6) OF THE INSURANCE
ORDINANCE 2000

The directors hereby certify that in their opinion:

- the annual statutory accounts of the company annexed hereto have been drawn up in
accordance with the Ordinance and any Rules made thereunder;

- the company has during the period complied with the provisions of the Ordinance and the
Rules made thereunder relating to paid up capital, solvency and reinsurance arrangements; and

- as at the date of the statement, the company continues to be in compliance with the provisions
of the Ordinance and the Rules made thereunder relating to paid up capital, solvency and
reinsurance arrangements.

FUTURE OUTLOOK

The insurance industry is likely to observe a modest growth due to prevailing challenging
economic environment, inflation and depreciation of rupee.

Increase in interest rates have positive effect on the investment income of the company. However,
by continuing to invest in risk management and innovations, the insurance industry can continue
to provide valuable protection to customers.

AUDITORS

The present auditors M/s A.F Ferguson & Co., Chartered Accountants have retire and offer
themselves for reappointment. They have confirmed achieving satisfactory rating by the Institute
of Chartered Accountants of Pakistan (ICAP) and compliance with the Guidelines on the Code of
Ethics of the International Federation of Accountants (IFAC) as adopted by ICAP.
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The Board of Directors have recommended their reappointment as Auditors of the Company for
the year ending December 31, 2023, at a fee to be mutually agreed.

ACKNOWLEDGEMENT

We would like to thank our customers for their loyalty and trust. We also value the support and
patronage extended by our business partners and all stakeholders. We appreciate the dedicated and
sincere efforts of our employees.

We would also like to thank the Securities and Exchange Commission of Pakistan for their

continued guidance.

For and on behalf of the Board

Shamim Ahmad Khan Tahir Masaud
Chairman Chief Executive Officer
Lahore: March 15, 2023 Lahore: March 15, 2023
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IGI GENERAL INSURANCE LIMITED

KEY OPERATIONAL AND FINANCIAL DATA

Rupees in '000

Gross premium
Gross contribution

Total premium/contribution

BALANCE SHEET

Paid up share capital

Shareholders equity

Surplus on revaluation of property and equipment
Investments

Fixed assets

Total assets

Underwriting provisions

Total liabilities

PROFIT AND LOSS ACCOUNT

Underwriting result

Investment income

Profit / (loss) from Window Takaful Operations
Profit before tax

Taxation

Profit after tax

CASH FLOW SUMMARY

Operating activities

Investing activities
Financing activities

Cash & cash equivalents

PROFITABILITY RATIOS

Earnings per share (Rs.)
Cash dividend per share (Rs.)

Break up value per share (Rs.)

Return on equity (%)

Return on assets (%)

Underwriting profit to gross premium (%)
Profit before tax to total gross premium (%)

Profit after tax to total gross premium (%)

1G]

Lietreial
2022 2021 2020 2019 2018 2017 2016 *
8,537,522 7,388,824 5,476,591 5,177,105 4,417,930 2,901,560 -
1,551,607 1,121,994 537,318 435435 190,078 36,366 -
10,089,129 8,510,818 6,013,909 5,612,540 4,608,008 2,937,926 -
1,918,384 1,918,384 1,918,384 1,918,384 1,918,384 1,501,000 1,000
2,736,938 2,541,995 2,446,797 2,462,112 2,250,039 2,091,006 1,000
387,613 368,414 333,025 313,309 - - -
2,118,672 2,973,027 2,908,657 3,151,476 2,564,963 321,211 -
1,001,292 889,082 881,032 858,910 319,313 279,820 -
16,705,425 11,656,901 10,458,234 8,928,619 6,858,395 5,744,538 1,000
9,904,720 5,479,219 4,751,965 3,568,308 2,959,309 2,513,410 -
13,580,874 8,746,492 7,678,412 6,153,198 4,537,136 5,744,538 -
254314 308,649 299,684 233,123 242,000 388,999 -
290,972 144,434 344,294 465,848 134,816 64,037 -
108,872 86,756 37,573 70,818 23,677 (2,539) -
741,495 603,063 685,556 806,897 467,599 248,798 -
(273,304) (175,153) (199,096) (233,740) (140,213) (74,919) -
468,191 427,910 486,460 573,157 327,386 173,879 -
(496,535) 298,031 (22,090) 452,031 263,180 473,635 -
449,771 (87,835) 1,165,935 (454,590)  (1,545,264) (222,397) -
(375,345)  (414455)  (567,897)  (566,492)  (183497) 2,215,504 1,000
382,690 804,799 1,009,058 433,110 1,002,161 2,467,742 1,000
2.44 2.23 2.54 2.99 1.71 1.16 -
2.05 1.56 2.50 2.39 1.06 0.85 -
16.29 15.17 14.49 14.47 11.73 13.93 10.00
17.11 16.83 19.88 23.28 14.55 8.32 -
2.80 3.67 4.65 6.42 4.77 3.03 -
2.98 4.18 5.47 4.50 5.48 13.41 -
7.35 7.09 11.40 14.38 10.15 8.47 -
4.64 5.03 8.09 10.21 7.10 5.92 -

* 1GI General Insurance Limited was incorporated on November 18, 2016 and the insurance business of IGI Insurance Limited (now IGI Holdings Limited)
was transferred to the Company w.e.f. January 31, 2017 through the Court sanctioned Scheme of Arrangement.
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IGI GENERAL INSURANCE LIMITED

UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 2022
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INDEFENDENT AUDITOR'S REFORT
To the members of 1G] General Insuranee Limiied
Report on the Audit of the Unconsolidated Financlal Statements

apinion

Wi have audited the annexed unconsolidated financial statements of 1GI General Insurance Limited
(the Company), which comprise the unconsolidated statersent of financial position as at December 31,
2022, and the unconsolidated statement of comprehensive income, the unconsolidated statement of
changes kn equity and the unconsolidated cash flow statement for the year then ended, and notes to the
unconsalidated statements, including a summary of significant accounting policies and other
explanatory information and we state that we have obtained all the information and explanations which,
to the best of our knowledge and belief, were necessary for the purposes of the audit.

In our opinion and to the best of our information and sccording to the explasstions given to us, the
P10y ed statement of financial position, the u statement of comprebensive income,
the unconsolidated statement of changes in equity and the unconsolidated statement of cash flows together
with the notes forming part thereof, conform with the accounting and reporting standards as applicable in
Pakistan and glve the Informatbon required by the [nsurance Ordinance, 2000 and the Companies Act,
2007 (XIX af 2017), in the manner $o reguired and respectively give a true and fair view of the state of

¥'s affairs as at December 31, 2022 and of the tofal comprehensive income, the changes in equity
apd its cash flows for the year then ended.

Basis for Opinion

We conducted our awdit in accordance with International Standards on Auditing ([5As) as applicable in
Pakistan, Our responsibilities under those standards are further described in the Auditor’s Responsibilities
Jor the Audit of the Financial Stotements section of our report. We are independent of the Company In
atcordance with the International Ethics Standards Board for Accountants” of Ethics for Professional
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other responsibilities in accordance with the Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Unconsolidated and Consolidated Financial Statements and
Auditor's Reports Thereon

Management is responsible for the other Information. The other information comprises the information
incloded in the Anmual Report, but does not inclode the upconsolidated and consolidated financial
statements and our auditor's reports thereon,

Our opinion on the unconsolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion therson,

In conmection with our sudit of the unconsolidated financial statements, our responsibility is to read the

other information and, in doing so, consider whether the other information is materially inconsistent with

the unconsolidated financial statements or our knowledge obtained in the sudit or otherwise appears to be

materially misstated. If, based on the wark we have performed, we conclode that there is a material

E_Ehﬂlﬂh:-n! of this other information, we are required to report that fact. We have nothing to report in
£ Il'ﬂll;'

A

| A F. FERGUSON & OO, Charfered Accountants, a aneimtwer firm of the Pt netuwork
Srafe Life Buffding Mo, 10 L5 Chundirigor Rood, #.0, Boy gl Komockd-2iooo, Pakizton
Tel: +qz {21) 32426682-6/ 334267 10-52 Faw: »02 {21) 32405007/ 12427038/ $0404740; <wune pave.com,/ph

& KARACHI o LARDIDE » ISl Asanan
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wﬂu of Management and Board of Directors for the Unconsolidated Financial

Management is responsible for the preparation and fair presentation of the unconsolidated financial
statements in accordance with accounting and reporting standards as applicable in Pakistan and the
réquirements of Insurance Ondinance, 2000 and, Companies Act, 2007 (XIX of 2017}, and for sach internal
contral as management determines is necessary to enable the preparation of unconsolidated financial
statemsenis that are free from material misstatement, whether due to fraud or error.

In preparing the unconsolidated financial statements, management |s responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, maiters related to golng conoern
and using the going concern basis of accounting unless management either intends to hquidate the
Company or o cbase operations, or has no realistic alternative bat to do so.

Board of directors are responsible for overseeing the Company’s financial reporting process,
Auditor’s Responsibilities for the Audit of the Unconsolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the unconsolidated financial statements
as a whale are free from material misstaterent, whether due to fraud or ermor, and to issue an auditoc’s
report that includes our oplnkon, Reasonable assarance ks a high level of assurance, hat is not a goarantes
that an audit conducted in sccordance with 15As as applicable in Pakistan will always detect a material
misstatement when it exists. Misstatements can arise from fraed or error and are considersd material i,
Individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these unconsclidated financial statements.

As part of an sudit in sccordance with [5As as applicable in Pakistan, we exercise professional judgment
and malntain professional skepticism throughout the audit. We also:

s Identify and assess the risks of material misstatement of the unconsolidated fnancial statements,
whether due to frand or error, design and perform aodit procedures responsive to those risks, and
obtain sudit evidence that is sufficient and appropriate to provide & basis for our opinkon, The risk of
not detecting a material misstatement resulting from frawd is higher than for one resulting from ermor,
il: fraud mu:.rir{wh': collusion, forgery, intentional omissions, misrepresentations, or the override of
nternal control.

*  Obtain an understanding of internal control relevant to the sudit In order to deslgn awdit
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal eontrol.

*  Ewvaloate the appropriateness of sccounting policies used and the ressonableness of nccounting
estimates amd related disclosures made by management.

*  Conclude on the appropriateness of management's use of the going concern basis of accounting and,
biased on the aodit evidence obtained, whether & material uncertainty exists related to events or
conditions thal may cast significant doubt on the Company’s ability to continue & & comoern, If
we conclude that o material uncertainty exists, we are required to draw attention in our asditor’s report
te the related disclosures in the unconsolidated finsncial statements or, I such disclosures are
inadequate, 1o modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may caise the Company to cease 1o
Continee ks 4 Poing Conoer.

*  Evaluate the overall presentation, structare and content of the unconsolkdated finascial statements,

Incloding the disclosures, and whether the unconsolidated fAnanclal statements represent the
underlying transactions and events in a manner that achieves fair presentation.

A
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We communicate with the board of directors regarding, among other matters, the plansed scope and
timing of the audit and significant sudit findings, including any significant deficiencies in Internal control
that we [dentify during our andit.

Report on Other Legal and Regulatory Requirements
Based on our awdit, we further report that in our opénion:

a) proper books of account have been kept by the Compary as required by the Insurance Ordinance, 2000
and the Companies Act, 2017 (XIX of 2007);

b) the unconsolidated statement of ficancial position, the unconsalidated statement of comprehensive
income, the unconsolidated statement of in equity and the unconsolidated cash flow statement

together with the notes thereon have been up in conformity with the Insurance Ordinance,
2000, the Companies Act, 2017 (XXI of 2017), and are in agreement with the books of account;

¢} [investments made, expenditure incurred and guarantess extended during the year were for the purpose
of the company's business; and;

d) no Zakat was deduoctible at source under the Zakat and Ushr Ordinance, 1980 (XVII of 1980).

The engagement partner on the aodit resulting in this independent auditor's report s
Shahbaz Akbar.

}*a.-l.r.umu--

AF, Ferguson & Co,

Chartered Accountants

Karachi

Dated: April 5. 2023

UDIN: AR20ZZ1006BADEwWNjKS3

IGI General | Annual Report 2022 Page 13 of 167




G| GEMERAL INSURANCE LISNITED
UNCONSOLIDATED STATEMENT OF FINANCLAL POSITION
AS AT DECEMBER )4, 2033

Hiole 2032 2021
S| 57 Py L T —
Assots
Praparty Snd sguigenant 5 @H2,301 &74,386
intangibie assels (1 B.531 14, BN
IFedirmenl proparie T 426,402 o T
irraestmss in subsidury B 5.000 8,030
Ifrragrreinil i
= Eqpuity securities B BOLET4 953 T2
- (GEaTnmans iyt 10 1,622 588 1,665,305
= Dabl secuntes i1 &00, 000 1560 000
Lasns and othar recadvablos 12 S5 012 ATIETD
imsurance | reinsurance receivablas 13 4 BT 420 2,548 983
Ronulanss ncoverss #3ains outslanding ciaims a5 4,781,352 1,814,772
Salvage recovenes sccred 106 124 7,084
Dhafarned commisiion arpnnsl i - 353 588 204 21
Taxaton - payment less provisions 102 X34 B7 520
Prapayrreis 15 1,743 505 1,54 A58
iCash and bank 18 3832 B0 203,743
16,212 500 11,218,743
Total sssets of Window Takafal Operations - aparalars fund A 22 525 440,158
Total sasats 1EIEEE 11IHH.W'I
Equity and liabilities
Capital and reserves atiributable ta Company's eguity holders
Aanthorged capial
250,000,000 (021 250,000,000) crdinary shares of Rs 10 sach Eﬂlﬂm 2. 500000
lspund, subscribed and paid-up shane capital
181,838,400 (2021: 191,828 ,400) ordinary shares of Rs 10 sach 17 1,818, 304 1.918,384
Urasppropiinbsd probi 18,854 23,611
Tots! equity 2,730,008 2541055
Sunplus on nevaluation of property and equipment - ned of jax 18 SHT 613 58414
Linbslitles
Undersriling provisions
iJutstanding claims including IBNR 28 E6323.855 2584 BNT
Linsgeniad prasniem NEssIves 24 3,007,818 274247
Promium deflcency resenn 282 3424 1,348
Lineadned meingurance COMMERSEN 28 o M 18,550
Retirpmaeni benefit obligations T 28,558 BATT
Bormowings 18 81,418 147,775
Prsfmium recansed in advance 4118 1.918
irswfance | fsinsurance payables i i 1,838 F27 1,603,114
Eralarrad facatasn 21 206 B4 188 528
Other credBion and accruals 1z 1,147,213 1,020.300
13,290,983 BaATT A
Tolad liahiities of Window Takaful Operations = opertors fand Jag &R 328581
Total Rabdities 13,880 &T4 8,748 403
Total equity and liabilites BT T1BeA 01
Centingencios and cemmibments 23

The annexsd noles 1 1o 42 Torm an inSegned i of these unconsolidaled Srancial slalemants.

-

Do

Chisf Executlve Officer  Chief Financial Officer

sk Y
.

Chuirman
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IGI GENERAL INSURANCE LIMITED

UHCONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED DECEMBER 1, 2022

e iniBrird clainma

Chargs for premium deficiency reserss
Nl COMMmisEadn dxpansa

inswrance claims and soquisiion experses
MLAFEG Tl G ad

Irvamairessn] income
Rental incoma
Dithae incame

COiher papenses
Result of operating sctivitkes

Finance costs agarst righl-ol-use assets

Heda

25
252

T

8%

Frafil fram Window Takahl Operations - operadan furd

Profit belore tax
ncamd Dk experiy

Profit after iax

Other comprehensiog incoma

M

Items that wil nat be subsoquently reclassified fo the

unconsolicfed profif or logs

-Remeasuremant {logs) § gaen on dafingd banafit coigatons 1414

-Raolsied defered tax

Tobsl &omprahbndng Inteme

Enmings (aSer iax) por shane - Rupess

The onmexed nobes 1 ko 42 form an inlegral part of thess unoonsoliidated financial stxiemaends

Al

a2

]

o

2 d4

L 0
mesn R Upees in ‘00—
JA413. 7 2. 715,063
{2.028,3817) {1497 383)
(2,075) (1,348)
(152.831) (58,718
(2184, 201) {1,587 458)
(975,128} (248,852]
254,314 308, e40
872 144,434
J.0TA 30,810
134,624 89,185
{58, B53) (44, 0T)
45 X35 26,021
{18, 712) (12.714)
108872 BB, 755
141 485 il e ]
(2T 304) (178,153
488 181 427810
(20,453) FETT)
8,749 (A.737)
(13,70 9,148

. 11X

421

-~

Do
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iG] GENERAL INSURANCE LIMITED
UNCONSOLUIDATED STATEMENT OF CHANGES N EQUITY
FOR THE YEAR ENDED DECEMBER 11, 2022

L LIT N
vatacribed snd | | Lmapproprisies Tand
g shanm ]
capital
[Repwri i 208}
Balance as &1 Janusry 1, 2021 1618, 384 528413 2 446 TET
Profil after taceation for the year ended December 31, 2021 . 427910 427910
OHfslr comgrabsnsie incomss for tha year - med al lax n AL 9,148
Tilal eompralsnism incoms for the yaar ended Decembsr 31, 3021 a 437058 43T 058
Transfer from sutplus on revaliation of propeity and equipment on
pccount of incremenial depreciation - net of tax (nole 18] : 18,140 18,140
Tranaactiens with ownors - directly recognised In equity
Final ghvidend ad rate of Re. 0.87 per share for year ended
December 31, 2020 approved on Aped 22, 2021 = (140,000) {£11:0, 00
interim dividend ab rile of Fe. 0.7 paet ghaey Tor pear endng
Docember 31, 2021 declared on August I3, 2021 . {1 50,000) (150, 000)
inberirm divicheng ot rale of Re. 0.52 per ghars for year ending
December 31, 2021 declared on Oictober 25, 2021 . {100,000} 100, 00)
- {360,000} (300, 000)
Balarnscs an ai Decomber 37, 2031 1,818,304 623811 2,541 gl
Profit afier laxation for the year ended December 31, 2022 - 405 181 488,181
Other comprehenshee loss for Bhe year - ned of 1ax . {13,704} {13.704)
Tatal comprehersive income lof the year ended Detembaer 31, 2022 . 454 487 A54.48T7
Transter from surplus on revabastion of property and equipment cn
mezoun| of iIncremantal depreciabion - neft of ta (rote 18) - H0 458 20,458
Transactions with cwness - directly recognised in equity
Final drridersd al rale of Be. 028 par shane Tor yes arsdsd
Decemibar 31, 2021 approved on Apdl 28, 202 - (240, 00 150,0007
Irderim dividend sl rate of Ro. 05T par shane & year anding
December 31, 2022 declared on August 22, 2022 : {110,000 (110,000
Irvterim daidend at rate of Be. 0.2 per shane fof year ending
Decarmber 31, 2022 declaned on Oclober 25, 2022 = {120, (120,000
B, DO [2%0.000)
Balance as at Decemnber 31, 20232 1£1£|E iﬁlm Emlﬂﬂ

The annexed notes 1 b 42 form an inegral pae of these unconsolidaled finandial stalements.

Ao
2 pe -

Chisf Executive OMicer  Chiof Financisl Officor
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G GENERAL INSURANCE LIMITED
UNCONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR EMDED DECEMBER 11, 2022

Matn 2022 okl
e [Rupoes in ‘B0 s

DQPFERATING CASH FLOWS
Urdheraitirg activition

Pramiuimd recehed B354, 108 TN 204

Roinsuanos premiums pald {B.818.853) 4.E9T 1520

Clarm paid {5 BB OF18) {3,578, 785)

Bpinsurance and other recoverss recohved B D48 B7S 2388333

Commmaions paid (843,37%) (724,509

Commeaskony recened 803,185 Ll ]

General management expenies paid 23 B4E) (773,858)
Mgl caph inflow frem undarwriting selivitbes (351,82 431,881
Dither aperaling sctivities

income tax paid (256, TAS) (172,545)

Cperating receipts - net 112,042 136,298
Met cash outflow on operating activities (144,713} (33,850}
Total cash (outflow on) | Inflow from all operating activities (aE 535) 268,031
INVESTMENT ACTIVITIES
ol reoinned 2BE AR 1HE 812
Proceeds brom rvestimen]s 4. 531,165 §.281.385
Procaeds ko inaaimants 4,380 B0 0 STa BEa)Y
Amourt received from Window Takahd Operations - oparator's fund 61,508 IEETT
Flxed capilal axpandiueg (181, 185) {258 G
Frecmpds Wom kbl of propecy and &quipmans 28,104 3a a2
Total cash inflow from | [outflow on] inveating activities 448 7 [EET)
FINAMCING ACTIVITIES
Divichend paid (280,000) (360,00
Fimancial charges paed (18,712 (12.714)
Repaymant of Eablity sgains] right-cl-use aasels ("8, XX} (a1, 741]
Total cash outfiow an financing activities (375, J45) (414 455)
Mot cash autflow on all activitios [AZ2,100) (20405
Cash and cash equivaienis ai begirning of the year B, el 1006, 058
Cash and cash equivalents ot end of the year 1682 @ &[Hi?ﬂ

Tha snnaxed nodes 1 1o 42 form an inbegnd par of thase unconsclidated Snancial stalemants.

Dirgctor Chisl Execulive Officer  Chief Financial Officer
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104 GENERAL INSURANCE LIMITED
UMNCONSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 34, 20332

20 2021
— (Rupees in '900) -

Reconciiiation to unconsclidated stxtemant of comprahantive Income

Cperating cash fiows (b, 53X} 208,001
Depreciation and amortiation axpanss {100, B2y (83,577
Degenciation oo dighi-ol-ute asseds {2 1.E0T) (37,875
Finanos cosd ngaints righl-of-use aaseis {18,712} (12, 714)
Claen on depoasl of Sxed assals 20,554 268810
Urrealised fair valuve gain on invesimend properties 20 82T 21,718
Increass in aasels other tha chak 5,545 G602 BA5.A18
increasa in Eabiites other than bomrowings (4 A5G4 (BB0,261)
Returm on leem deposds - 4,z
CHhar msasdmant incomss 20aT 140,235
Profi fnoem Windowr Taladul Opesralions - net of lax Traen a4 557
Frald afler lax 181 427 810

Ting arerirndd nooEs 140 47 famm an inlegeal pam of iPdd unooniob@aied financial siatements

A
W Dot~

Directar Chief Executive Officer  CThief Financial Officer

Chalrmman
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MGl GEMERAL INBURAMCE LIMITED

NOTES TO AND FORMING PART OF THE UNCONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2022

1.4

1.2

1.3

.1

FR R

4.2

1.3

LEGAL STATUS AND NATURE OF BUSINESS

13 General insurance Limied (fthe Company™), & Pachages Group Company, was incorpormod as 8 publs Greiled
oomparry on Movembes 18, 3016 under the Companies Ordimanos, 1884 (now Companiss Azt 2017). The regiviansd
office of the Company is siuabed ai Tih Soor, The Forum, Suita Mo, 701-713, G-20, Beock 9, Kharakasn-e-dami,
Cifion, Karachi, The objectives of the Company include providing general insurancs senaces (mainly in the sphers of
Fire, Manrs, Mojor, Health and Miscellaneous) and peneral taiadyl sendces (mainly in the sphere of Fire, Marine,
Baier, Heath and Miscolanoous)

The Compary is & wholly cwned subsidiary of 131 Holdings Limited (Holding Company™) and had been formed o
mmmﬂmmmﬂhﬂmwhnﬂmﬂ“ Sermma of
Asrangermnont fled with the Honourabls High Courl of Sindh (BHC). The transfer of general insurence Busingss. and
felaled ssssts and liablities from 1G] Insurance Limiled to the Company had been made affective fom January 31,
2017, which had been sanclioned by SHC vide Order dsed December 18, 2017 The inmrance license was
trarsdemed to the Company from 131 Iriafance Limiled with afect from Jaruary 16, 2018

The Compay commenced B3 Window Takaful OpsaSiors with effect from July 1, 2017 after getling the spproval
frem ihe Sacurities and Exchange Commissicn of Pakisten [(SEGP).

BASIS OF PREFARATION AND STATEMENT OF COMPLIANCE

Statement of Complisncs

These unconsolidaled financisl Malements have been prepaned in accordance with the acoounting and neporting
standards as applicable in Pakisken. The acoounting and reparting standands comprise of

< Inlgrnational Finencial Repoding Standards (IFRSs) lmsued by the Inemationsl Accouniing Standands Bosd
{LASE) a8 are nolified under the Companies Agl, 2007; and

- Provisions of and direciives issusd under the Companies Acl, 2017, the nsumnce Ondinarcs, 2000, the

insurance Rules 2017, (e Insurance Accounting Regulations, 3017, the General Taladul Accouning Regulations.
2015 mnd the Takafd Fules, 2042

Iri casa requinements difler, the prowisions or dineciives of e Companies Act, 2017, the insuance Crdinance, 2000,
the Insurance Rules, 2017, te Insurance Accounting Regulaions, 2017, the General Takafl Accounting
Regulations, 2019 and the Tekalul Rudes, 2012 shall prevail

Ins besrres of the requiremanits of the Cenaral Takaful Accounting Reguiations, 2018, the assets, liablitles and profa
ard loss of the Oparaler Fund of the Window Takaful Operations of the Company have been prosentad Bs & single
ling Bem in the uncomiclidaied ststement of Snancial posion and unconsclidaind slnbement of comprohardie
incoma of the Comgany respecthaly.

A separate sob of fingencial stefemants. of the VWindow Takatul Operations has been annaxed o thess unconsolidaied
hnansial #lalamenis as per the requirements of the Takadul Rules, 2012,

These financial staternents are He separaly unconoldated inancial siilemsents of B3 Senaral nsuance Limitsd. In
addition 10 these unconsoldaied financial Malements, consoldated financial statoments of 1G] General Insurarce
Limiled and s subsedaesry oompanry, MGl F3I1 (Privabe) Limiled {the Group) have also besn prepared.

Basis of moasuremaont

Thistd unconsolidaled financial staiements have been prepared under the histodcal cost convention except Tor
caftan sl retrsment bonafits which are casmad ol present value of the defined benefil chlgation less fair value of
plan assets, lease linbilties againsd rght-of-use assets ane camed of the present value of minimum Isose paymaents,
property and equipmant and Fvealmen] propenies which ane camied af ek value and cortasn invesiments which ang
Carrebd of FRark et vl

Funtiiansl ard prossniatian currancy

items included in ihess unconsolidaled financial ststements e measured using e cummency of e primany
poonomiks emvironment in which the Company operaies. These unconsolidaied financial stxiemenis are presenied in
Pakisian rupsss, which is the Compary’s fonciiorad and presentation curmency,

Al
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24 Standards, Interpretations and amendments fo the accounting and reporting standards as applicable in
Pakisian that are effectine in the cwrent year:

z40 Thire arp Cltain now and amonded slandands, epeslations and amendments thad are mancasory for the
Company's sobounting percds beginning on o afier Jenuary 1, 2022 bl e ooniidened nol 10 Be releverd o 0o not
have any significan effec] on the Company's aperations and therafors, huve not been sloled in e uncormclidaled
finamcial stalemenis.

28 Standards, Inierpretations and amendmenis (o ihe sccounting and reporiing standards as applicable n
Pakistan that are not effective in the current year

Tha lolicwing standards, smendmeonis and interpeaiaticns. of the accounting and reporiing standards as applcable 5
Pakisinn will be sfective for Becounting peniods beginring on or sfar January 1, 2033,

Efaciiwe duiy
Btandards, amendments or Interpretaticns {period beginning on or after]
IAS B - ‘Accounting policies, changes in sccounting eiSimates January 1, 2023
and Birors’ (amendmenis)

A5 12 - oome Meed’ (arssendmands) Jarwary 1, 2123
IAS 1 - Presentation of financial staements’ (amandmsnts) January 1, 2023 &

Jarwary 1, 2024
IFRS & - Financial insiremanty’ January 1, 20E3F*
IFRS 18 « Leases’ {amendments) January 1, 2024

IFRS 17 - Tnswrarce coniracts’ has been nodfied by the ASE to be affeclive lof anrsial parisds beginning on or
afinr Jarary 1, 2023 and yot 1o b nolified by thy Securies and Exchange Commission of Pakiskan.

Thé mansgamsn] i curenlly i@ the gecceds of aissdsing iha mmpaci of these standands and amendments on e
uncomciidated financial statements of the Campany.

IFRS B ‘Firnced irifrumsnis” and amendmend (eSecive for percd ending on or sfler Jung 30, 2019, IFRS & replaces
the existing guidance in WAS 38 Financial Instruments: Recognition and Meassurement. IFRS 0 includes revised
guidance on the classification and measurement of financial insiruments, & rew cpetied Credi loss modal for
calouiating impairment on financial assels during and rerwr general hedige accounting requinsments. H aled carmas the
guidance on recognition and derecognition of Snancial imirumants from LAS 38,

Temporary exemption from application of IFRS §

Al B LTI Sompany, e mansgemani has opied iamponry exsmpltion from the application of IFRCS 8 a8 alicwed
by the IASE for enfities whose aciivites are predominandly conneclod with insurance as the parcentage of the totsl
camying amount of its kabilfes cornecied with insurance relative 1o the totsl cafrying amnmount of all its liabdities s
geoater tham GO percent and e Compary doesnl engage in sgrificant activities uncannectsd with insurance based
o hisloncal pvailable informabion. Addfonal disclosures, ns requined by [ASB, Sof being eligile 1o apply tho
bempoeary exarmption from the application of IFRS § are given below.

Fair values of finencial assets as at Decemnber 31, 3631 and changes In the falr values during the year onded

Becember 31, D022
2 20
—— [Rupess in '000]) ——
Financial asscts that dio not meet 3PP cfitleria
= Euily secuvities-{nale ¥
Cponing faer vahss B2, 722 457 236
[Deapoaada) ! pOdions during the yeas {084 Bl 522 512
Dwcroase in fair vaiue — ...
Closing fair vahus RO.GT4 Ga2 T22

_— ———

Ay
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3

Company's actounting pericds baginning on of after January 1, 2023 but ane considensd noft 1o ba relevant o will ot
have any signficant effect on (he Company’s ocperations and are thereicre nol siated in these unconsoldatad Snancial
siatements.

| SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Tha signifcant sccoinling policies adopled in pregambion of these unconscldaied financial stalements ane sed oul
below. Accounting policies relating o Window Takalul Opstations. are disticsed in @ separate financial statemants of
VWindow Takahd Operations which have been anrsxsd o thess unconsclidaled inarcial stademants, The sccounting

policies e boan consisiently applied for all the years presented.
a I urance conbracis

insurancs contracts gee Those contracts whs's Bha Company (Tha ingurer) ke soobgind significani insurence risk from
arcther party {the policyholders] by agresirg 1o compenaatn e policyhclders @ b specified urcarain foure event (e
insuned ovenl) advarsely afects ke policyholders

The Compary erers indo fire and property damage, marime, moloe, healh, burglary, loss of cash in transl, travel,
personal accident, engineerng losses and olher insurance confracis with corpamabe chents and ndividusis Prsding o
localed in Padisian

Once 8 conirssd has bean classified &8 an insurance coniracd, i nemaing an insurance condract for the remainder of its
Eetima, even il ihe insurance rsk reduces significantly dufing this perisd, unisas o righla and hablilies are

extinguished or expired.

The Company nether Bsues imestment conbacis nor does il e maeance contracts with Discretionary
Famcipation Feabures. (DPF).

12  Promium

Prermium neceived J receivable undesr o policy s recognised s writien from the dabe of afiachmend of the risk (o the
ipolicy o which i relales. Where e patiem of incdence of risk varies ower he period of the policy, premium is
recognised a8 mvenun in sccordance with B pafiem of the incidence of dsk. The portion of premium writhen redating
o et UMsBapingd paviod of CoVETRgE B FECOgnited 88 UNBBITED proamium By T Comparsy, This Sabefy is ealouiated by
Bpplying 1724 malhsd as spacified in the IrMurance Acoounting Ragulationa, 2017,

Pramisam income includes administraiive suechanga that represents documentation and othes charges recosvered by the
Company from policyholders in respect of policies issued, ol the rmie of 5% (2021: 8%) of i premium weitien
restrichesd 1o @ mdmum of Rs. 7,990 par polcy.

RMMWM“WMM.!HHMﬁ“mw“
provisicn for dowbitful debbs, i any. H thers s an objective evidence that the recebables ane impaiced, the Campany
reduces the camying smount of the recsivables and recognises that impairment loss in the unconsoldabed siatemant
of compenharisive incoms:

3 Raimsurancs codod

fnsuanoe contracts antened im0 by T Company with minsurens for compensaiion of kases suffered on insurance
conirmcts ased, Bro reRSTERCE cOoRbBCiE, Thels minsurents ooniracts Include both facultalive and treaty
MTRNgEamaNn! contracts,

The Company enlers ivlo reinsuranos conlrects in the normal courss of bosiness. in onder o imil the potantial for
iosses arsing from corain exposurss. Oubward rersurance premiums are acoounted for in the same pericd as the
related premivens for the dinect or Bicapted rendurance busingss baing reinsuned,

mmmm&.hmm.mm’ﬂmﬁlm
cormsislent with the relafed relsumrce conirect. Reinsurance assels represen] balances due from remsurance
companies. Amounts recoverable from reinsurers are estimabed in & manner consislerd with the provision for
cuistanding claims or setied ciaims associated with the reinsurance policies and are in accordance with the nefabed

reinsurance oontract.

Fpinsuranoe asseis ore nof offset against related insuranoe ladiditiss Income or expenses from reinsumnce oonminscts
e rol offset sgninsd expenses of income from related iInsurance assets.

Ao
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L]
Rigeraueance Essats or lisbiities are denecognised when the conlractual rights or obligations are axtinguishied or expered

The Comaany S3383508 iis roinsurance assels for impairmend on the repotng date. H thers is an abistSve evwdence
that the resmeance aseel I8 impained, the Company reduces the cairying amount of the rerswrance sias 1o its
recoverabie amourd and recogrises that imparmant lcas in the unconsobdsted slalement of comprehensine iNComss.

Jd Claims axparsa

Gereral insurance claims inchade all claima ocourming during e year, whether nepored of nof, relabed intemal and
external claims handling cosls that are directly related to the processng and seftfiement of claims, & reducton for the
value of salvage and other fecouorsd and any adusiments jo clsimn CutIARNInG frOM DYEVIOUS years.

The Compay recognises Sablity in respect of all claims incurfed wuplo the reporting date which s messured ol he
undigcounied value of e sxpectsd fulure payments. The claims afe Consicersd 10 be incumed at the time of the
incidert giving riss io the claim except a8 cfhenvise expressly indicated in an insurance contract, The labiity for claims
include amounts relating to unpesd repored claims, claims incurmed but not repored (IBNR) and expected claims
seftemant coahs.

The provision for Incumed Bud Mot Reporied (FBMNR) clains is determined by the Company &8 requined under cecular
He. @ of 20018 SECP guidiines for estimation of incumed Bul Mo Reporied (IBNR) lssued by the SECP. As par ™
Gapdelnes a0 insurer Ml eitimats [BNR claims resarve based on the prescribod mathod provded in the Guidelnes.
The guidelines also allow the use of any other aliemative method of determining IBNR, if found more sultable for the
risk class, provided thal the amount esfmaled undes the alternative method shall not be less Tan the amount
cakzdated ynder prescribed method. The prescrbed methcd for esanaling IBNR clam reserve i e chain iaddar
mathod based on pakd claims hersinafter calied ‘incured Bud Not Pakl or "IBNP. The Baskc Chain Laddes (BCL)
method uses 8 run off Wiangle 1o estimate the development factors fior each accident pariod which are further used to
astimate the utirade pasd claims. Dals fom seitlement regisiers are used in the BCL madels. Lags are delermined bo
ba the difference batwesn the ‘date of ioss” and “date of claim payment’. Monthly lags aré used sinds il reSects the
claim dovolopment pattern within & given ysar &hd the Back iesting suppors the same. Once IBNF Ras Boon
dabemringd using BCL. the cutstanding claims are deducied o amyve o IBNR on paid basis.

Under ahamatve method, IBNR i determined on repored basis. IMA {repored basis) is much similar 1o IBNR (paid
basis) but is caloulated using & d¥ersnd methodology. Il doas nol use ether IBNP o oulstanding clams 1o salimabe
iBMR rather, is delermined using BCL method Developenent facions are delenmined for each accident pericd 1o
ummmmﬁmmﬂrmmnmmmmmmwn
calculated as the difference bebween B “dale of sy’ and ‘dabs of intimation’,

The analysis is camied out separalely fod each class of Dusingss and results determined Uhvough this alternaive
rapthod ace companed 1o e results of prescribed mathod and highse of Bhe wo ane sed as the final resene.

3.5 Aeinsurance recoveries against claims

Claerm recovaries recehabls am i rrnsuler & rocograaed as on assel o1 the sarts ime 88 e clams which gve
rise 8o the righl of recovery afe recognised a4 & liabiity and are measured at the ameut expocied to De recsived.

a8 Commisaion and ctiver scguisition costs

Commission expenss and other aoquisition costs inciamed in Sblaining and recording policies is defered &nd Rrcugi
ba uncorscidaled stalement of comprehensive income 88 an experid i sccordance with the pattern of recognien of
the gross prevmisam to which i relates. Commission expense i arrved at sfler taking the impact of cpening and closing
delarad commiziion

Commiasion incoms Mom rinsuren i deferned and brought o unconsclidated simement of comprebensive income &
revenus in pocordance with S pattem of recogniticn of the rensurance pramiurm 1o which it relates. Commission fom
reinsurers is arived t afler Laking the impact of cpsning and cicaing unearned commission. Profit commission, if any,
which the Compary may be erttied 1o undes the teren. of feinsurance, (s fecogrimed of BCCuN Baiie,

37 Premium defickEncy esena

The Comgsny I8 reguited a3 per Insurance Accourding Regulations, 2017 %0 maintain a provision in respect of
premium deficency for B class of business where the uneamned pramium Eabsity s not sdequate fo meel the
expecied hAure Rabilty, afer reinsurance, from ciaims and other supplomediany expanies sapecisd 1o be incumed
after the reporing date in respec! of the unmpired policies in that class of business &1 the reporting date. The
movement in the premium defitiency resene B recorded as an expense [ income in the unconscldmed statemert of

comprahensive inoome for e year.

Al
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5
Al sach reporing date, Eabilty adeguacy bl & performed separsdsly for each class of busineis 1o efdise e

fodiores:

2022 2021
Fir 8 prapary damags Bi% 18%
Marine, aviation ard irensport ;:: ﬁ
Heath B% B
Mgeird areisii 4A2% A%

b F | Creditors, sccruals and proviaions

Linbdlitees for creditces and otnr amourts payable are carmiad ol coat which (s the Tair value of fw consideration 1o ba
paeid i The future for e senioes recahaesd, whathar of resd billed ko the Company.

a9

L]

Frindaion of curnent tax s based on the taabls incoma or the yesr dolermingd in sccordance with B provaiing liw
fior tioaion of income. The charge for curmenl b is calculabed using provaiing L mbes of W rled sepecied 1o spply
bo the profi for the year, If snacied. The changs for current e also include adjustments, whers conaidensd necessary,
to prosision for tny mads in previous yoir @iling fom assedsmeacts Erafsed during e oatten] paciod lor such yaafs.

Dafermed

Dipformed [k is sesounied for wsing the balance sheal melhod in respect of all lemporary differences ad the reporting
date betwean the tax bases and camying amounts of assets and lisbfities for financial reporting purposes. Dedemed tax
liabilties are gonsrally recogningd for all tcable lemporary differences and defemed L Buiels are recognised 1o B
exterd that il i3 probable that taombie profits wil be availsble agairt which e deductitle lemporery differences,
ikt o lEiaE and i credits can bae wiilmed.

Dalernsd fax assets and labiifties are measuned o the tax rades that are expecied fo apply fo the period when the
assal bs realsed or the lability s sefied, based on the e reles (and ax lows) That Feree been enacied or subsianthvely
enacied al the reporing date. Delened iax is chaeged or credied ko th unconsoldated staioment of comprehermhe
e,

316 Crash amd cash eqguivalents

Cash and caah equivalents afe camed in the onoonsoldated siatement of Snandal poidion 5l coal For B pEpclng
ol proonsoldated cash flow stalemerd, cash and cash equialenis comprise caih In Rand, depoaily with banks,
stamps in hand, ferm deposits with original maturity of kess. than three maonths and shor leem fnances.

3N fnvesimoris

3919 Al invesirments are initially recognised af cost, beiry [ fair value of the consideration given and inchude ransaction
cost. wcepd Tor irreestmanis I“mmm#mhm-ﬂﬂmmnmhﬂ-

Invradirmend ol far vabos through peofil or ks

Miedd 8o masurity
Avniabds 10 L

Ay
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L1141 Investments ot fair value throwgh peolif or loss

These financial assets are acquired principally for the purpcss of generating profit from shor-tem fluctuation in prices
or are par of B portfolo for which there is a recent actual pasem of short-lerm profit taking.

Subsequent fo initial recognition Sess are measured o fair value by reference 1o quoted market prices with the
resuling gain or loss being inclhuded in net profil of loas for the period in which it s

wﬁrmuﬂmmmuMMan-ﬂunﬁm
twough profe of loes” are reconded in siatement of comprehentive income in the pericd in which these arise.

191,12 Held 19 marurity
investments with faed matury that the managemant has the intert and abiity 1o kol jo madurity are cassified as held

hmmwnmmmummmumdhmmmmm
coat A8 gubsegquent reporing dales, these are measured i amenised cost using the effective yiekd mathod.

Ay presniam paid of discount svailed on acquisition of held 1o matunty irveatments ls deferred and amortised cvar the
torm of the Investment using the effective yield mathod and taken (o the unconsclidaled sialement of compdahaniive
noma,

incoms from Rekd 1o maturty vestments inchading any premium or discount is recegnised on & time propoction bass
using tha aflecive yiold method.

I11.0.3 Avadlabde Tor anks
Avafable for sale rreesbmonts are (heis non-denvative investments thal & Seugnaied & available for Lk OF &ne nol
classified in any other category. Subseguent 1o inlisl recognition, thess e siated ol market valos. The unrealsed

gaeres / losses on available for sale imvestrents are recognised in other comprehansive income and recyched o profs
arvd koss on digpoaal

Sutieequenrt 10 sl recognition, thess are stated al markat value.

DObidend income and enttiomen of borus shares are recognised when the Company's Aight 1o receive such dhidend
and bonus shares i established

Garn | (osses) on sals of avalable for sale Fwesimenis are recognised in the unconsclidated statemand of
comprahanihee ncame.

Urrealised gains | {losses) arding on remeasurement of imesiments dassded as financial assets 9 ‘avnilable for
Rk @ recorded in unconscidated sSstemend of comprehensive ncoma in the period in which thase anss

311,14 Loans and other recebables

Thase are non-defivative financial assets with fioed or determinable payments thal ace Fof quated in an active market.
Subsequent to indial recognition theds ane maasured al arafised cost.

1.91.1.8 Date of recognitian

mwmﬂummﬂwﬂummmnmmmmm
or market convention are recognised at tha trade date. Trade dale is the date on which ihe Company commits io
purchais or sall Tha invesiment.

112 Investmant propertes

investment properios are held lor lming rentals and capfal sppreciation Irvestment propertes are accounted for
unciesr e fair value modal in sceomienon with inbemational Accountng Siendards (LAS) 40, “Invesimend propety”,

Investmsnt properties, principally office bulldings, arg held for long-term rental yields. These are camied # fair value.
The changes in fair volues ans presented in e unconsolidated statement of comprohansive income as. pant of o
RGeS,

A
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3113 Operating assets
Tangible

anummmwwmwmﬂmmm
buildings and leasehold improversents. Buldings and leasehold improvemants are stabed al revalued amourts less
sccumulated depreciation and atcumulated impairmant losses (i any}

|
Depreciation on ol cgeratng aisats B changed o e unconsoldated stamemant of comprehensive MCom Ling the
siraight line method 50 a8 1o wiile-0ff depreciabis amount of an ssss! over its usoful ife. Depreciation on addilions o
fixed assets is charged from the month in which an asset is acquired or capitalised, while no depreciation is charged
fee iha MgNER i wihich The saset is disposed of

The aasets’ residual values and wsedul ives afe reviewed, 8 each financial year end, and adjusted, if appropriate.
SuBmeuand Conts Bre inciuded in the ssset’s camying ameurd of recognised as a separate aisel. i Appropriate, only
wian il i probable thad fulure pronomic benafits asscciated with the iloms wil flow to the Campary nd the cost of the
jtem can be mesiuned reliably. All other repalr and mairenance cosis are charged 1o unconsclidaled statemant of
comprehinnae incoma in The paniod in which they ane incunmed.

The gaim or loss on disposal of an assst representsd by the difference between the sale procesds and the camying
mmou] of the avsed is recognized s an IR0oE OF EXpEnbE.

An increase arising on revaluation s credited 1o the surphus on revalualion of proparty and equipment. A decrease
arising on revaluation of Sed sssets is adusted against the surplus of that assed or, if no surplus exists, is charged 1o
fthe unconsoldated statement of compraharmhee INCome a3 an mpaimment of the aaset A sueplus araing subsequently
on an impaired nssel is reversed theough the uncanscidated statement of comprehensive income up 8 the sxdent that
the camying amcunt of the asset does ol exceed the clerying amount that would have besn had fa impairnant ks
has baen recognised. Each year, the difference beteeen depfeciation based on the revalued cafrying amaun of ™he
asiel changed to the untorioldabed statemant of comprehensive income and dapreciation based on the sasels
arigiral cost, rel of bax, is reclassiSed trom revaluabion surplus on property Bnd equipment 1o unappropriated profil

irtangbie

Intangible a4L61S with frits useful lves are stated af £out ey socurmulmiod amortsabion and accumulated impament
losaers. iT any Irtangible assets with ndefinie useddl lves are stated Bt Soaf less impairment losses, i ary. Software
devalopmint cosl are only capialsed to the extend that future sconomic benefts are sxpectad o flow (o the entity.

The nssels’ residunl valoss and wmedl s @ rndewed, Bt each financial year end, and adjusied, il speecpristo.
Subsequant oty ane included in e assel’s carmying amount of recogreiad B8 0 seporato assel, as appropiate, only
when il is probable that fulune sconcmc benelits associmed veth the fema will fizw 1o i Company and the cost of the
ftem can be measured rellably

Amadisalion iy chargsd 1o wheanpoldabed sinbemen of compeehensive income wiing e sineeghl ine method
144 Seaff retirement benafits
1141 Defined contrbution plan

The Company cperates an approved corfribulory providest fund for all permanent employeses. Equal monthly
cordributions are mada by ihe Company and smployees. to the fund al the mabe of 10 percend of baskc salary,

3.94.2 Defined bonefit plan

Al permanent emplayees af the Company participate in an approved funded defined gratully pian. Contributions to the
fund are made based on actuaral recommendsicrs. The mosl recert actuatial valuation was camried out as al
December 31, 2022 using the Projecsed Unit Credit Method Amounis arising as a resull of Remeasurements’,
rapeosantng the actuanal gains and losses ond the diferancs babtweon the actual investment fetufra and the retum
imgled by the net inforest cosl are recogmised in the unconsolidated statement of financial position, with & charge o
cradil bo "Diher Comprahansive income” in the periods in which By ootur. Curment sendce cosl, past senvice ool and
nal inkecasl income | expenn are recognised in the profil o loes.

3143  Accumulsling compenisied absenoes

Pronisions are made annually 10 coved the obligatn for acoumulating compensated absences and afe charged bo
uncormciidated sinlomen] of comprekdsnieg Incomia
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impairment of assets

The management assesses al sach reporting dale whethar there i3 an cbpective evidenca thad the finardcial assets or a
group of financial assels are impaked. The camying value of assels are reviewed at each reporting date B determne
whathae ihare & any indicabion of iImpairment. If ary such indcation sests, the recoverable amoun] of fuch assel B
estimated. An impRimeed loas B recognised whenswer the carfying ameuni of an aasel exceeds its recoveratie
amount.

Firancial insbrumenis

All the financial assets and Srancisl kabilies are recognised al the Bme when the Company becomes & party o the
conractunl provisions of the instrument and ane dercogrisod when the Company loses control of contractual rights
that compnise the financial assets and in the case of inancial liabditiss when the obligation specified in the contract is
discharged, canceled or expired. Any gan or loss on denscognon of fnanciad assets and financisl Eatdaey o Waken
10 the unconsobdaied siabemant of comprehansive income i the period in whech Anandial instrument is defecognined

Citsotting of financial assets and financial llabilities

Financial assets and financial iabiites are offesl and Bhe rel amount is repored in the unconsoldated francal
sintomenis onky when Fens is a legally enforceable right 1o sef-off the recognised amaunt and the Company infends
withat i seftie on o ned basa o 1o realise the assets and 19 400 tha liabities simutaneously.

Segment reporting

A business segment is & distinguishable component of the Company that is sngaged in providing services thal are
subjoct to risks and returns thal are different bom those of other business segmants. The Comparry accounis for
sagment roporling of operating results using the classes of business as specified under e Insurance Ordinance,
2000, insurance Fules, 2017 and the insurance Accounting Regulatcns, 2017, The reporad operaling segmants ang
aiso cormisiant with (he nbemad reporiing provided 1o Bosnd of Directors which ase responsible for allaiatng MacurCes
and assessing perfoimance of the cpemling segments. The periaimance of segments is evaluated on the basis of
undersriting resulls of each segment

The Company kas five primary busissss segments for reparing purpotes namely fre, manine, moter, Fealth and
miscallaneodrs.

The pavils coversd under fire insurance inchads damages caused by fre, riof and s¥ike, saplosion, earthquake,
imeaphbnc damage, loed, aleciro fuchaation and bamodiim,

Marine msurance provides SverBge against cango risk, war ritk and damages ocouring in intand irsnst
Moler insurance provided compeehensive car coverage and indamnily aganst trerd party ioss.

Heslh insurdsss provises SOvengd Dgainsl expenses HdwTed Guring Mg hospialisation dug B BCkness, eMengency
and accidents.

Miscalangous iInsurance provides cover against burglary, loss of cash in safe and cash in fransit, ravel, personal

Financing, investment and incoms faxes are managed on an cverall basis and are iherefore, ROl aliocated to any
segment

hssets, liabilties and capitsl expendilures that are directly atinbuiable % segrmanis have been assigied b0 them
Those assets and labilities which can nol be allocaied o @ paricular sagment on & reasonable basis are reported A8
unpliccaind conporade assals and inbiities.

Farelgn currency tramsactions and trarslations

Foreign curency iransactions are tanslated into Pak Rupess 1 the eachange rates prevailing on the date of
fransacson Monetary 35613 &nd linbdties in foreign cunencias as ranslaled iio Pak Rupees af the anchango e
prevailing 8 the repting date. Mon-monetary flems that are measured in sermms of historical cost in a forsign cumency
are ranslated using he axchange rates af the dates of the initsl Irensecticrs. Non-monetary dems measured o1t
valoe in & forsign cusrency ane ranslated using exchange rates & the dale when the fair value was determined.

Exchange paing o lossas ane included in income oumently.

Ay
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A Right-of-use assets and thelr related lease Habilities

Right-of-use assets

On insal recogrtion, nghd-of-use assed is meatured ol a0 amount equal b inftial leass liabiity acjusied for any lease
payments made a1 of befcre the commencement date, plus @y inlal costs incurred and &N estrmate of coats 1o be
ircurned 16 damantie and remove Bha Underying asset or the 18 on whech it is located.

Right-gl-use pasels are subsequenty siated ot oost less any Bccumulated depreciation | accumulited Impaimr
iosaes and are adiusied lar gy remeasuremnent of leass labiley. The remeansoment of lease abidity will only ot in
cases whers the lerms of the lesss are changed during the lsase fenure.

Right-ol-use assets are deprecialed over the sxpecied usedul lves using the sirsight-ine method. Depreciation on
additions. (new leases) is changad from (e month in which loases are erfered info. No depreciation s charged in
marm in which the lsases mahure of ane larmingied

Lessn Eabdites againai right-ol-use assets

Tho loase Enbilbes ane imtially measured as the present valus of e remaining lease paymants, discounied using the
inierest rade imgSci in v lease, or If that rals cannct be readly detarmined, the Compary's incremental bormowing
raie.

The ieass liabities aie subsaguently messured al amortised cosl using ihe affectve inferest rate method The laase
liabiities are also measured to reflact any remeascrament of change in leass lerms. These remeasuremant of lease
iabikties ane recognised as adjustments b he camying amcunt of related right-ol-use assels after the date of inial
FRCOgnition

Lease paymants reduce The lease labdty against right-ol-use sssels. Finance cost is charged 1o the unconsclidated
statemert of comoiehensh Ncomae s franoal champes over the loase percd o as fo plodute & CENSIANG Periodic
rabe of interest on the remining balarce of the liobitty for sach persd.

L3 Share capital

Crdinary shares ane classified as equity and recognised al their face valus. Incremantal costs directly afiributable to
the issus of new shares or oplions are shown in equily &5 B deduction, net of tax. frem (he procoeds.

3122  Expenses of management

Expanses of management aliocated to the undemriing butiness represent drectly afinbiable expenses and indinect
wiuwummmﬁmumnmummmimmmﬂ
1o e urdensiting business ane changed 83 Bdminsirative expenses

Basis for aliocation of management mxpenses betwoen the Compasy and Window Takahd Opecslions and Bs
sllocation emongst The varous classes of buliness is reviewed on regular basis and the revised basis |8 follwed
corsigionty i fulure pavipds.

121 Dividends and appropeisticns 1o reserves
Dividensds and sppropriations [0 reserves are recaided in The penod in whech Bike 800 SREroVed.

134 Earnings per shane

The Company prosents basic and diksed samings per share (EPS] for its shareholders. Basic EPS is calculated by
dividing the grohit or loss aliributable 1o the ordinary sharsholders of the Company by the weighted avenge hurmbar of
ardinary shanes culstanding during the year. Diluted EPS is cetermined by adusting e profit or loss atiributatie to
the ordinary sharshalders and the weighted average number of onfinary shares cutstanding for the effects of =i
diluthre polential cedinary shases, if any.

il CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The praparation of these unconsolidated Srancial staternants in conformity with Siccunting and reporting standands a8
WHWWWHMIWMHWMMHM
amounts of assels and lablities and Inccme and expanses, |t also requires managemen! io exercise judgment in
applcation of its peeounting polickes. The estimates and Bisccioled assumplions afe based on hisloncal experience
and various other faciors thet are beleved fo ba reasonable under the cicumstances. These eslimales and
assumphons are reviewsd on ah ohgsng basks Revsions 1o sccounting eltmales are necoghiied i o period in
which the estimale is nevised if 0 revision afects only thal pericd, of in the pericd of revision and future pericds If the
ignakon affects both current @5d fubse paiods.

A
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Significan] accouniing estmaies and amas whene judgments were made by the managemeant in the application of
pegunding po¥cies ane as foliows:

Provision flor cutstanding clains including IBMR (notes 1.4 and 25);

Frovision o tamation mnd dedsmed (nx (rodes 3.8, 21 and 31);

Defined banafit plan (nobes 3.14.2 and 14);

Fair valuation ol bulldings and leasehold impeovements (noles 213, and 5

Fair valuation of imeaiment propecties (notes 3.12 and T)

- mwﬁwmﬂwmﬁmwwmwmm

Pramium deficiency reserve (note 3.7 and 25.2);
Classification of invesiments &nd its impairmant {nobes 3.11, &, 10 and 11)c
= Provision agains reinsurance eccyvaries Bgains oulsinndng claima. (noles 3.5 snd 25);

* mmmhuuw-dmmmmm:mm:.a.n:m

- Aliocation of managemaent expenses (nobe 3123 and 27.1),
- Pighl-of use nssets and lease labiies (nole 320 and 5).

Mobe oz oM
PROPERTY AND EQUIPMENT = (Rupoes in *000) —
Operatng assels 8.1 &80, 78T BA5 808
Copsial witk-in-progress 5.4 11,534 BETE
Hlial §74, 188
Oparating assets >
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PO i """"I
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Movement in written down value of buildings | leasshold impravements: 2022 w0

— (Rupses in "000) —
Teat 733,884 5% a0
Apoumulaied depreciation 133,
irmen cown value —01E 563
Additions during the year i@ -
Disposais during the year
Ceat {2, 583) (1. 207}
Accumulated deprecaaton 2,535 1,282

. {15}

Dwespreciation charge during B year (45, 133) [35,552)
Fevaliaton during the year e, 154 75303
WWirittan down value - closing E 600,138
Gt ks
Accumulated depreciation p'-’ﬂ.:ﬁ-lz (X3 756)
Writsn dgan value —a510 60010

The forced sale valwe of bulldngs and lsasshold improvements as ot Decembsr 31, 2022 amounted to Rs. 544 827
s (02 1:Fa. 510,178 million).

Buildings and leasehold Improvements are caried 81 revalued amount The lates! revaluation was carfied dut on
Docembsr 31, 2082 by Hamid Mukhtar & Co. (Pv) Limited which residied in o surplus of Rs. 84,154 milion (2021: Rs.
75.303 milion). The revakustion was caried oul based on the market value ssssasmant being the fair value of the

buildings and leasahold improvernents. Had thane been no revaluation, the carrying value of the revalued assels would
have bean as folows:

202 ot |
—— [Rupees 0 000) e

Buddings and leasehold improvements £ 455 72 B2

During the year, the managemaent of the Company has revised Hy estimate of e useful life of molor vehicles.
Previously, these wers deprecinled cver 5 yean and now these are baing amorised over 8 nevsed uselful e of §
yan.

The revisian has bean stccunied Sor a3 8 change in accounting estimale in SCCordance with the requirements of
international Accounting Standard (LAS) 8 ‘Acsounting policies, changes in sccounting estimates and emors’. Had the
restsicn in wsedul lves of thess asseis nof baen macs, ihe depreciadion experne for e yoar woild hivse Bsin Fagesr
by An. 1,053 milkon and consequently profit bedons b would have ben lower by the same amausn.

Disposal of operating assets

Actumuined | Boad Ede  [Wetgaal | Nossal Parlicaisrs af

Particelars of ta ety W promemie] (sl M) rom po A
e B ) ————————
Ciapos b hieing book watue
excending Ra. 59003 individually
OHfica aquipm end
Wioldy phone 18 188 [ 2] L2 (18) Corpasy Poicy Jahsnrsk HKhas
Righd-ol-usa assels - vahicle
Tervota Corola 1,680 11LAZE FrY TQ 7 |Corpany Poicy bafess Anmer
Teyota Corgla 1,853 11422 i T 1858 |Cospany Peley Haider AP
Toyotn Corcla 2DEs {1,563 B2 B8 | 0T |hepiaten Abdul Qaryyum
Sy Qo 1.2 RO T o] +  |[Coepary Polcy Mamr bhal
Toyos Cornle 2.040 pgan)|  esa| 2ms| 2oz [Hegotemen  Mohammed Seart
Buzub Cubs 1407 (%) m| BOB |Compary Polcy Abdul fal™
Toyois Corela 1084 {1,540 God | ZTOR | 2304 |Cospany Poley Awam Almed"
Fonda Gy 1,881 {1,113 amg | 1568 | 1477 [Company Peley Wiaas Mebmood®
Srrpn Aa 1238 {Tad 434 1,355 BET | urancs Clamm ANEES NEwTancE
Henda Ciy 1.504 Rl F g 2285 1,284 | Cospary Polcy Or Shazia®
Terpola Passo 1820 (B5H) rez | 4834 | 1,462 |Company Polcy Zobak Shark®
konds Cwic 3,703 [P . L] LITH | inegrance Claim Alakh Rlufisds
24T (4B 7B 23887 BEIN

A
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Cigpopals hawing book walus ned
saceading P, B0.000

Fur-ture mod lmlutes 1.5630 (W) =2 TIE7 | Megmtancn Varieus

CH il inpripansi 1288 {108 185 ] T8 | g WA

Cirprotet edugenl ] (EL7] ] 1" (7| Negotaten  Varous

Buidings [ laissholl impr ovemenats R {2.585) . &13 413 | Wgstaian W argen

Wotor wahicied « ow nad 4 T84 {4 55H) [} ] 4 171 | Megoiaton Vinriges
s {5,297 I = T

Tokal - Decosrins 31, 2003 12 E.‘.!lﬂ [} 20 5a8

Teaal - Decgsriaer 11, 2021 I AE TH BB 38AZ1T RS0

* Thess represent persons 0 the ergicymes of B Coempaeny .

The ¢osd and accumulaied depreciation af fully deprecioled property ard equipmni 818 in Lse amounts to Re. 13 766
millian (2021 Re. 110556 millon).

o022 20
Capital work-in-progress —— [Rupees in ‘000) ——
Cihars A28 A28
N V- Fp—
INTANGIBLE ASSETS
Fik
[T7] Rt e S G Wrdes | AmcrEasien
& A T ETTLS i [ LT LN P i
Jirranry | et | Dt | e 31 Jatuiy 1| D par ; December 1| snaf | [% por p2fas|
Joapaen i, 001
Compuier sty e . T - = 1497 10411 B TS = F-RE ] b=,
2
Eeed NoTam LR BT SIH AT Anbi || Anprfesbian
T e T T T ; . Aapl | dewn valee rats
Hey 1 Dacamibe 1 | Jesgery § | el yoie Cucambar 71} ®H (% e s
Tizgert B W]
Coimpilies §0Me e Fy bk 4,11 s AN B a3 1 rhain i BEE i,
e —

Th cost and accumulated amorisation of fully amorised intangibies S8 in use amourts 1o Re. 15,130 million (2027
Rs. 15.130 milion).

Hede 2033 203
INVESTMENT PROPERTIES simemes (Rupees i 000) —aiee
Cpening net book value 309,575 ATT.TRT
Unrealieed fair value gain during the year 20 83T 21Tl
Closing net book valug 7 __dwnam ___SEETE

The market valos and forced sale valus of imasstment properties i Ais. 420 402 milion (2021: Rs. 199 575 millon) ard
Rs 383400 million (2021; Rs. 336530 milkon), reapectively as per the valustion camed cul by the independent
professional valoer &5 o Decamber 31, 2022,

IMVESTMENTS iN SUBSIDIARY

The Compty's interedts in is subsoary wane o8 lelicrrs:

tm [T Profit =Sl
Pauh o 'r Cast Appaty | |Liailithed | | R hald
imcarpormtices | | whane held fhokn|
{Rupees In D) e
I3 FS{Privain) Limited - ngte 8.1 Palistan 0,000 8,500 1072 938 40083 B 1%
Tetal —L00 To72 2930 40,88 [ 1%
. EE— | EE—— ——
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81 The Compay incorperabed @ wheily owned subsidiary namely IGI F5I (Private) Limited (the Subsidairy Company) on
July 8, 2020 under the Companias Acl, 2017, The regitered office of the Subsidiary Company is situated at Fit
Floce, All institule Ferzepur Rd, Lahone. The Subsidiary Comgany 18 engaged in providing technology led business
solutions including training senvices in the markel The breakup valus of Thass shares on the basis of labest avallabis
unaudtied inancial sinlements for the year ended December 31, 2022 was Ra.B.27 (021 Re. 9.56) por share

Note 2022 2021
] INVESTMENT [N EQUITY SECURITIES ——— {Rupees n D00} -
Mutual funds 81 4822 g2, 722

Listed shasas .2 A 152 =

mlnﬁ' FEFNFF]

1 Mutual fund

b i) 5]
Wembw ol | Corying | (mparmied | Leisaed | Mirks || Sesbarsl | Covpiy [ Pegense |Geriied | S
iy | vee | ipovivien) [penipon| el [| et | ven | Fpeevien) |guin i pensl{ e
— T — — e p——
Fade vkt B Iosagh Pl ar ke
i gy G o P 5 . - f . LAZT SRS PR 5 [VRAET)
MOE Pgnayian Siock; Mariet Fiyrd - - - - - 15 8eT M08 . iR EEm
NP Bk P g = 5 i . EARTM ML . [y EITEN
LB Stk Advirtags Fund - . s » . LML WS - QD TN
Faytl My Mkt Fid - . s . . ] $ - - 5
HEL Equty Furst . . : . . s am - (AT S0
BEF Wamic Sioc Furd = . : p - EEdld iR . [ELIEES  TIGd
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E— Y p— —— e o
Fid wiilel FiFoegh pralear b
o B baibsh Lmied A L5 . (T s . 4 i i
Ergro Sorpor aioe Limisd neg R . 1 : . % - .
fatrr Fariksor Sorpary Lried T R . B ; ; i : :
Faug Fartiw Corrpary Lrmied T 1 « LI e : . : . .
Faryi sl e Lo Ba i - (B] LB ; " : . 2
et S e Loy e sl e . . =y w7 . . - - -
Habh Mol Bari Lrmed . R ' o Une H . . . L
Hghnoon Leborsnres Linsied e 1 - (I x . - . .
misood L Fill 1t S | . Ty e s . . . -
ktncor Tertie Min Lrries oo . m e . . . . -
Ligsiey Cawvad Limbasd WD s - (Ll s ' = . -
Mg Lnef Ceowet Faciry Limtmd MEo LIt 3 o I ] . . 5 . S
Vi P sl Cormpuiry Limied M5 5T : 88 450 . . - -
WS Sui L 12HE 155 . [T T T - : & 5 a
Mot 0 S0 Limied "M 4T . s 4183 - . - - .
& Gy Developrwensl Compary Limbed bl T b - - L] s g i . '
P Sl Lrvited BTG A . LI 5 ] . . i - :
Fgdnsary Fietr Sipre Limibe S [0 L0 - = ime . ' - - -
Fysra Stn O oy L T T . feeE  2ATR . . - - -
Ty LTeed 11%0  S06T ' [ TR - . - 2
‘That Mk Pt &7 Company Limibesd LR T ] . (A e - . - .
e Pk L [ ] wir - (L8 AT = = = s :

Al

IGl General | Annual Report 2022 Page 31 of 167




S

12

121

Yaarof || Efective yieid -
Particulary bty % g A Frofft prymeni friored

— (Rupaed in 000 ——
Al falr value through profit or loss
Maret Treasay Bils P 17 10 0% O resbunity = Tr.raf
ekt Timanay Bl 032 10 %% Cin rpburily . i e
Pakkitan Imgsteresl Bonds 023 B Gagrnil-annusl - L. B3E33
Pakmian |mvestmest Bonds parrs | LR Sami-annuial 188 04 1HT 46
Fadiiian nvestmest Bonds i v 0 TEN Semi-annusl 143, 203 154335
Paiistan Invesimess HBonds ey | 14 00 Eemi-anmual £17 -
Pafistan Investment Bonds A 12.50% Bami-annual 3 84T =
Pakistan Investmes Donds 03T 28 Sermi-annual 3 344 .
Pakistan investmest Bonds (Meaben) 28 3% Sprri-grfiyal TR N BTE 32
Pakistan investmen Bonds (Resiam) il 1T B Sl 122515 R
Pakistan [nvedimen Baonds (Reslam) e | pLE L Geirmi-anniual 1ZATT a8 rad

¥ 622 Bl 1,885 305
Total markst vaiue EYFTY Ik
Total carfying valus 1,67H 1.!ﬂIH¢

accordance with ihe reguiterments of Clause (8] of sub-section 2 of section 29 of tha Imurance Ordinance, 2000,
Parving marksd vadus of Ra. 221,772 million (2021; Re. 224, 784 million

i -]
Wb of | Rily 5 i | Caryag || Nembeof || atrly Pulli | Compiy
wilcim | e o pymel | el ||| owiioie | e - oy | et
(e 5 00 Wi A W
i sk g PIET o8 S
Term leaspp perificets
Hatit B e SO0 Pepeal Jronteihogks (0% Gwey  BHE  SOND Pepeal Jeoote Kborpa | 8% Gy SO0
B A 100N Pepeial Fgperd I AR Gy D00 100DOOD Pepeial Wghed Jyer AR ey WD000
G e A T e L
Bl i L T 0 deodira i Seseemal  TROD ' - . . '
Bt Eainl el B 00 deoom e o LN Bemarmal AR : - : . -
Bt i
Crra Pomr A Sarer e A 3 eoekw Eho oy LN Semhaal  (S0000 . a . 4 s
Forpary (ML
Luchy Becr Powp Corpay (000000 DM ool Mo pla 130N Hesienal  VEU) . ] - . .
Limind T 2 AT fns i
e ... &4 e

The efecive yields of berm Snance corificaios and sulok cerificates afe 17.06% to 19.02% (2021 : B.80% 00 11.87%)

P BPETLITL
LT 2022 2031

LOANS AND OTHER RECENVABLES seemcn || Rlpesten I QD0 ——
Flecananis om meiabed 2.1 182,250 148, TH4
Advanse - condidened ;::n 23,253 12,080
Security deposits 48 TiE 3, 168
Spiery. Lax FRcovarabis 155, 948 113347
Accrued income on inveitmants and depoans K3 187 38,858
Loans and advances fo employses 7.183 3,583
Oehem 123 5 400 83,004

e TS

This includes mceivables amounting o s DLd0] millcn, Re. 99,844 milkon, As. 18 578 million, Fa.2.663 million and
R 11604 millen (2021: Rs. 0.181 milion, Rs. 51470 milion, Re. 9,176 million, Rs. 3.TH4 milion and Rs. 2.204
milion) charged bo 1GI Investiments (Pvt ) Limited, 1G4 Lile Insurance Limitad, b5l Finax Securities Limied, 15 Holdicgs
Limited and Packages Limited, respactively, under group shafed sendces.

A
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12.3  Thess include o receivable from lakedul cperatons amounting o Ra 55028 million (3021: Rs 58.038 milion) in nespect
of Sinci Sales Tax pa discioned in nole 3.4 1o B unconsolidaied financial sialerments,

13 IMEURANCE | REIMSURANCE RECEIWVABLES Hois 20 FioF |
Crie from bnswance contrac] Bolden - unascuned
- considensd good FETTT) 1097 3

= congidaned doubis 181 592 152 024
124 1430 Bl 1240 383

Less: prostision for impairment of recsivables from insurance

cantrie holoa 152 (161.583) 152,
1 270 540 1,087,
Coui from oHa! iNSUNSF /NN ng - NS Souned
- cnsidened good 2346 480 1,481 658
- congidoned doubd 51 M85 41303
134 3,508 a8 1 452 BEE
Less: prosts bon foe impalrment of receivatles from ofher
INEUNST | i 133 (51,76 8) (41, 303)
3348480 1451 853
TABITAZD 2540003
13.14 This imcludes @0 amouni of Ris. 574582 milion (2021: Rs. 38050 million) recanable from relsied paies.
Hede anEd 2021
1.2  Provision fer doubithd receivables - insersncs coniract holders e (Rpporas b 000] ——
Baiars ol ihe Baginning of the year 152,028 43 4T
Charga Tor the yads 2727 &.481
Written off during he year {17,653) .
Balarce ol the and of the year 13.21 1H1IHH 152 028
1329 This inchides an amoanl of B 1112 million (2021 Fs. 0867 millon] provided agairst neloled paies.
v r 203
133  Provision for doubtful receivables - other insurer | reinsuner e |Rupees in ‘000) e
Ciparing 41 Xy 41308
Charge for the year 10,462 .
Writlon off during 1he pele = a
Ealance &8 ¢ the end of B year &1.185 41 308
g —--——- -  — — _§

134  The Company has enlered inlo coinsurancs and reinsurance afangemants with various olhes Inpurancs companes
and one iocal reinsurance compary. As o December 31, 3022, the aggregate net balance dus o/ from ol insurers
and local reinsurer arising from such amangaments amoants 1o R 1,343 millon and Rs 827,170 million respectively.

In respect of thass balances, durirg B pest the Cormpany has exchanged balance informition with tham based on
he gaghificanss of (ke redpeciive balances Thia informalion oroborales e balsnca poidion of (he Company i all
maberial nespescty Exting infa acoount e undeclying contracis and trarsactions suppafed by appropriahe ovidenon.

Thes reconcilation process of hess balanoes with the respactive insumnce companies a8 advised by SECP is being
formalised and s expecied 1o be compleled during the year ended December 31, 2083 based on the mechanism
agreed between the Secunties and Exchange Comeniszion of Pakisian (the SECP) and the insurance Association of
Palestan (the LAF)

14 RETIREMENT BENEFITS OBLIQATIONS
a1 Defined benefit plan - Gratulty Fund

The Comparry ofiers an appeoved grafuity fund for all employees. Annual contributions ane made 1o the fund on the
basi ol ocluarisl ecommanasicns. T gruily o gosmed undar (e Trusl Acl, 1582, tra Trusl Deed and the Rulig
of tha Fund, the Indomo Tax Oedinancs, 2007, the Income Teax Rules, 2002 avd the applicable ocal reguiatent. An
achuarkal valuation is camied oul every pear lo detérmine [he Babilty of the Company in respect of the benedi. The mosd
recend valuation in this regard has besn camied ol as at December 31, 2022 using the Projected Unit Credit {PUC)
Actumrial Cosl Method ae allowed under the Inemnationsl Acoounting Slandsd (1AS) 18 - Empleyes Banafils’ for
whation of e Fund.

The Company foces the iolowing feka on accoun of grahsty fund
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Final salary risks

Thas sk Bhat thes final salary of the time of cessation of service is graated Ban what was sssumed. Since the beneSt 5
caleuluied o Tha Knad salary, B beneld amount would also inocrease propaticnatety,

Asset volatility

Most assels afe vesbed in fisk fron rvastimenls. However, investments in shanes, &g sulpect 1o adverse fluctuation
s @ resull of change in market pHcs.

Discount raie fluctuation

The plan kaddites ane calculated using o decound rabe e with refarence o corporate bond yields. A decreass n
ceeporaie Bond yiakls will increase plan liabikties, although this will e partially cfuet by an increass in the wahus of the
curneni plan's bond holdings

Investmont risks

The risk of the Fwvestmenl underperioming and rot being suMcient b mast the liabiities. The risk 3 miligaed by
cloaaly monitoring the pertamance of invesiment.

Merality risks

The risk that ihe sctusl monally experence is different. The effect depsnds on o banefciares’ senvice [ age
disttibulion &nd ihe Banedi

Lorgesity rishs

The risk arses when e sthual lifetime of retirees is longer than expectaion. This sk i measured & e plan level
el Bhi entiee netiree population

Withdrawal risks

Thia risk of highar of lowsr withdrawal axpanance than sisumed. Tha final efect could go either way depsnding on the
berseficiares’ serdon | age distribution and the benafil.

14,41 Principal actuarisl aasumpicns 22 202
Valuabion dgcoim] rade 14 80% 12.25%
Valuation discourd rate for staiamen of comgenhanibva income 12.25% 10.25%
Salary increaso rate - shor lnm 18.00% 10.00%
Salary increase rate - kKag v 12.80% B.7T5%
Redum on plan eesets 14805 12.25%
Curation TEOyears  10.08 years
Moirral retiremant age 5] 58
Withdral mbe W ple L
Morinlity rabe BLIC 300108 SLIC 200E-05
Mt daiey ireasd dila 1-Jarm-2023  f-Jan-2022

Hodn FinF i 2021
1412 Amownt recognised in the unconsolidated e (RS A "000] ~——
statement of financlal pesition

Roeconcillatian

Presant value of defined banafil obligation 162,880 139,287

Less: inir value of plan assels (134, 1652) ﬂﬂ%ﬂ;

Fayabie io defined bersf plan EE : 7

#owement in net llability necognised

Opaning net habsldy 8577 17877

Expanina for tha yoar 14.1.3 17 024 18,083

Otvar comprahandiod (loss) | pain 14.1.4

(20,453} 12 BAS
Confsibulions Eu.-wm ;14%%1
Als ——
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14.1.3

1414

14.1.5

14.1.8

14.4.7

17

Hoto ddid 2021
e O (1 *000) e
bovement in presont value of defined beneli obligation
:H].'q 130 257 137 454
Currant service cost 1413 17,137 18,004
Irfmrest cost 18,841 13,150
darmfits paid (7. 285) {B.3E1)
Achurial gain on cbligation 14.9.4 {2, B35) "IEE
Cloming 1lﬂ|m 'IEE
Moswemmant in (he Takr valus of plan assots
Opasing 132,680 114,807
Expected refum on plan sssets 18,750 1207
Conirbuliong 15,400 14 288
Achabiinl krid on phligalion Td. 1.4 (2 EJEI' !
134 182 132 680
Amount recognised in wnconsolidated statement of
camprohensive incomas
Current senvice ool 17,137 1l A4 0
Interesd (incoms) / cont {108} 1454
Expensa for the year 17 028 15,004
Amount recognised in other comprehenaiog incame
Rarmapsurement i o0 obhgason (2 926) (13,0009
Remaasurement ioas on pién dsials FIITH s
e sl
Actual return on plan sssots
Expecied relum on assets 18, 750 12,0m1
Actuanal loas 33T {115
EE ”IH
Analysis of proasnt value of defined benafit obligation
Splft by wested § nonsvesied
M Verted benafity 162,820 136,257
Mon-vested beredits . +
W 162,820 1@:‘
Sersitivity analysis
2022 Fisril
inzrensd | |decrexie)
Crasge if Crasge in Increase | (decrease] in presest
sawumption (| PSR SN | umumption | [value of defined beset oblgation
(%) {Rupess in 000 % | Rupssrin
D=fCoun rass +1% ~T.37% 11,6854 +1% 5 01% (12.553)
=14 B3 13,457 1% V0395 14,423
Salary incroads rale +1% BTS% 14,330 14 10E8% 18, 188
1% STE1% {12.873) 1% -BLB0% (13,374)
iLife aapacinngy J #10M% 010 T +10% -0 0% (4]
withdrawal rate -107% L (T8 -10%% 0.0 % &1
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The abowe sensithvty analysis are based on a changa 5 an assumption while holding 8l gther assumgicns constant.
In practice, this & wnlkely 1o oocur, and changes in soma of B sssumpiions may be cofrelated. Whan caiculating the
sannitivity of e defred bensf cbligation %o signiicant assumpbions, same medhod (present value of (he defined
benefit abligation calculsied with the projected un credit method at the end of the rporting pencd) has bee anpled

as when calculating the gratuity Rabiity.

1418 Plan ssseis comprine of the following: Hna FerTeTiag F FEAEE LRI
Mepsm n ronpoaiion | | epersin 9060 | | compealion
Equity irveirments 21,938 18, 5% 14,851 11.20%
Cash and Bank dopoails 80625 0. 10% a0 82e 41 B9
Govemmaent securies 31,509 23 5% 38 00 2T.81%
Falr value of plan asssts 134,162 A00% 132 680 100%
14.1.9 As per e achurial recommendations, the expecied refum on plan assets was tiioen as 14.50% (2021 12.25%),
which |8 representative of yields on long-term Government bonds. Due bo the incressed volatiity of share prices in
recent months, Bhere is no cloar indication of reburm on eguty. B i Therelore assumed that the yield on equity matches
Il rEsuim G debl.
Based on aciusnial sdvice, the Company intends to charge an amount of Rs. 18.117 millon in the unconsolidated
financial siafements. for (e pear ending December 31, 2033,
The expecied conribution for the Hext one year should fake into soccunt e maximum annual contribution Bl set by
e income Tax Rules, 2002 Le the basic payroll of the last month of the financisl year end. The Gratuly
E.muma.?ﬁﬂmmw.w.hEMmmwhﬂl.ﬁ.lﬁnﬁﬂ
during 2023
14.1.10 Expected maturity anadysis of undiscounied defined bere oblgation for the gratuity schome is as follows:
Less than || Batwean Babwenn Char Total
B year 1.2 Yoars 2-5 yoars 8 yoarn
(Rupass in 000}
JE
Giratuity 23.B53 T 34 045 120811 185,350
2024
Graluity 11,323 14,431 14 878 66, TAT 107 417

14.1.11 Historical data on the deficit / {surplus) of the plan is &8 Follows:

| 2022 [[ a1 )| 2020 219 |
(Rupoess in "000)

Presenl value of defned benelit obligation A6E H20 138,257 132,484 113,883
Falr value of plan assets {134 163 (132,650} {114,807 (B4, A3H0)
Deeticii 28 653 ] 17877 IEE

14.2  Defined contnbution plan « Provident Fund

The Company has set up & provident fund o its peemanent employess and contribuions wens made by the Company
ko the Trus! in sccondance wih the of Seciion 218 of the Companiss Acl, 2017, The total charge agarml
providant fund fior B year onded December 31, 2022 was Rs, 20858 millon (2021: Re, 18.573 milicn). The ned
assats based on urudied financial snlements of Providerd Fund as ai December 31, 2022 are Rs. 143,081 milkon
(021 935 248 millon) ool of which 4% wene irvesied in dgrent financisl insiruments categones as provided in
Section 18 of the Companies Act, 2017 and the rules formulated thersin. The carmying value of the imvestments of the
prowident fund as af December 31, 2022 (unaudited) was Ra. 155431 milion (2021: 138,248 milion). The above
Fresstments out of provident fund have Desn made in accordance with Bw requirements of SecSon 218 of the
Companies Acl, 20117 and the rulss formrailsted for this purposs.

A
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18

16.2

17

174

18

Gavemmen! securfes
Lisded sacuntag

Bank depotis

Mushanl Fursty

Tesm Smance cerificales
Tiotal

Staff strength

Mumber of employess as ol December 31
Average nambar of erglopess during the year

PREPAYMENTS

Prspaid meinsuiance premasm coded

Prepaid rentals
Ciihars

CASH AND BANK

Cash and cash equivalents
Cash in hars

Folicy SEEMpa in hand
Cash al bank
iCurfent accouls

Bavings accouris

December 31, 207 {en-sediied)

The balances in savings accounts carmy mark-up mnging from 14.5% 1o 15.5% (2021 7% io B.25%) per anmum.

Canh ard cash eqguivalents for the purpose
of uncorsoidated cash fow siatemant:

Cash ared bank

Markot Treasury Bils having origina maturity of upio three months

MOVEMENT IN NUMBER OF SHARES

A2 beginning of the year
hausnoe of shares during he e
A% and of the year

#ll ordinary shares cary equal voling #nd dividend fights.

A

IGI General | Annual Report 2022

(Fopeii | | % of B sles ol [Fopeis I % ol P wizs of
R the furs R the fusd
30,338 20.35% 33,088 Z3.78%
g.0ar 4.04% .13 #4 A0%%
2. TI8 219 Th.5e 4. 73%
14,685 10.06%: 18,09 11.52%
5000 _ 335%  _ 5000 _ 360%
'I-HI-H-‘I 1E 1% 1%

203 Flrrg |
{Numbar of gmployess)
180 185
186 164
Mot 2032 Fierg
e L1 B i
24 1,70 504 1.327 885
35 3 28,154
1|i'ii a,m
1|'|"ll-=|.'ﬂH- 1EII-H
g =
&S0 1,320
FIREL] 1, Gl
18.1 JTo, Tan 200, 455
373,197 2024
HIE !'U:ili'ﬂ
Heda ana 2021
e [Riped in 0] ——
16 83 650 203,743
= B0 Q58

—_c 7
2032 2021
[Number of Shares|

191, 838.400 100530400
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18

181

182

i3

Hete

SURPLUS ON REVALUATION OF PROPERTY AND EQUIPMENT - NET OF TAX

Oparing balance

Trarsder fom swplus on revaluation of property 8nd equipmaend on account

ol instemenial degeeciabion
Belaled defered tax

Charsge in fair vl - net of tax
Cloning sutplus 6n revaluation of property and equipmen

HaEd 2031
e [Rupoes in *000) ——
388 404 333025
o [
10.0m8
HMP (18,780
30 555 53,526

mliﬁ 268 414

Loaso liabikty pgaerat nighl-ol.use assets - motor vehicks 182 67 457 135,180
Loass Rpbikly agaeral righl-ol-uis aseets - renlod premises 183 13,858 12 B85
19.1 li‘lllil 'IITI??!
Currgai porisn X 1E2 3335
Hor-curent porticn 48233 117 440
& L
Leaso linbilty agairst right-of-use assets
202l Firryl
"":" Fisancisl || Principal | |Misimemisase | |  Financial Principal
Paymants chargel culstarding Faymaniy charges outslandisg
[Rupes ia 00]
Mot laler Than cne year 44 384 19,182 33 182 S0043 189,708 30, ¥33
Later than one year and
niil laled thaen Tes ol &7.283 050 &8 FX3 154 984 bl v | 17 il

101647

—Elll:rj:JE *ﬂ‘l -2k ﬂ J’ﬂ ﬂ

The Compasy leases motor vehicles from barks whech afe provided 1o employess os an emplaymaent Benalil.

The Compaery lsases varous offices, branches and cther premeses 10 Mmoot ils operational business.

IHSURANCE | REINSURANCE PAYABLES
DUl b5 O INBUNSTS | NrLNETE
DEFERRED TaATHIN

Deferred dabite arising in respect of -

« Provision S doubithel nesehnbh

- Rrlirermini bl obligations

« Linrepkand lods o inniaimais

. Lease labiity against right-cf-use sssets

Dueforred crodits arising dus to

- Agcatormng fam cepreciabon

- Buiphm & revaluabion of proparty and egupmani
« Fair walus gain on invesimen] propecies

- Wighi-al-uie Fiaeis

Al
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ho2d 2021
amemees [ Rupees in G0 ——
lmean 1St

(70.£08) (58,005

(2457 {1,807
(455100 (24,856
(36,887 (45,359

(185,340 (127,888

B A58 18,151
234,584 1 70, D
&5, 884 B8, 548
&1 BET 41 673
361,083 288817
04,641 108, Sl
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113

21
I FieFg |

OTHER CREDITORS AND ACCRLUALS —— {Rupees In 000) ———
Ager coMmmisson payabie 31,158 200,054
Cash margin 287 082 283,550
Fedaral angish duly 108, 280 a2 541
Federal mumance lee il B8
AECha Bxpandes 145,023 148 437
Payabie ko oustomers 223,550 172548
Othars 62453 88,301

O L7

CONTINGENCIES AND COMMITMENTS

The Company i defending a suit against B by Ms Newaz Enlerpeises for recovery of Fe. 645 million on sccoun of
insurance clam, The management, based on a advics of s egal coungel, i confcent that the culcome of the cass is

il 1o by in favor of the Company,

The Company s defending a suil fled againal it a5d the benaficiary on account of damages by the Federalion of
Pakiston amounting to Bs. 4828 million. The pefiion s pending for hearing before Chil Cowrt judge. The
managhmant, based on @ advice of e legal counsel, is hopedul thal the cuttome of the case is lely 1o be decided iR
tarveer of tha Comparry,

An appeal wag filed bedore the Commissoner - Appeals, the Sindh Revenus Board (SRE) sgainst the onder passed by
e Assisiant Commissionsd, SRE uncher section Z3{1) of the Sindh Sales Tax on Sendites Al 2011 for ao penods
July 2011 1o Desember 2012 in reapest of me-insuance ooospled ransactions which was docided aganal B
Company. The depariment alleged thal the Compary provided re-insurance sendcas o local insurance companes
and demandesd Sindh sales b on sendoss under Sindh Sales Tax on Services Act, 2011, The Commissioner Appeals
had decided the matier against the Company. Against the order of the Commissioner - Appeals, further appeal had
bean Sled belor the Appolate Tribunal, SRE on January 18, 2015, which was also decsded against Bhe Company. The
Company had fied an appeal in the Honcwrable High Court of Sindh which s pending sdjudication. The management,
based on advice of the kegal counsel, i hopaful that B cutcoms of the case will be decided in faver of the Company.

I:h.l-l-qlhr]-rH1Lhﬁﬂ1m&uﬂqﬂﬂ.mm:mﬁmﬂmmﬂﬂnﬂmm
2301) of Sinch Saies Taox on Sevvices Act (B8TA), 2011, in respect of saies 1ax on nesmurance obtained from foneign
fe-irriuneds by the Compasry. The depariment has alio imposed a penally of Ra 21520 millicn,

The department alieged that the Company has fecahed re-insurance serdces from foneign re-insurance campanies. for
tha pencd from July 2011 to December 2014 and | is the conbention of tha department thal thess senices are hable 1o
Eales lax under SSTA, 2011, The depariment atiached the Compary's bank sccousnl and directed the Company's
banksr o Weue pay ordert o SRE. The pay crders of Rs 58 038 millon fom the Compamy’s bank sccound wene
issued by the Compary's banker on Decembar 27, 2018 upon direction of SRB.

The Company had fled an appeal belons e Commisaloner Appeals on December 28, 2018 againet the above ceder,
The management in hearings held bedone the Commiisionsd (Appaals) SRE had submitted that

The paymanis 10 foreign re-imsuance companes e nol & service and s marely a re-distribution of the
insurance risk &nd (Pafedans the insurance premium. There is no value addition irvehved since in essence it is o
sharing of the iInsurance riak befween the ingures and re-insurers. The management believes That e gross
premium charged by the imiurer wiss alfesdy subject 10 Sales Tax on the gross amounl, hance & iv ilegical to
again subject & to sales tax upon its re-dilrbution keoeping in view the fact that naither any senise i being
prowvided o the policyfolder nor ey walue sddition s Baing made.

- Thess sk shaiing srangements have besn made by the Company with the re-insurance companies
incteporated cutside Pakisian with ne legal or physical presence thensdons i i the view Thal ihe provisions of
Sindn Sales Tax laws are not appbeabie 1o these type of amangemerts and are outside the jurtsdictien of Sindh
Caless Toax lows.

The mangoemant belisvos [had even 0 L B assumed Bhal Sindh Sales Tox on re-insursnco previded o iInsumer
insurancs cempanied B apphicable, e law doss nol provide any mechanism fof caloulaling (he Batis on which such
L will be impased and s neiabed payment and tho same would have been claimed i adjusiable inpod ax By the
Compary againg] its oulput tax Rabiliy,

Al
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The Company had aiso fled a constitutional petition befone the Honcwrable High Court of Sindh at Karachi (the Coury)
on Docamber 78, 2018 seeking prolection from the above mentioned coerchne BCScn taken by the tax depariment. The
Coutt had suspended the abave mentioned sEschenent nolice and also nstrucied the bank that o sad pay ordens
ghould ol be encashed.

Dhing Bha yaar anded Decembar 31, 2020, the Court of Sindh bas depased of the conslitutional peiSon logether wih
the other similar pefitiors and has ondeted SRE not 10 enfercs recovery of impugnaed demand before expiry of ssven
darys of the receipd of the final decision in appeal of slay sppication by the Commissionsr (Appeals) SRE. whitheves is
garier

The management, based on the advics received nm thair tax and kegal adviscrs, is confident that this matles s Buly
i be decided in favour of the Company. The Comgany has fecordad Rs 58.028 milkon aa ‘olfes recaivable’ in thade
urcongoidated financial staiaments.

Further, during the year 2021, the Company, along with tha Imurance Association of Pakisian (LAF) and cther
insurance comparies. has alsc fled o constitutional peliion in the Honcuwable High Court of Sindh chalienging the
lovy of Sindh Sales Tax on rerurance. The Court has abstained the respondants fom passing an advorse ordes
sgaanil noliors Baued 0 the pelfcnen,

235  Duning thw year ended December 31, 2020, one of the policyholders lodged a claim with the Company under Export
Credit Insurance Policy duo %0 insolvency of one of their customers. The Company Sppointed B Sunsyor 1 verify the
claim. Appoinied surveyor Biough its survey repen concluded that this claim was a 'NO LOSS claim and wad oulside
e scope of the imumance cover. Based on e culcoms of the sunsry report by appointed sureyor, the policyholdar
filed a complaini with the SECP againat the Coampany and the appoinied surveyor. The SECP direcied the Company 12
&ppoint another Surveycr b conduct the verdicabon procedures. Other eyl afler peeforming Shair dus procedures
{inchuding consultalion with & lewyer] also concluded this claim 1o be ‘NO LOSS due %o the seme facts thal were
slated by the appointed Sufveyor,

During the year 2021, the palicyholder, through is logal counsel served a legal nolice 1o the Compasry for claiming
iosses amouwding to USD 700,358 under Bw alore-mentoned insuance policy. The Compafy fesponded bo the
sulbjact logal notice after consuling its kegal cowrmel and rejecied ™e caim based on the grounds menticred in the
paragragh above. Subsequently, the Company meceived & legal netica from the Insurance Trbunal, Fafsalabad
fuemmoning the represeniatives of the Company and seaking the weillen responss. The Company Fwough s legal
coniniinl has submitbed &5 rexponss ko the insurance Tribunal explaining the bata of ita conbeniion,

in this connection, the procesdings of the Insursnce Trbunal are under progress and thers has been no
commespondence on this matter after the response wad submitied by e Company, The managemeni believes that A
hsk & AtPoRg Chse based on the repors of te two repuied independert Bufneyors and e advice of The legal counsel
Accordingly, no provision has been reccgrised in respect of this matter in the uncorsciidated Snancial statements of
the Company for the year ended December 31, 2022,

236  The conlingencies refafing %o laxation ase ghven in note 31.2 to the unconsclidated financial statemaents.

Mote e 2031
e [Rupoes in '000) —
24 NET INSURAMCE PREMILM

VirESen gross prermasm 4.1 B.537 527 7,388,874
Add:  Uneamed peamium msenve - cpening 2574247 1,813,043
Less: Uineamed promium resenve - closing (3,007 818} ) | (2,874.247)
Frasigm sarngd 4.1 B, 203,553 BA2T A0
Leds; Foinsurangs premm coded (5,087.145)| | 4,237 587)
Add: Prepaid reirsurance premium ceded - opening (1, 32v.eam ) | (v000 a0
Loss: Prapaid reinsuranca premium ceded - closing 1,704, 554 1,327 Bdd

Reinsurance sxperas & TE0I2N 38N
3413733 :IﬁE

4.1 This includes & amouni of Fa, 133 382 millon (2021 110,881 millon) and Re. 122807 milion (2021: 84570 millon) in
rezpect of amound vwiillen Bnd esmeed On iraciing senices,
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MNiorhe v 2021
% NET INSURANCE CLLAINS ssenen [Hupees @0 000] ——
Claims paid 5B 0B JATE,TES
Add: Dulslanding claims (including IBNF) - closing 8,623,855 2,584,907
Lass: Quistanding claima. (including IBNR]) - apaning (2,584,937} | ¢2.629.067)
Chairrs. seaparas Bez2 B 3634.B55
Loss: Resmurance and other recovenes recsived (5048.875)| | (2,388,333)
Audd: Rpinsurance and aihes neccrories in eapect of
outslancing claims - closing (4.761.352)| | {1.914,772)
Less: Reinsurance and othar recovenes in respect al
outstanding clsirs - opening 1,814,772 2,165 842
Reinsurancs and ofhor fecovarss revenug {7,893, 555) Etﬂﬁ
o 381 1
28.1 Claims developmaon tables
The following table shows the development of fire claims over 8 period of time. The daclosure goes back 1o the penod
wion The eaelesl malerial claim armse for which thers & &1l uncenainty aboul the smount @nd timing of the clasms
payments, For olher classes of busingss the uncerainty about the amount and timings of claims payment is utualy
resobaed within a year,
Analysis on gross basis
ALCHSHNT yRar o 2018 — 021 2033 il
arior frrchameg EOF
[Fupees in "G00
Estrmaie of ultsmate claims oosl
Al and of poooenl yow 343200 483 385 1,550, 6349 BT R B0d1,61% BATHAT
O woor laler B0s KFY 488 805 1 Td B 35 502 = 2k T
Two yours il 870,240 TAD2TS 1,541,184 - 2.5 840
Trren prary Bl 880 AT B4 - . 1483 T3
Fionar yoary latar TTO.054 i 770 084
Estimate of comulatve daimi TTO.084 BE3 431 LR B8, 532 LT 10,081,798
Curmuistve payrmants i date B2 ETTET (LTI (920 428) 3. 2000085} (9,882 BE5}
Ligksity necogrined in the
yncormsiniated slateman
ol il proeilheey 120820 £0Y {2 IEHT T A0 2801 550 55“
The above effects have been worked oul 6 Thi SISUMEELoN that increase | decredse w Nel claims axpense periains 1o
individhaa! sagmant in isolation.
2023 a0at
IBNR PDR IBNR PDR
28.2 Movement of FANR | POR {Rupees in 0D0)
IBNR | POR - opening 03,03 1.345 TE, 15 -
Charge during the year 18, 655 2078 17,629 1,345
I8MA | POR - dosing 11EE1E 34724 1 562 1345
SR 2021
2% HET COMMISSION EXPENSE s [Rupees in "000] ——
Commasion paid o payabis e 441 THZ IER
fdd: Defered commBsion sxperas - Gpsning 254 221 188, 484
Loss: Dedomod commission experse - closing &\%t {264 221)
H#l commipian B0, DA i A1
Legs: Commigion rcshwed or necesmble (B0, 185} RS 520
Add: Uneamed neindurancs Commission - apening {218,580} (212 ,058)
Larg Ungarnad reinsurancg comimisias - claiing 200035 218 580
Comminsicn fram ersumms ___ (782280 [B45B01)
15.1'5:.'!1 E‘HE

IGI General | Annual Report 2022 Page 41 of 167



2T

2114

i

MANAGEMENT EXPENSES

Empiloyen benedl cost
Eanl raled and lnxed
Electricity and gas
Rapairy &nd mMEnssnancs
Communication
Tracker related gapandbung
Deprecistion and amortisation
Bl ard goubtiul dobls
Wehicls running expenias
Travegding sapardes
Feprosentadon mopanses
Prinhing &nd siabioneny
Legal and professssnal
BECP Supenssion fog
Adveitsamen] expardas
bigsaflanecds

L

FL AR

2riz
1324133

FiE

2022 n
- (Rupees In ‘000) ==
502222 451,145
80,215 A7 541
2,500 18,111
X237 19,5672
6,638 28,320
17,645 38,250
123438 121 453
a7 ETE B.581
72,883 37,020
20,264 12,258
8,400 1em
8,131 B EE1
30,811 28658
B.753 8283
8,118 11,200
4,008 280
678,128 B49 858

During the . the Comgany has alioCaied corain maragemenrd expendes 1o Window Takaful Operaliona on the
mdmﬂ:ﬂmmmmhwmmmhh 128.828

milkon (2021 71,503 million).

FIPF] a1
Mota Total Allocated bs Total Allseabed 1o Nt
Eagsiriii WD Mot Expenes Enpainias WTD Expo.
Plupees in 000)
Ermployes banedd coal FiA N | 570,680 B9 659 ool ) L= 4, 00 451,145
Fere, rales Bfd Lo 05 el B.B81 52,218 55 Ty L
Elmciriciy arad i M RET 4477 2 500 18,185 .08 15,101
Fleniits d7 MM Enancs o5 455 AN Nt 21,253 1,360 15,673
Comeyncation 31580 il vr e 8,63 ITATY 1,253 .00
Tikzuar ralaied gapedbunes IF Akl . 1T R 38250 . i ]
Dprogiation ped
amomaalion A | 130451 i3423 122ATH 128,008 4 883 121,453
Bad and dousti debis a7 AT . AT G . .58
Wi FeChE UG SIpe e BT .55 & L8y il ] 41,8568 4 fap 37030
Traeiling sapafriii b L & 0 284 TR 1,550 T ke
Fipgraiaiialion seanies 7.rua 1,301 6400 & 408 10 AT
Pretng and sy BT 1,658 LR F B 24 a2 5881
Legal and professiona 39874 = AT 36,538 - 35 5%5
Agvartisamant sapaTIEy 0, B L, 0,118 12 551 1,451 11,200
Waceldaneouy 4 B Tea 4038 3748 5 2080
1,100, 00 :Em HrE, 120 W ARl 1,503 EEE
Hole e 2021
Employes banofil cost —— [Rupeas i 0] m——
Salarias, alivwance and ciber benalils 554 187 lm‘m
Charges for post employment benafi 14134 142 AT.604 34
Less: empioyee banefit cost allocated b Window Takaful Operations _{8a.858) (48,005
Em H"ll'lli
Depreciation and amortisation
Degpreciation and amortisation charged dusing the year S4B 1308, 851 126,008

Leas: degrecialion and amorisation aliocated bo Window Takaful Oparations

e
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28 INVESTMENT INCOME e | EI R (A 000 ———
income from equity securities
Enit yalus heough prof of gak
Dividend income &7 854 18,671
Incoma from debl securilies
Eait yalue ihegugh prof of logs
Retum on povermmsn] securities T35 218 187 518
Rlur an berm Srlnos canifcaly 9043 13,554
income from term deposits
Hadd 10 maburity
Return on berm deposits ’ 4,008
Mt realised gain [ (loss} on invesimenis
Enir ynlus ifwough profd or iogg
Aitupl Tunads 265,438 22 055
Litsed shaies XZ1TH -
Governmend securities (1. 956} gr2
20,285 e 8T
Ma1 unredliged lodd of imviatments
Enir wahpe hicegh profil or iods
Mutual furds 119 (a7 028
Litsad shanes Tty -
Giorprnmend socurilias {54 505) (17 8580
(B2 50T} (54 8T8
Total investment income E YT
8 OTHER BHCOME
Rsiurm on s@vings CCounis B9.803 34,188
Gain on sale of operaling assets B2 20,580 F e
Fir valud gaem on imesimant properties T 29 8527 21,718
Miscelanoous 118058 1,523

Y 20185

Group sharod sanics sxponses 10,8638 8,820
IFSLIArce ERpEnLe 21444 17,534
Fapairs &hi MEsnbihancs 1,644 Pl
Exchangs loss 20 -

Legal ars profpsaional 2,438 3075
Auddors’ remruneration 0.1 13,220 B.435
Donasany 3032 [ 4, GBS

ﬁ é-
A Aisditor's remunemation

Fes for statuiory audi 1,581 1478
Fasts foor mudil of cormoidabed financial statements 3837 XX
Fes for efanim roview e ) BOS
Fed Tor suhl of reguiaton redum 1, 0u3 =T
Spacial cenifications and surdny sanaoes 160 L[]
Tax advisory and other consuflancy senices B, 7e3 4 553
Ol of pocked axpenses BiE Fly|

1&23] E

30.2  This reprasants donaicn pasd 1o Packages Foundation (a relatesd party). in which Mr Shamim Ahmed Khan and Syed
Heydiast Al {direcions of B Company) ane Trusbess.

A
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kL TAXATION 032 FisFal

~—- (Rupees in 000) ——
Curronl Tax
- sl year 253,738 213 58
- [price year 20 645 -
83,383 213,535
Defermed tax
- Eiifrand s l:'lﬂ-.ﬂ"’l] ﬁ!-.m]'.
| 175153

A EMective tax rale reconciliaticn

Humerical reconciliations betwesn the average tax rate and the applicabie tax rate for the year ended December 31,
2022 ard December 31, 2021 are as follows:

203 2022 2021 2021
(EMecthvataxate] 000  (EMectivetaxrate) ‘000
%) (%)
Srofit bedore taxabon 741,405 03,083
Tax 81 eracied lax rate 3300 244 B3 20,00 174,888
Prior year tax 4.00 :-uu . .
Oy |g 'I-It

342 Tazation

.21 The Company has a group tnemtion policy with iis Holding Company wnder seclon S0AA of Bhe Income Tax Ordinance,
2001 under which payments of tax are made through the Holding Coampary.

The ircoma lax sasessmants of the Compary hines been finalised up to and including the ax year 2007, Howseee, the
Company has filed appeals in respect of ceriain assesamant yoary which mainly relate 8o the following:

322 Whils Snalising the assesament for the year 10992000 the Taxation Céficer (TO) had not allowed crecit for lax paid
under section 84 amounting to Rs. 3 million for which rectfication appication is filed which is panding.

The Compary has aiso fied applications in respect of cerlain mistakes made i the orders passed under section 124
ol Thi Incoms tax Ordinamce for 2001-2002 and 2002-200. The applications Eloed were nejected by the T.OU againat
which apesnnls hid betn fled with e CIT (&) which ans panding

The Additioral Commissionss of Income Tax (AC) has msued nofice under seclion 122 [54) of tha Income Tax
Ovdinance, 2001 in respect of the tax year 2008 and 2008 whareby ha has proposed to dsallow claim of expensss and
expenplion o respect of gain cn sale of shares and taved income from associstes. Againgt the above notics, B
Company haa fled & comlitulional palition bafiory the Honorable Migh Court. The regular hearing of petiton s curmently
pending with the High Court.

31.2.3 in respect of tax year 2007, all signicant Bsues involed amounting to Rs, 7 billon were decided in fwce of Tha
Company by CIR(A) ard then by the ATIR. Howewer, no appesl sffec] order has boen passed Further, cerain matien
ameunting 1o Rs. 82 méllicn that were remanded back to DCIR by the CIR{A) ware not decided upon by the High Court.
The Company has wiitten & later 1o the taxation officer for passing appeal etfect ordens. The dapariment had fled
Incams Tax Raferency Applcation belors Honorabis High Courl of Sindh againsd ihe deletion of ihe addiion made cn
account of re-gharaciensslion of aciual maliped capial gain, The sald Incoms Tax Relensncs Applcaton was hoard by
Honorable High Court and the judgmend has besn passed in fvour of the Company,

The baix doparimesd s furiner filed & civil petition belore e Honorable Supheme Coull of Pakislan agansl e
judgrrssnt of he Honorabie High Court which i panding adjudication.

3124  Incase of lax year 2008, he Additional Commissionss Audt Division:|| had issusd nofice under secticn 122 (3A) of the
Cirdinancs of passing an amended crder on cariain Bauss. The Company Sled a wril petition before the Honoratie
High Court of Sindh which dismissed the peStion by drecting B Company 1o submit fis responses 1o the assassing
authority, Moreover, the Honorable High Court hasd dinscted the ssessing sutharnity 1o pass e order, prederably within
twio months of the service of the CourTs onder, sinctly i acoordarss with Lliny kisping in view the provisions relating 1o
insurencs business and the decisions of the High Court and e Suprémi Codri on e suliect isa0es. Howener, fo-
dati fo moled has boen eceived from ths tocsticon authorites

A
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The mdditional Commissioner Audit zone Bl LTU Karschi isiued anothar notice under section 122(5A) of the Qrdinance
in May 14, 2014 and passed an amended assessmant order Lnder saction 122(5A) by disallowing provision for IBNR
8hd Blccabion of axpbnse Egainst capital gaims and dividerd income. As B result of amended assessment demand of
Rs. 83 168 milkcn was creatod Againat the disalowances made by the ACIR, tha Company has filed an appeal befors
the Commissionss Inland Revenus (Appeals) and also filed an applcation for sty of demand. Pursuant fo the stay
spplication, the CIRA) has granted stay of demand o i Company. Against the above dsallwance, the Company
Hed an sppeal bedore the leamed Appelisie Trbunasl Inand Revenue. Further, the Comgany challenged the
assesament ceder on (e ground that the assessment was baired by imifation of ime. Moreover, the deparimant fled
@ cross appeal bedare the ATIR challenging the relief granted by the CIR(A). The ATIR has decided both the appeals
on the point of limitation of lew as cortsined under saction 122(2) of the Ordinance and have decided the appeal in
favor of the Company. Maoreover, the departmental appeal has also been rejected being treated as intuchuous. The
deparimant has filsd & reference applcation before B Singh High Court against the order of the ATIR which s
perdrg adjudicalan

Moreover, pursuant io the decision of the CIR[A), T ACIR has passed 8n apeedl efect order duly incorporating the
redal granted by the CIR(A) in respect of aflocaton of expenses and tax refundable of Rs. 18,030 million has been
dafpirrarnpd,

hmﬁmpmmmmﬂmmm:mmmﬁ-mwm
siction 12205A4) of the Ordinance by disaliowing provisions on account of IBNR, Unsamed Commission and sllocation
of exparias relating & exempl income. A 8 result of amended assessment demand of Re 141 millon was created.
The DCIR has made cedlain orces in the order for which application for rectfication was fled. Rectified crder under
saction 221 has been passed and &3 B resull demand has been reduced o Rs. 51 million, The leaened CIR(A) has
grarfed partal reliel in respect of cerain hsues snd confrmed certsin disaliowances. The Company filed further
appaal Belone the Appeliate Tribunal Inland Revenus (ATIR) in respect of issues on which reliel was not aliowed by the
clmﬁ.ﬁ.mam.mnnmmmmmdmw.Mwmwmmm
ATIR has confirmed disallowance made on sccound of peovision for IBNR. Furiher issue of allocation of axpenses

irvvesimen incoms has been remanded back io CIR(A). As regards, the Ssue of sdd%en made on account of
wﬂmmmmnmwmmﬂﬂmﬂmmmmmmm
poofe i doleted. In respect of issues decided againsd the Company, & reference application wai fled baforo
Honorable Sindh High Courl where the IBNR issue has been decided in fivar of the Company whereas remaining
issues are pending sdpdeason.

The Additional Correnissioner inland Revenue (ACIR] has passed an amended Basessmant onder unded BTN
1Z2(5A) of the Croinanch whersin tax on dividend NGO, COMMISSIoN iNCome and propey income has Bean

af corponte lax rate (L8, 35% for the year) by treafing such income as business incoma of the Company under Fourth
Sehadule fo the Cirdinance. A & result of the amended assessment demand of Fis 31420 milicn was created. The
cmp-n-m-mnun-.inmmmiwmmmnmh-lmmumm.
015 in respect of payment of the remaéning {ax demand of Rts. 21420 million, Further, agains! the above Epatment
meled out by tha ACIR, the Company has filed an sppeal before the Commissions Inland Revenue (Appeals) which is
pending adjudication. The Company also fled a peliicn againsl the sald order befode the Hangrable Sindh High Count
which was disposed off with the directions that no cosfcive medsures taken by the Tax Autheeites 1l the decision of
tha CIR(A) cn the sppeal fled which is panding adudcation

in case of tax year 2010, the Adsticnal Commissioner Iniand Revenue (ACIR) has passed an amended assessmant
order under section 122(54) of tha Crdinance wherein tax on dividend and property incoms has been charged ot
corporate tax rate {Le. 35% for the year) by eating such income &8 business income of the Company under Fourth
Sehadule 1o the Ordinance. Further, the ACIR has disaliowsd provision of IBNR under section 34(3) of te Ordinance.
As & resul of B amended assessmant demand of Fis 83448 milion has been created. The Compary has filed
appeal and applcabon Tor stay of tax demand betors the CIR[A) against the above assessment arder. The Company
has also fled a patition agsrat the sakl order before the Honorable Sindh High Court which i3 pending adjudicaton.

Pursuant 16 the appeal, The learmed CIRLA} wide combingd appelate order No 21 and 220A-1 dated 10 March 2016 has
decided all msues in Tavor of the Company. The tax depariment has fied further appeal bedore the Appeliate Tribunad
inland Revenue [ATIR) in respect of the issues on which reliol was aliowed by the CIR(A) which is pending
ndjudication.

in case of tax year 2011, the Addtional Commissionar Inland Revenue (ACIR) has passed an amended assessment
arder under section 122(5A4) of the Ordinance wharen tax on devidend and property incoms has besn changed s
corporate tax 1 (L.e. 35% for the year) by treating such income as business income of the Company under Fourth
Gcheduie io he Ordingnce, Further, the ACIR has alio disslowsd provision of IBNR, claim of Brought forward loss for
the tax year 2008 and refund adjusimaents for tax years 2004 and 20089 in the amended assesamant ceder . Moneover,
Waorkers' Welfare Fund @ 2% of the sccounting profit for the year ks aiso been levied. As a resull of the amanded
assessmend demand of Rs 142 414 midlicn has been created. The Comaany has fed appeal and sppicalion for siay
of iax demand befone the CIR[A) agains! the above assessmsnl ohder
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Pursuant o the appeal, the leamed CIR(A) vide comiined appelate order Mo, 21 & Z20A-1 dabed 10 March 2015 has
docaded th lolowing asues in favor of the Company:

{a) Chamgeabiity of tax on dividend income and propdety income ol corporabs b Fade;
&) Provision for IBNR;
(e} Lewy of Workees' wedlsre fund for the year,

Ay regarch. credil | adpsiment of refunds available 1o the Company, the CIR(A) has remanded back ™a ko with Fe
directions bo vertly the claim of refunds and alliow the adustment 84 par law. The tax depariment has filed Axther
appeal before the Appellate Tribunal inland Revenue(ATIR) in respect of the issuss on which relief was alicwed by ™
CiF(#A) which is pending adjudication.

31.2.8 In case of tax year 2012, the AddSional Commissionar Intand Revenue (ACIR) has passed an amended assessmant
order under section 122(5A) of the Ordinarce wherein tax on dividend and property income has boen charged at
corporate 1ax rale (L. 35% for (he yoar) by Yoaling such incomne &8 business income of the Company under Fourth
Schadule Io he Ordinance. Furher, the ACIR has also disabowed provision of IBNR amcunting bo Rs. 33 mdlen in the
senenced asseasment order. As o resull of the smended assessmant, demand of Ry 106 563 milkon was crelsd.
Tha Coenpary has obtsined stay from the Henoratss Sindh High court in respect of the above tax demand. Furthar,
mhmm.hhmmmmmmmwmnmmmm
fom the Honorsbls Sindh High Court has been disposed off subsequently with the directions that no coercive
measures taken by the Tax Authortios 18l the decision of the CIR(A) on the appeal fled is finalised. The learmned
CIRIA} hias passod the appellate crder wharsin both The aforesaid isswues hive been decided in favor of the Company.

The depasirrsei has Slod an appeal befora Appetate Tritunal, Inland Revenus (ATIR) against Bhe order pasbed by e
CIR{A) which i panding adpudicaticn.

3128  Incase of tax year 2013, the Addionsl Commissioner Infand Revenue (ACIR) has passed an amended assessmant
order under section 122(8A) of the Ordinance wherein tax on dividend and property income has been charged al
corporaio tax rae {.e Hhhwhmmmnwmﬂnmmm
Srheduls 1o e Ordinance, Further, the ACIR has sl disaliowed provision of IBNR, claim of brought lonwarnd koss for
huuy-ma-dmmmmmnmﬂummﬂm“nmmhmm
(FMV) in the amended sssessmand order. As a resull of the emended assessment, demand of Rs. 55,008 millcn was
croaied. Againsi the aforesssd orded, the Company has fied an appeal bedosre CIR(A)]. Pursuant fo the appeal, the
e CIF[A) vide appeflale onder Mo, 10081 dated 08 October 2016 has decided the foliowing issues in favor of the
Company:

{a) Changeability of tax on dividend income and property income at corpdfate 1A Mbe;
(8]  Provislon for IBNR amounting bo Re. 33 mdlec
ey  Addien on sccount of disposal of fiosd aass.

Further the CIR{A) has remanded back the lsues in respect of adjustment of brought forward loss for the tax year
HJ:I‘IIﬂﬂﬂﬂﬂﬂﬂm‘%FﬂPﬂﬂﬂmﬂhﬂﬂlmmwmmmw
bfore the Appaliste Tribunal intand Reverus(ATIR) in nespect of the issuss on which relief was allowed by the CIRA)

which = pending adudcation

31.2.10 in case of 1ax year 2014, cose of the Comparny was selected for audit undir saction 177 of ihe ordmence Bnd
w,mmmmnmmjmmmmmmm
section 122(1) of the Ordinance wharein lax on dividend income has boen charged 8 corporate tax rate (Le. J4% for
the year) by trealing sisch income 83 business income of the Comparry under Fourth Schadls io e Ordindnos.
Furthes, the ACIR has aleo disalowsd provision of BIMR and has plso made an additon on sccount of disposal of fixed
aasols ot kess than Fair Markst Valus (FMV) and motor caf expenses pakd in cash under saction 21(1) in the amendad
sspsssmont coder. As B resull of the smended assessment, demand of s 148444 milion was created. The
Cevmpary has obtained sty from the Honcrable Sindh High court in respect of the abowe tax demand. Furiher, against
the slonelssd ceder, the Company has slso fied an appeal before CIR(A), The stay from the Honcrable Eindh High
Court has bean disposed off subssquently with the directions that no codrcive maasures aken by the Tax Authorties
il the decinisn of b CIR[A) on the appesd Sled i fmaksad,

A
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Pursuard 1o the appeal before CIR(A], She CIR(A] has passed the appelate order wheveby istuss in respect of bevy of
tax on dhvidend income sl corpomte iax rabes, dsposal of vehicles af less than FMV and lovy of WWAF have baen
decided im favor of the Company, However, issues in respact of levy of minimum tax under seciion 113, provision far
IBNA and molor car expanses in cash ey besn gecided against the Company. The Compary hus filed further appeal
before the ATIR in respect of the istues decided against the Company excepl issue of mobor car sxpendss paid n
cash, which is panding adjudicaton.

31211 In case of tax year 2015, ihe Addtonal Commasioner intand Revenue (ACIR) has possed an amenced assessment
order under section 1Z2(54) of the Ordinanca whensin tax on dividend and propedy income has been charged at

taox rade {Le. 33% for the year) by trealing such income as business incoms of the Company under Fourh
Echedule o the Ordinance. Furdher, the AGER has levied Super e under sechion 4B of the ordinancs amounting o

R, 27.743 million and Workers' Weltars Fund for the year. A3 8 nesult of the amended assesament, demand of s
234.Z87 million was crealsd, The Company has obtained stay from (he Honorsble Sindh High courl in respect of the

abowe tax demand. Fuether, agairst ™o afcreanid order. e Company has aleo filed 8n appeal bedone CIR(AL The stay

from the Honorable Sindh Migh Courl has been daposed off subsequently with the drections thal no coseohe
maasures faken by the Tax Authorities till the decision of the CIR(A) on he appeal fled which is pending afuscation.

Pursiaant to the sppoal bedore CIR{A), the CIR(A) has pasasd the appollale crder wheseby lssue of levy of lax on
dividend incomss & corporste bix rabes has teen decided in faver of the Company whoreas the lssue of levy of Super
tax wnder seclion 48 has bean decided againgl ke Company, Furthermons, Bhe CIRGA) haes remanded back the lssue
of lovy of WWF. The Company has filed Rurther appeal bafore the ATIR in respect of the lssuwe of levy of Super fax,
which is pending adjudication.

The ACIR aleo pasied =0 appeal effect crder wherely o tax demand of Rs 2. 778 milkon was created. Whils pansing
the aforessid ceder, the ACIR did not consider e impact of payment of WINF for he year amounting 1o Rs. 3835
milkon. Accondingly, a rectifcation application was duly filed pursuant to which the ACER has row possed @ reclified
prdor wheseby a rofund of Fs. 0888 million has been croabed,

The ACIR also passed an order undéer section 221 of the Ordinance charging Super tax under #ecton 48 amounting o
Rs 27912 million. Without prejudice 1o the stance in appeal, the Company made payment of Rs 20 millian in respact
o tha Supes b Baility uncler section 4B whereas the remaining Super tax demand of Rs 7812 million was adjusind
againsd the refund of tax year 2008, The Company filed an appication with the ACIR requesting to annul the order
based on various kgal grounds. howover, no order was passed in Bhis regard. Moreover, the Company also filed an
appeal bafors the CIR[A) in respec! of the crder passed under section 221 of the Ordinance. Pursuant o the above
sppeal, the CIR(A) pasaed the appellale crder whorein the action of the ACIR in charging supss tax under section 221
of the Crdinance was annulled. The Company has written  lefier to the concernad laxation offcer for passing appeal
etiect order in line with the appeliate order passed by the CIRA}, which is pending. The tax deparimen has atso fied
turther appaal bedore the ATIR agarnl the order passed by tha CIR(A), whech is pending adjudication,

31.2.12 The case for tax year 2015 was furthar selected for audit under section 177 of the Ordinance, The Company submiSied
all the information requested theowgh the kfarmation and Document Reguest (IDF) pursaant 1o which & show.-couse
notice was Bsued in December 2017, During the year, the Deputy Commissioner Inlard Reverue (DCIR) has passed
a0 amended syasamen crdiee under section 1224) of the incoma Tax Crdinance, 2001 whensn b on oulstanding
commission payable has been imposed on account of being outstanding for mone than Swee years and provision for
IBNR has been disaliowed. As & resull of the amended assesament, demand of . 82032 million was crealed. The
Company has fied an appeal and stoy application bedore the Commissioner inland Revenue (Apgeats) (CIRA) gains
th ceder, Wride the appeal is pending adjudication, the CIFUA has granied stay against the crder.

31213 In case of e year 2016, the Addtioral Commissioner Inland Revenue (ACIR) has passed an aménded siisssmant
order undes section 122(5A) of the Ordinance whenein tax on dividend intoeme has been charged a8 Corporate L Fate
Le. X2% for (e yesr) by Weating wuch income os business incoms of the Company under Fourh Schedule 1o the
Oedinance. Further, the ACIR has daaliwed the claim of experse on account of hesith admiresiralive senvices under
seciion 21{c) of the ordinance and has alss made & addiicn on account of dsposal of fixed sasats M less than Fair
Marke! Valus (FMY) in the amended assessment order. As & resull of the amended assessmant, demand of Rs.
105,180 milion was crealed. The Compasy has fled sty application in respect of the #bive b damand in P
Henorable High Court of Sindh and also filed an sppeal againgt the aforesaid order beldons the CIRA).

Pursuant 10 the appeal bedore CIR(A), the CIR(A) has paiesd the appellate ordes whereby issues 0 fespect of levy of
taai o dividend incomss al corporats tax rabes mnd dEepesal of velacles ob kess than FRY fave boen deceded in faver of
i Company wheneas the issue of non-deduction of tax on paymeni for hoalth plan sdminiirathee Services Lnder
saclion 21(c) of the Ordinance has been decided agains! the Company,

31.214 During the year, the Company recehed a police fom Federsl Board of Revenue (FBR) bearing referance Mo,

DCIRASFENF-ILTOR0E2. 2023213 dated Septomber 18, 2022 ssued under section 11(Z) of the Sales Acl, 1880
(ST Act) highlighling certain non-compliance refated 1o violation of section 48 of the 5T Act.
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Furiher, the Company received sn sssemen! order daled December 16, 2022 demanding of Re. 16.300 millaon.
Bubsequeni to the year end, 151 General fled an appeal belore CIR(A) daled January 12, 2003 end paid 0% of e
demand under section 43 of the 5T Al which i pending sdudicalion

Durirgy the year, the Company received a nolice kom Fedecal Board of Reverus (FBR) Baaring relerences No
DCIRAUMITAENF- L TUG2 12022 daled March 18, 3022 msued onder section 11{2) of the Sales Act, 1000 (5T Ack)
highlighting oartain non-compliance relaled fo vickaSon of section £8 of the ST Acl

Furthar, 1G] Gonseal recabed an aasemsnl order daled July 0T, 2022 demanding of Re. 13.350 milion. Subsequant 1o
this year end, thes Company filed an appeal bafore CER(A) dated Janwssry 12, 2023 and paid 10% of the damand undier
saction 8 of the ST Act which i pending adjudication.

The managemant and lax sdvisor of e Company afe confidend Bhai the abowe matiers will Bo Secided in the
Company's favor, Accordingly, no provision has boen recognissd in these unconsolidabed financial statements.
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Eamings (afier lax) por shang 244 113

TRANSACTIONS WITH RELATED PARTIES

Related patios comprive of Holdmg Campany, subsidiary company, nssociates, refated Group companies, direcions of
the Company, key managemant personnel, post empioyment benefit plans and other related parties. The Compary in
the normal course of business camies cuf iransactions with various relaled parties af agreed [ commercial terma and
conditions, Amounts dus i / from and ofher signifcant ranspctions, cihor than Those disclosed ehie whene in these
uncordolidaied Trnpncipl SLapmEntE &0y &l Allows:
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The maximem aggregate amount due from relaled pares cutitanding during the year aggregated fo Rs. 162887

millen (2021: Re. 128.517 millian).

Foliowing ane the related parlies with whom the Company had enlered ino tansactions or have afrangenen /

agreernant in place:
I-:;l Wame of relaind party Banin of ssscciston | relationship
1 B3I Life ingurence Limied Bubsidiary of Holdrg Company
2  1GI Finex Securities Limited Subsidiary of Holding Company
3 MG erveatmant (P Liresle Eubsidiany of Molding Company
4 DIC Paidyian Limited I"-I-I-H"Ill
§  Budeh Shah Packaging (Frivale) Limied Aasocate
8 Tr Pack Fims Lirmiled F.IHH:HII
T Packages Real Exinie (Privaie] Limied Aasoc-ate
& Packages Limied Aasocate
8 Dempesk (P} Lirshed Asnociaie
10 1G1 FSI {Private) Limited Subsidiary
11  Syesd Babar Al Ol ralilod party
12 Syed Hydar Al Gther relaied party
13 Shamim Ahmed Khan Otiher reloled party
14  Packages Foundalicn HAsAccinla
4 COMPENSATION FOR DIRECTORS AND EXECUTIVES
Chigl Expeutivi Dirmcinm u“;T_ﬂ;H'
maz  |[  n maz [ 2o FTee]
_ﬁiu"il--mm
Eap for sflending bosd mesting - " Sry ¢ 5475 " % -
Manspeiisl re=uneraion LR 11384 a - bl 2 89,504
Banus 500 10,384 = = #5563 43 Bad
Resrement tenedls Chis o
[inchuding providend fond) 1012 1,738 -
Houming and wlien 18517 gLz - w #0008 438487
Maslica! peparian 1,812 1,738 - 405 4,15
Cofreyino slowands 1065 L2 = AN 8110
e A& G5 A 8l . - B,147 [ ]
_-.EFF_E'FI EGTS ] FEERL ] 1@
Mumber of pemcns 1 i ] H o)

® Tris imciudes fee dor gflerdng Baed mesling of deoion

Chief Executive 8nd ssncutives of the Company are provided with Company maintained cars, moksle phonas and
residerial telephones.

SEGMENT REFORTING

The Comgpany Ras five primary business ssgments for repoming purposes namedy fire and property damage, marns,

41

Assels and linbilties, wherever possible, hawve bean assigned 1o he following segments based on specific
iderafication or allocaied on the Basi of B gross premium wiitien By Bhe segments
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k] MOVEMENT IN INVESTMENTS 2023
Rl I8 Fak valus
throagh prodt Tedal
musturity et ol
[Rupess in 000
An gt January 1, 3033 - 2888037 2 958 02T
Additions = 4 2848 5T 4 350 870
Cisposnls (saky ard redemptions) - (5231263 (523,243
Met fair value gairs. (exchafing nel realsed gaing) = (B 50T (62 507
Amcriisticn of pramium J disccun - TH.545 TH, 845
As at December 31, 2023 - _:Imﬂ E
20
Fair valig
Hald b
‘through profit Tolal
maburiby o
[Fopess i 200]
ds ot January 1, 2031 - 2,800,657 2.903 84T
Addtions #51.000 .55 668 BL5TH,BEE
Desposals (sala and redempiicns) l:ﬂﬁ-‘lm B854 70  (9.508, 0
et fair value gans (eachuding net realived gaing B4 87 (B4 BTE)
amcriipntion of premicm [ discount - 78140 78,140

Y

#s at Docember 31, 2021

a7 MAHAGEMENT OF INBURANCE RISK AND FINAKRCIAL RIGH

The Company issue coniracts thal ransfer insurance rsk of fnancial risk or both. This seclion summarnises e
insurance risics and e way the company manages hem,

ard insurancs fsk

The Company sccepts the insurance risk (Rrough fis ingurance contracts where il assumes the risk of loss from
persons or organisations that are diveclly subject bo the undertying lcas. The Company is sxposed bo the uhtsainty
surmpunding the iming, frequency and severity of claims undar thesa conlracts. The Company manages B fisk via it
underwriling and rersuence strategy within an overall risk management framoework. Exposures are managed by
hrving documeniad undenrwTiting Smits and criforia. Reinsurance is purchased 1o mitigate the effec! of polental loss 1o
il Compary fram individual langs of catnsirophic ewents and alsg to provide actess o spociais] raks and 1o aasist in
managing capial. Resmiurance policies are willlen with approved reinsurers on elhar 3 proportional o excass of ks
treaty basis,

Further, the Company BOceas Sirict clalm review policies. including active manasgemaent and promgt pursung of the
claima, reguiar detaded feview of claim handling procodures and frequent imvestigatcn of possible faise claims 1o
reduce tha insurance rsk.

Cencentration of insurance risk

A concentration of risk may also arise from a single insurance contract lssued io a paricular demographic type of
pobcyholder, within @ geographical location or bo fypes of commarcial Businesses. The Company minimises its
eapoiute 10 BNACant I085Es by obinining reinsurance trom o number of rerurers, who a0 dispensed over sovenl
goographical g,

To oplimise banafits from the principle of sversge snd ege numben, geographical spread of fisk & of esireme
importance. There ane a number of paramebers which afe sighifcant in sssessing tha sccomulalion of mke wilh
reference fo the geographical iocation, the mesl impotant of wiich s nak sunmey.

Risk surveys are Gieried out on @ fegulle banis o the evaluaton of physical hazards associatied with ™e commacisl |
irciustrial | residential ootipation of the intumed. Detads reganding the fire separation f segregation with respect i the
manudaciuring processes, storage, utilties, #1c. a0 exiraciad Trom the layout plan of the insured faclity. Such details
are formed part of the repors which e made available 1o e undenwilers | reinsurance personnel fof e
evaluation. Reference i made to the standard construction spesifications a3 laid down by IAP (Insurance Associaton
of Paiisian), For instance, the presence of Perect Party Wals, Double Fire Progl ron Docrs and phiysical separation
m“mmmmm.!hhﬂyHMMMH“m&
meparmied by anotrsr propary by sufficient distance jo confing irsured damage nom unconirolisd Sire and oxpicsion
ufichest the mosl adheres conditions 1o Bl one ana
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Agdress lock-up and decoding is the essensial field of the policy data inferphase of IT systems. |t provides instant
iocation which is depanden on tala collection provided under the policy schadide AT critcal undarwTiting mdammation
is punched ino the IT sysiem / applcation through which & number of MIS reports can be gensralted %o assess the
conoeninaticn of risk.

The ability by mansge catsitroptac rish is Bed 1o managing the density of risk within a particular area. For catastrophic
aggregates, the IT sysiem also assigns precise gecgraphic CRESTA (Catastrophe Risk Evaluating and Slandardising
Target Accumulations) codes with reference 1o the sccurmilstion of sums insured in force al afy particular lecation
pgaingl ratural perils. A nsk management soluton i implemenied to halp sssess and plan for sk in catastrophe:
Acarlinios, N provided @ way b botber visuakse e risk exposures 30 the Compay delermines the appropnate amounl
of reirmuiarcs coverage o protect the Dusies. poriclio.

For Maring risks, compiete undenwriting details, besides sums insuned and presmiuma, e veasel identfication, voyage
imput (sea / air J inland irensif), salling dates, origin and destination of the shipmsals, ped carmy Emits, et ane fed inlo
the IT sysiem. The rensurance moduls of ™e (T system s designed 1o salisfy the reguiremants o Led down in the
proporonal ety agreement. Shipmend ceclarations are also endorsed on the policies. Respective reinsurance
cesslons ane aciomatically made upon ihe posting of policy documents.

The voyage cards so maintained for the particular sel of polcies for a single vessel voyage are autcmatically kegged
intn they sypsiem showing achaal gross, treaty and nel exposune, bath in i of sums insuned and premiums.

Refinsurance arrangements

Kaeping in view e maxenum sxposure in respect of ey zone aggregales, o number of proporional and non-
propodicnal reinsurance arangsments ane in place 1o prolect the net account in case of a major calasiraphs. Apan
from the adeguate event mit which is a meliphe of the ireaty capacity of the primary recovery from the proparticnal
treaty, Bocumuiated losses on ned account can also be recovered from the non-proporicnal treaty which i very much
in lirsg with th risk managemand philosophy of the Company

in comglianca of the regulalory requiternant, the reinsurance agresmerts are duly submilied with Secunties and
Exchangs Commasion of Pakislan an an @vnual basls.

The Compary's class wise risk exposung (based on maimis ks Covirage) in a singla policy is as foliows:

2033
Wl =™ Rainsurance Higheat narl
BUm inssred grear
{upea in B0}
Firs and propety damege i3 404 551 &7 105 861 2340000
Manng, Fvishion s Betspen 51,050,000 51 154 ATE 55,125
Msinr B2 480 Jo5 SRl AT
Fleaks 3,650,515 - 3080518
Moycpdlarpsys 138 440,000 130,158, 007 282,083
Whindow Twald Operationg U i B0 58 T4 AT
TRAT, 0088 | A1 B4BSS S BRI AA8
e
ikl
Bazimum Reiesurince | | Highest ret
sum insuned Covar lLaksiity
in 008
i g propedty damagps 3,144,571 38 54T B34 197, T8
Masng, Aaton and ranspos &1 250 Do A1 543,750 200, 040
Miphor 67500 2, B0g 8,000
Haulth J ST 500 - 3,257 800
MlA D B DHE DT 458 35,174 A4 &7 0ad
Wirmadow Tikcabul Chpad it 1R 110,208 1T 348 360 1.7 S
358 05 2 233 573 B3 5 ATE 474
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The table below sets out the concentration of insurance coniract Sabilfes by type of contract:

2022
et
Gross Groas
ligblligigs ¢
Halilsties assals P—
(Rupees in "000)
Fire arsd property damags EE02 185 8,388,415 213,70
Marss, avininn and ranason 1,170, Tdd 1, 148 530 N 218
Motor 1,578,448 1,480,502 215,044
RE Ly &30, 5549 387 387 148 248
Wil et g 2 TER 0G0 3,057,164 (209 074]
Window Takaful Oparations 260,881 407 525 (123 Gud)
Jiiess Tiseer 673
201
Het
Gross Grows
Eigbilies /
llakdlities annate Fr—
[Rupees in ‘004]
Firn sl propety damags 25080 BT 2,897 287 i 10 Bl
Maring, adabon ard Transgok T08, 653 BOS 0TH 101,814
et 1458 544 B43 568 815,346
Heaih T33.918 &, 181 41T 7T
Mizcelaneous 1,582,050 1,583,506 (19 &58)
Wirdaw Takaful Operations 328,881 440,158 {111,507}
?ﬁ!ﬂ 5IHE'|E 07 00

ITAZ  Uncenainty In the estimation of future clsims payment

Clairres on peneral irsurance contracks are payable on a claim cocurrencs hags. Thes Cormpany |s labie for all irured
wents thal coour during the berm of the insurance coniract.

An esSmaiod aenount of ihe claim s recorded immedisiely on intmation o the Company. The eslimation of the smount
is based on fhe smound noliied by The policyholder, management judgment or preliminery asseiament by the
independerd surneyor appoinied for this purpose. The indtial estimales include expecied seftlement cost of the ciaima.
For the estimaton of prowision of claims incurmed but not reporied (IBNR), the Compary uses sctuarial advice as mone
haly esgpiairad in nobe 3.4 1o thess unconsciidated financial statements.

There are several variable Taciors which affect the amount and timing of recognined claim Rabilites. Howwver, the
rrEnBgement conmiien hel Wcetainty about the amount and Sming of claim paymants i genarally resdld within 8
yoar. The Company takes all reasonabls moasunes b mitigale the factors affecting the amownd and timing of clam
settierments, However, unceriainty prevalls with estmated claim kaddilies and it b Huely that final setiiement of thesa
liabilties mary be difierent from recognised amounis.

4143 Koy assumptions

The prncipal assumpion underiying the liability estimation of IBNR and premium deficiency nderve & that Se
Compary's fubere claim development will follow simidar historical pattern fof cccufrences end reporting, The
reRnBgeenent USed. quaiitnthve jedgmen) 0 aesess the sadent to which past cocurmenos and repoding pafiem will nol
apply in fulure, The adgment inclucdes sdemal tscton a9, treatment of one-off cccurmence claira, changed in markest
Eachaors, sconomic condliont, #lc.

af.i4d Sensithvitios

As the Company enlars inlo shor e insurance contracts, it does not assume any significant imgact of charges in
market condtions an ureapined iaks. However, some resulls of sensitvity lesting are sol out balow:

A
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Efact of 10°% lscreans in claims | | Efect of 10% decrease n claima
Todal Tedal
comprahin. Equity comprehen: Equity
whve bngore Al RO
[Rupess in 080)

Fifg Bred oseiy denige [14.218) (14,218) 14,219 14,119
Karine, aviation and trarsport (12248 (12.24%) 12,248 12,248
Maotce (89,033 (58,003 58,033 50,0033
Healh (50,028) (50,028 50,028 80,08
Miscailangnm (8,558) (8,.554) 0,558 B.553

Window Takadul Dperaticns

—(B9.000) (59,000 000 88000
02080 20T IR0, iDL,

MAS  Statement of sge-wise breakup of unclaimed insurance benefits

Total breakup
Paiculars . 1ta6 Teodd 13 ta 34 25 o 36 Boyond 38
mantha manths meneithe monkha manths
(R iapaas ir "GO0}
Ciaims nol encashed
i 1 rr 135,120 - T&.583 ::I.-HI- 5 ﬁ
2031 a1 312 5455 ﬂ.‘-ﬂ- E | ‘I'|"i1 i

47,2 Financial risk
(i}  Markot sk

Marbst rish iz the rigk that the fair value or fubse cash RBows of financial inkiromants will Mudusle dus (o Changes in
markel variables such as inlevesi rales, foreign exchange rales and marked prices.

(a} Interest rate fak

inbeseat rale risk is the fzk Shal the Fair value or futune cash Aowa of o inancial insirument will fuchase bocause of
changes in market interest mbes. The Company bas adopbed appropriste polcaid. o MPEmiss i3 sepoaune 1o this sk
The deres? rate peofile of the Company's significant interest bearing francal instnuments and the pencds in which
thusae well rrdfune & i folow:

T
ke | o Bekirifgg Wil S ] | e Reldringg
Misery | Matany Matarity
it | e | arnes | ey [ s | nagat | ™™
£ aa
und il iy
Hupimn o T84}

Fimancisl snaaip
Cagh ol bk pT s RLRLE 2358 & 2. ETo & o ]
Pl P 550N B 1900 a 2002 558 | 2037 M poaTe = M | R
FELF IO | TETRA IS N E alR . . = 4 817 438 - 4 81T 429 | 4817 429
Sra- a8 MecineelE BRTR CUEnCng cleTe . = = 4 PEIL3E2 - 4 THENSE | 40382
Leann B obher recevabiny - - = 4401 a4 = ] L8] Dl
Baace MoV B0trued * 5 s 108,324 . 108334 1085
intee ekt Oper e - Wonal Eiaas FREal = FLEM A TH 354 - AT 45 s

11880 2o S O4ABET A0 BAT ARG s JOBETREE 12 WD 2N
Financipl Gayintiey
Ousstanang clams roudng BN - - - | GeaAs - | CEOBE| EENEEE
FF B0 | eI R [N . - - 152807 - 183237 | 130T
e ohpdlinty and aciruie - - - 1,030 T a 1,000, 8T 1,001, %7
Barrow inga 1270, - 1T % 1182 £3071 AR : = . 1418
Wiecem THRGE J Ty R - T A . . . TR = THIE SR

L ET I ¥ I T TC R FAFY TR CEEFE TR

SRELY) 1 RrAREh  ASERST 1150 G = 1SRN 312008
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a3t
Insiinid | madh-ap badring Har-nimwmdt ! mubgp tearing
LI | g ne | ter o | S onw '_' :’" sher o | Bod el
puir puir i
fapwen |n B

Enancil g
Carkih el B T ) : 0045 T - S| ey
et imeney B20% o 12.10%] SOLOSS | fa%a a5 | 209530 - * | - e my
NALSANOE | NETELTENCE MECelvabisg . : - 548 i) = 4R B | 2548 BN
Eprgurance Iscoveres agaral culsiandng ceTe . - - 104 TT2 = e | 1T
s arel mirar receoy ahiey = - - 380 553 i I60.55) 085
Sabemge feiiwiii Bosned - - = 5T, [ . BT #F08a
Wiradow Takalul G o - Bial i porfl s . ITENS 2EN [P ' ol T R

TN LALAR Zi000W 6 0T S Gwgaa S anam
Finarcial by
Distslarng cmirms inciating BAA s s - FET T 5E ' FET TS El T R
IFSUPIACE | TSFSLT BNOE Py Bbins . - ' LE - R - 1A Tee | 15801
Crier Credioey afd Boonas . . r R30.687 - F30.657 S0 05T
Borrow ings £ N - 1L s 117440 14¥, ¥ - - - s
Wrckow Taighyl Coeraiony - inisl ketdtey . . - LR - 10T 12T

53 T4 WTITS SISO . SIING S MELES

15 1 i al | Lk -

Benaitivity analysis

interost / mark-up edo risk B e risk Thal value of @ nancial instrement or fulure cash Bows of a financial iInstnament
will Auchuate dus ko Shanges in the mariosd irMarest / mak-up reles. Sensiikdty 1o inlerest ! mark up rote risk arises fom
mitmaiches of Srancial aststy and iabdities thad matune of re-prios in & given paricd. The Company manages thesa
misnalches through risk management siratogies where significant changes in gap posion can be adusted Borowing
nrangesmants. have varisbls rale pricng thad is dependent on he Karschi Ingss Bank Cffer Rase (KIBCR) e indicaied
in nespecive notes. The able belgw summarnises Company’s. interes] rate riak as of December 31, 2002 and 2027 And
shioary the effects of a ypothatical 1% increase and a 1% decrease in interes! ralos as af the ysar end.

Profit or Loss
Increase Decroasg
e [Rupees in 000) ——
2022
Cash flow sensitivity - Variable rate Snancial labiities %14] 14
Cash flow sersitivity - Viariobie rate Snancial aasets :@

kgl
Cash Now seraithity - Vanable rale Srancial Eabiries

1 1,478
Cash fow sensitivity - Variable rate Snancial assets iiﬁ m

{b] Foreign currency risk

Currency risk i the risk thal the value of a fnancial ssset o kabdity will lucluate dae ko changes in kesgn curancy
rabed. Forsign exchangs fsk arsss mainly whers receivables and payables exil dise b Barmachons @ fonsgn
currencies. As of the reporiing date, the Company does nol have malerial assats or Eabilties which afe exposed o
foreign cumency risk.

{c) Price rink
Frica ik i the risk hal the fair valos of Tulure cash Nows of a fnanciasl Fetrumen will Bachzade 68 & faull of chehgis
in market prices {other than those ansing from inerest rate risk o currency risk] whather thoae changes one cussd by

Escion speciic fo the indhvidoal finarncial msbrumesed of Be lssuss, of acion: afechng all similar Brancial indiruments
traded in the market.

The Comgany s opoed 1o equily prce ritk betsute of invesimeras hild by ke Company and cassifed on e
uncongobdaied siatemneant of financial position af ‘Tair value Frough proSt and loss'.

Al
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k]

in case of 5% increass | (decrease) in Met Assel Valuefdarket Valos on Decamber 31, J022, with all ciher variables
held ponslaed, aguity for e yoar would increase | (decrease) by As & 588 million (2021: Re 47.638 millon] aa. & nesult
of gaina | (losses) on equity securiies classifind sl fair vahue theough profit or loss”.

The arddysis i DASSY ON B SIsumpiicn thal eqully index had increased | (decressed) by 5% with all athor vanaties
hald constant and &l the Company’s equily instrumants moved acconding B0 he hisiorcal correlation with the index.
This represents managemant's best estimale of 8 reasonably possible chnage in Marke! Valhse Accordingly, ™e
sensifivity snalysis prepansd as of December 31, 2022 i ot necessarly indicative of the eflect on the Compary's
iproditaibiity.

[1i) Liquidiity risk
Liquidity risk is the risk that the Compary will ercourder difficully in mesting chiigations associaded with iy financial

labiities. To guard againsl the sk, the Company maintains balance of cash and ciher squemlonis and readiy
markeiablo pecuritios. The madurily profle of assets and lnbilties are also monitored o ensuce adegasis Bguidity &

Liquidity risk in the risk that e Company may nof be abls b5 genecale suffcient cash resounced B sotlle its. oblgatons
in full as they fall due or can only do so on lerms thal are matedaly disbdvaniagedus,

The Eabie below analyses the Compary's financial lisbiitles into relevani matury groupings Dased on The remainiog
poricd ai iha reporiing deio io B conireciual mabunty daie on an undisoounted cash ficw basis.

203
Carrying || Comtractusl [ | Upto ane More than
amount cash flow ymar ane year
|Rupees in *000)

Cunstanding cloims inchading IBNA 6,823 855 8,823 855 ELEZI.BES
ingurancn  rersLEance payabies 1,838,227 1, B3 227 1838, 237
Cahar cradiiors and accrusls 1,034 187 1,034,167 1031967 =
Bomrowings 21418 101,847 &4 154 ST.2E3
Window Tahatul Operations - ol abiities 210 04 219204 216,254

8,814 160 g, 756, 607 578

it
Carying || Contractual | | Upto ana | | More than
BN cash Mow yoar Orve yBar
{Rupees in '000)

Cutstanding claims inciuding IBNR 2,884,637 2,584.837 2 554,037

Ingurancs | eriaance payables 1,503,114 1,560,114 1583,114

Other credilons and accrual 830,657 830,857 230,857 -
Batrowings 147,775 181,834 30,338 131,289
Window Tamaful Operations - iotal liabdities 182, G 112,082 112,063

_ms_'_ —rmﬁ', ; BI351.435 mz_m
Credit risk

Credil rigk & the righ Thal arises with e possibily thad ons party o a Enencial instnament will tad o dscharge B
obligatian and causs the other pary o incur B financial kas. The Company aSempls. o control cred risk by manitoring
credit exposunes by underiaking frantsctons with & lefge number of coumdeipariios in vancys indusines and by
conlinually essessing the credil worthiness of counterpariies.

Concartnation of credil rtk occurs wien & number of counterparies have @ similar type of business activities. As &
resull, sny changs in econamic, political of other conditions would affect thair abilty b maed conirsciual obligations in
similar mannar. The Compary's credd fsk exposure is nol significendly different kom ohal refiected in tha
unconsolidaled financial stalements. The management monitors and limits the Company's expoales 10 credd sk
through mondtoring of cient's suposure and conservathe eslimales of proviskans fof doubthil adseis, @ any, The
managemanrt is of the view that i s not exposed to significant conceniration of credil Aek a8 financial sseis ane
ndegumnly dyersified in entitees of sound financlal standing, coverng sarlous industrial secion.

A
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The carmying amount of financial assets represent e maxdmum credt exposure, as specified Balow

Imvestments
Equity

: Ol securities

. Lemne and cihar recelvables
Insurance | reinswrance recolvablos

a Irsurance | reinsurance recsnables

- Ria=p ares factunias dgningd dulsinpdrg claims

= Safvige racowindd SConspd
. Cash and bank

: Window Takafd Operations - tolal assets

022 201
s [Rupees in "G00} -———
BOETH B2, T2
A00OH 150,000
440084 350,553
4007 420 2560, Bl
4,761,352 1.914,772
106,324 gl 2
173167 202 433
d52 B25 205 EEE
11&;1&& 8512235

The Company did not hold any collatensl agsirt the above during the year. The managemant continuously moniom

the cred® exposure towanrds e

and olhar inurers / reinsurers and makes provision againsl those

balarces considered doutitful of recovery. The mavesnent in the provision kor doubtiul debt account is shown in noled
133 and 134 The remaining past due balarces wers not impaired aa By relste 1o 8 numbssr of policyholders and

otht ingurens | reingureds Tor whom there is no recent history of defaull.

Tha cieds qualty of Company's bank balances can be sasessed with reference b eatermsd credit rategs & falows:

Bank deposits and erm dopoail recelipis
Faysal Bank Limitad

J5 Bank Liredlgad

Standard Charinred Bank (Pakistan) Limiled
Bard Al-Hakil Lirrebed

MCE Bank Limited

Habit Metropclilan Bank Lmted
Bari of Punjab
Scoeii Bark Lirslssd
UnBed Bank Limited

Bark Mg Paigian Lrssied
Mational Bank of Pakistan
Samba Banh, Lomifed

Mohdink Microfinancs Bank Limided
EFuinab Morofnpnon Bank Limrslsd
Talence Microfinance Bank

Fings Microhnanss Bank Limited
MRSP Microfirance Bank Limited
Habib Bank Lirrsigd
Bummil Bari Lirsted
Allied Bark Limited

First Microfcancs Bank Limiled

U Microfinarce Blank Limiled

Als
Al#
Als
Al=
Als
Als
Als
A=
A=
A
Alls
A1
A1
aAZ
A1
a1
AT
Als
Mol raled
A+
A1
A

Short TmHF Long Term

H e i

3

The age ansbysis of premiums dus bul urpakd and emounts dus from other insurers / Feinsurers is & Sllows:

Uplc 1 yoar
1-2 yoan
-3 YAy
Crenr 3 yiars

A

IGl General | Annual Report 2022

202 Fierd |
asmss |Aupees in 0H) =——
4.21M0.415 T2 e
253,983 147,608
5207 124,062
231 081 248,112
4,830 788 2742 324
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Window Takaful Operations

Lipho 1 year 346,748 ZX3 881
- -
Upto 2 - 3 years

Ot 3 yoira 773 3aas

Concentration of credit risk axsts when changes in economic of industry factors affect the group of coumerparniss
whose aggregate credil exposure is sigrificant in relation o the Company's total credit esxposure. The Company's
potfclio of financial assets subject to credit sk i broadly diversibed and irsnsacBons e entered inlo with diverse
creddl worthy Counlarparies Shnetry mBgating any sigrificant concentralion of cradil risk.

2033 2029
e (el it V00—
Secior wiss analysis of promiums dses but unpakd

Foody and bevarages .07 14,188
Fmnancial services 23 2848 48 007
Pharmrbsdticals 26 &44 1,420
Tty and composiles T84 B4, 158
Plagiic imdusiriog - k1T
Engrssering &3,508 20,844
e masulaciuring 24T 545 07,551
Musoelareous 81,330 632 182
1,432 541 1EE
Window Takaful Operations
Tty 7182 18,685
Financial services 45 300 4T 0BT
Engreering 4,083 2,018
Phafmadsuticats 1.223 A 542
Food T a1 20478
Chhae masmlneiurieeg 14,547 35,055
Othars =] 77,238
EHII'I'I 00 BaS
Thi cradil qualty of amount diss Tram cihal Fiuers ond neingunemn. can b assessed with rederence io external credit
ratings as follows:
Reinurasss
m FECIAETE Prepad
; i g PRI LIIRACE N Hn
oulstanding | | premibsm ceded
relrELrE s
(Reapews s 300
#- of above (Including PRCL) 1142 842 4. 403 339 1.576 354 8,122 264 i 513,887
BEB ard B+ 152, 04 213857 T8, 558 443 250 124 078
CHherg 102 863 144, 164 51812 268 684 98 870
Tatal A%08 245 4 181,352 17048 554 .58 191 4. TH5.403
— - —— e
Dus Be-taicaful
trom other || recovries '""""”I e
insgrers fre- | | agained contion nn Hn
Eabaiul cuhtaiding o
oy o= ] claims
[Rupess in 36)
#- or above (ncluding PRCL) 50T 1reATT 0S8 339 057 Z331 518
=1=1:8 81,180 111,11!!- 44 TE4 217087 byl
CHhses 4 518 3,308 15,046 168,260

—002 E 119,708 STE1T3 248 8.5
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a4 Capiial mansgement

The Company's objectives when managing capitsl & 10 safeguard the Company’s ablity 1o continus B8 8 going
COPCRN N ceder o provide retums for shareholders and benefil for cther slakehoidens and 10 maintsin an oplimal
capital iructiee 1o reduce the cost of capiial. in order 1o maintain of adjust S capital structure, e Company may
adpust the amcunl of dvidend paid to shareholders, refurm capital bo shareholders, issus few shafes of 308 assebs fo
reduce debl

The Company cumently meets the paid up capilal reguifemssni a3 requined by Securites and Exchange Commiason of

Pakislamn
38 FINANCIAL INSTRUMENTS BY CATEGORY 22 021
——— {Anipspes i D) e

Financial pssets and financial liabilites

Finarcial essobs

Loans and recelvables

Cash and bank SH2. 650 203,743

Insurance | rerssances recelvables 4 517 4240 2,548 8a3

FBINSUrENCH Necchieies Bgainst culstanding claims 4,761,352 1814772

Loars and olhes retehmablas ) D 380,553

Sakagn Mecoveries accrued 108 324 BT Ol

Window Talalul Opseations - 106 sasais A02 ARS 205 Bl

10,800, 5,470,834

Irvastments - fair valre throegh profit or loss

Equity securities 80,8974 52,722

Commaencial papsr and ferm finarce cerlificabe S00, 000 150,000

Géresinman] sacunlies 1,822 888 1, BE5 05
2,13 812 2 0ER 02T

Finarcial lisbillities

Amoriiaed cagf

Cwistanding claims including IBNR 620 B85 2584 par

insurancs | PeinIAmAcs pRYRRIos 1,838 237 1,893,114

Crher credilors and sccruils 1,009 187 80 P57

Horowirgs Bi416 147,778

Window Takatul Operatesns - lotal Babiitias 218 254 112,082
9, T3 058 5358 0TS

k] FAIR VALUES MEASUREMENT

Fair value is the price that would be received bo sell &0 aseel of pakd 1o transder o llability in an ordery FanEaction
bafweon market parbcipants af the measuremenl dale.

i dafration of e value & e prosumption that the Company is 8 poing cancanm withcul any inbsmion o
requirsmnent ba curail matesaly the scale of B3 operatons o (o underiake o ransaction on adverse leema,

Financial assets which are tradable in an cpen marke! are revalued at the markel prices prevailng on The reparting

date. The estimabed fair valse of all other financial sssets and lkabddities is conaldered not 10 be sgniicantly dienant

from e nespesciive book values.

The lakie below arbbaes inancial etruments camed o fair value. The dfferent levels have betn defingd oy falcwa:
Leval 1 guoted prices (unadjusied) in acive markets for identical asssts or Babilfies.

Lovel 2 inpuls pthes than quoted prices included within Level 1 that ase cbaervable for the asset or Babilty,
withar desctly {1.8,, 8. prioss) of indirectly (La., dered from prices]

Lavel 3; inputs for the asset or llabiity that ane nol based on cheservable markel data (unobsorvable inguis]. The
Company has o Bems 1o repon in this level.

A
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The Comparry Feld The foliowing frencal instramaonis messured 8 Iair valua:

2022
Level1 || Lewsl2 || Level3
[Rupbes in ‘000]
Firnansisl asadls - moasured &t alr value
Fair valos through ol of loks
Lisfed shares 881532 = o
Waitual hands = 4 822 =
Term finance cerificate - 4100 000 .
Gorraenrmsan] Becuritiog . 1,622 6049 =
Han - inandcial assels - moasured &t falr valug
Property and equipmen (Bubfings ard leasehold improvemaents) * - = f45 519
Invasiment proportes - - 429402
g |
Level1 [] Lewsl2 || Lovel3
e [Rupeis in '0040)
Fimancial assels - measured at fair value
Faer valon through prodl o Ings
butual funds - B2 722 =
Comemarcial papsr arsd iarm finance cartdcale . 150,000 -
Gowernmeni sacuritios . 1,855 304 z
EMon = finarcial assets - moasured at falr value
Property and sguipment ([Bulidings and lsasehold improvements) * . E BR0. 13
imiiimend proporte. * . ' Je6.5TS
Herm Valuation approach and inpuf used

The fair value of Governmeni securies s derived using PKRV rates,
PERY e B avergge of tho yiekd-lo-magurity on povermsment seCurisg
traded i the secondsny market and deleemined ai the end of day. The

ECITIL St yiokd-bo-maturity on government securities i quoted by the si (06)
teokerage houses keeping in wew he yiedd-io-malurSy on govwemmisn
securtes irnded in the secondary mariel.

” T Thiy fair vadiss of misual funds is derved fom using rales publizhed on

Mudual Funds Asscciation of Pakistan
Propacty and equipmenl (Builldings and [The revalustion by B valuer |s carried out on the basss of professional

leasehald mprovernents) * assessmant of present markel values,
o The revalustion by B valosl 8 caeried oul on the basis of professicnal
IFresiimant propedtios assessment of presen] mackel values.

* Bigildings inclading lsasehold Fmprovemants and imvesiment propertes. are carred o nvalaed amdunin [evel 3 msasonemani)
defgrmiced by prafealssl valuei bided on [hesr sssiamant o T marksl velues o declossd in nobes & »od T 8o eia
urssdrpelicaied Bnascal patemants. The velualion eaprls yasd & mase Baasd SEpiase® o s Bl e tair vabes of the Company's
piopaiiies. The soprosch caas prices and ofer elevand mfomation genartid by okl tarkesiom vaking Eanioal o
eamparable of pemilsr propartiel. Thees vaioess B aSulied o sefles! The cumen] condmon of the properties. The aflec] of changes. in
the unctserabe inguls vsed n Ba valaton canco| b determness with cafanty, iosrdingly & qusniialeee disclzaone ol semliaty
Rl ol bedeEt prEdaTRied bn Lheds unondibIaied Tnanoal stalnmrarty.

The carrying amounts of all other financial assets and lablities reflected in ese unconsoldated fnancial statements
appromimats their far valoes.

40 CORRESPONDING FIGURES
Coresponding fgures have besn re-classfed and re-arranged in thess financial slatemants, wharever nocossary for

hmﬂmmmwmﬂmmwmhm
firanoal stabements.

i
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40 DATE OF AUTHORISATION FOR IESUE

Thoss unconsolidaled fimancial statements were aulborised for ssus by tha Board of Dieclors of the Company on
March 15, 2023

i1 EVENTS AFTER REPORTING DATE

Tha Board of Directors has proposed a final dridend for the anded December 31, 2022 of Re. 0.86 per share,
amcunting o As 165 milion in fis meeting held on arch 15 2023, The efect of this distribution will be
incorponased in the unconsoldaiod fnancial sinlemenis of the: Company for the year ending Decamber 31, 3023,

42 GENERAL

Figures in these unconsobdated Srancial statements have bedn rounded off 82 the nearest thousand of nupses uriess
oifervwase slabed.

e
Direciar Oi

recior Chiel Executive Officer  Chief Financial Officer
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General | Takaful

IGI GENERAL INSURANCE LIMITED
WINDOW TAKAFUL OPERATIONS

FINANCIAL STATEMENTS
FOR THE YEAR ENDED
DECEMBER 31, 2022
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pwc AFFERGUSON&CO,

INDEPENDENT AUDITOR'S REFORT
To the members of 1GI General Insurance Limited
Report on the Audit of the Financial Statements
Opinion

Talcaful Operations Ciha Operaioc whlch compoine U stuevaeat ofsncial poiion s t Ducesber

comprise the statement peoSition as m
31, mu.ﬁﬁmﬂpﬂﬂﬂ imcame, the statement of changes in operator’s fund and
participants” takaful fund and the cash flow statement for the year then ended, and rotes to the financial
statersents, including a summary of significant accounting policies and other explanatory information and
we state that we have obtained all the informstion and explanations which, to the best of our knowledge
and belief, were necessary for the purposes of the awdst.

In our opinion and to the best of our information and according to the explanations given to us, the
statersent of fnancial position, the statement of comprehensive income, the statement of changes in
operatar’s fund and participants’ takaful fund and the cash flow statement together with the notes forming
part thereaf, conform with the accounting and reporting standards as applicable in Pakistan and give the
information required by the Insurance Ordinance, 2000 and the Companies Act, 2017 (XIX of 2017), in the
manner so required and respactively glve a true and fair view of the state of Operator’s affairs as a1
December 51, 2022 and of the total comprehensive incame, the changes in aperator’s fund and participants”
takaful fumsd and fts cash flows for the yoar then ended,

Basis for Oplnion

We conducted our audit in accordance with International Standards on Auditing (I5As) as applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibdliries
Jor the Audit of the Finaneial Statements section of our repart. We are independent of the Operator in
accondance with the International Ethics Standards Board for Accountants’ Code of Ethics for al
Accountants as adopted by the Institute of Chartered Accountants of Pakistan (the Code) and we have
fulfilled our other ethical responsibilities in accordance with the Code. We believe that the sudit evidence
we have obtained is sufficient and appropriate to provide a basis for cur opinion,

Informaotion Cther than the Financial Statements and Auditor's Report Thereon

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does pot include the financial statements and our auditor’s report

Crur opinion on the financial statements does not cover the other information and we do not express any
form of assarance conclusbon thereon.

In connection with our awdit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
infarmation, we are required to report that fact. We have nothing to repart in this regard.

Ko

i AL F FERGURON & OO, Chartered Accoundams, o member firm of the PreC neheork
Rate Life Fwilding No. 1=C [ Chumdrigar Bood, PO. Bor g, Kerochi=7poon, Pakistan
Tel: +gar [21) Jogaoflo-6/ prgatime-5; Fax: +go (2] o500 seaemg98, ey go; < www pue.com,pks
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pwc AFFERGUSON&CO.

Responsibilities of Management and Board of Directors for the Financial Statements

Management i responsible for the prepartion and fair presemtation of the financial statements [n
accordance with accounting and reporting standards as applicable in Pakistan and the requirements of
Insurance Ordinance, 2000 and, Companies Act, 2017 (XIX of 2017), and for such internal control as
management determines is necessary (o enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, managemsent is responsible for assessing the Operator’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern amd asing the going
concern basis of sccounting unbess management either intends to Hguidate the Operator or to cease
operations, or has no realistic alternative but to do so.

Board of directors are responatble for overseeing the Operator’s financial reparting process,
Auditor's Responsibilities for the Aodit of the Financial Statements

Crur ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to frand or error, and to issue an anditor’s report that
includes our opinion. Reasonable sssurance B a level of sssurance, but |s not & guarantes that an andit
conducted in accordance with 15As as applicable in Pakistan will always detect & material misstatement
when it exists, Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could ressonably be expected to infloence the sconomic decistons of users taken on
the basis of these financial siatements.

As part of an audit in sccordance with 15As as applicable in Pakistan, we exercise professional judgment
and maintain professbonal skepticiam throughout the ausdit, We also:

*  Identify and assess the risks of material misstatement of the financial statements, whether due to frand

of error, design and perform audit procedures ive 1o those risks, and obtain audit evidence that

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material

misstatemnent resulting from fraud is higher than for one resulting from error, as fraud may involve
callusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

*  Dbain an understanding of internal control rebevant to the andit in onder to design audit procedures
that are appropriate in the dircumstances, but not for the purpose of expressing an opinbon on the
effectiveness of the Operator’s internal control,

*  Evaluate the mm of accounting policies used and the reasonableness of accounting
estimates and disclosures made by management.

* Conclode on the appropriateness of management's use of the going concern basis of sccounting and,
based on the sudit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast skgnificant doubt on the Operator's ability to continue &5 & going concern. If
we conclude that a material uncertainty exists, we are required to draw atteation in cur auditor's report
to the related disclosures in the financial statements or, if such disclosures are inndequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of car auditor's
repart. However, future events or conditions may cause the Operator to cease to continue a8 a golng

CONCET.
¢  Evaluate the overall tatlon, strscture and eontent of the financial statements, including the
disclosares, and the financial statements represent the underlying transactions and events in

a manner that achieves fair presentation.

A
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We communicate with the board of directors reganding, among other matters, the planned scope and
timing of the audit and significant awdit findings, including any significant deficiencies in internal control
that we identify during our audit.

Based on our aidit, we further report that in our opinion:

a) proper books of account have been kept by the Operator as required by the Insurance Ordinance, 2000
and the Companies Act, 2017 (XIX of 2007)

b) the statement of financial position, the statement of comprehensive income, the statement of changes
in operator's fund and participants’ takaful fund and the cash flow statement together with the notes
thereon have been drawn up in conformity with the Insurance Ordinance, 2000, the Conpanies Act,
aon7 (XX1 of 2017), and are in agreement with the books of secount;

¢} investments made, expenditure incarred and guarantess extended during the vear were for the parpose
of the Operator's business; and;

d} mo Zakst was deductible at source under the Zakat and Ushr Ordinance, 1680 (XVII1 of 1980).

The engagement partmer on the swdit resulting in this independent awnditor’s report is
Shahbaz Akbar.

Aessguoenivs

AF. Fergasan & Co,

Chartered Accountants

Karachi

Dated: April 5, 2023

UDIN: ARZD2210068tHTIL1ASY
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i1Gl GEMERAL INSURAMCE LIMITED

WINDOW TAKAFUL OPERATIONS
STATEMENT OF FINANCIAL POSITION OF OPF AND FTF
&8 AT DECEMBER 11, 2032

Operater's Tusd Participars” Tabasl Fund
Meta mz [ = || an
Asswts [Aupets in W
Property and squipment & ] 7 i -
Irvestmants
= Rigtunl fands [} A5 At R 166,238 15 a8
= Tiesfrn Sty T . - LTl ] B 200
CHhat rcanralies a B, 3E2 8304 2 Nerey §1.138
Thkahd | telukafsl racevabies i 24,4017 B.754 Al S8 278932
Salvage recovanas BIErued . - AT 4T3 A1 04T
Delered waksa fea 2 . - AT 08,357
Rocevables bom PTF [ DPF [nchuading Qand-=-Hasan) 10 Eler i b p ) T . 10534
Accned nvetmen Boome s ] 21 2,723
Taxafion - paEyTEn Had pPovions - - 1. T.BEY
Matakad;l recovanes agairsi outstanding claims g - - 20T B8,050
Do COMMES0N Epanse 18 £4.898 £054 - a
Prapaymanis 11 200 . 110188 Ba A1H
Cash ard bank 1z B4 ] 42 683 13,4327
Total asseis A s #4801 1IE! ‘lfl!ii? [ TF]
Fyndis ard lisbilites
Funds aftribstabla 1o Dparabor amd Participunts
Operabor's Fand [OPF)
Stabsiory fund 0,000 0, 000 = r
Linsgpropriabed 72,084 &1.507 = -
prsi 1?2, : - -
Waegl | Participants’ Takaful Fund (PTF)
Codnd mangy : - EC] 500
Accumuialed defct r - 7. 308 (103,01
Balance of Participanin’ Takatul Fund = . {75,B58) (102.513)
Clard -a-Hagan 101 - = 20,338 fron-
Liabllites
PTF Undsrwriting Provisions
Dutatssding claims inchading IBMR 18 a - [ REL 318,808
Uniprned contributon rasing 17 . = 5008 390,241
Conirktion dedcsncy Mann 182 - . TH 44T 1S
Uneamned relneafyl reemnd g | - . T 234K
- . 1,250,517
Lineamed wakala les i 147 434 [k a -
Coninbutsn ieahdad o sdvanos . - 13,683 10,340
Takahil | Foptak il payables 13 55N 8.8z 160, FTT 106,330
Crifee erpdiors and Bocrual 14 213078 106,052 127,871 78,588
Ao Bapense Tl 1,881 = ;
Payatls 1o PTF [ OPF 15 - 184,063 156, 588 121,543
355 881 7,315 CF L] 18311
Cosingencies and commitmants 16

The armexed nobes 110 3§ tarm an integral pan of iheds francial staterments.

» ok \

C hirman Dérector Director Chief Financlal Officer  Chied Executive Cdficer
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IGI GENERAL INSURANCE LIMITED
WikiDOW TAKAFUL OPERATIONS
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 3022

Marbe 1 ik Firg |
e | Rupe e i B0 e
Participants’ Takafil Fand
Conlribution sarmead 1,080,708 S
Less: Contributions ceded fo nedaiaful _E_L _‘m-.::'!}_
Mel confribution revenus 17
Batakofdd reward eamed 21 G5 54 Eﬂ
Mot undensiiing incomes HES 14
ket claims - roporied | sefiled {Baa BEa) (BB 545
- IBNR 182 {15 {20L0AS)
18 {BOS 5800 {638 610}
Charge of soninbofen daficssncy resans {1,047 (13231}
{11643 [ In
Dehor depcl suparses 2 o0 (12,678
Deficil bafora invasimant inccema %.ﬁlﬂ (121,03
Investment Hosme 24 BA 0T Zh.455
Crthar mooma 25 5042 418
Less: Mudehb's shata of Wrossirminl incoma 28 (18, BOX) 8, 73%)
Prersisions for doubtiul contribotions (net of VWakala fes) B.1.1 (7.8 '
Surplus / [Saficdl) traesfemed o socumulsled dedicil 20,614 Hﬁ
Crihiar comprehensive incoma far bss yair = -
Total comprehersive income | (loas) for the year JBE4 {B5.000)
Oparaior’s Fund
Bt W e ale o ] IB01TH 248 el
Commession Baparss 19 {135 56T B4 583}
General sdmintstration and managomssnl akpenses 3 147 a2y
] TR 738
ImMEimant incoma 4 1,887 1220
Oher mcomE i 1,355 T2
Hudarit's share of BTF invesimen] Hosme 2 18,802 8,728
Less: olhed chargis ar TE2) (B54)
Profit befone inxaiion 108,872 5 TEA
Taaasion 28 (38,608 25,158
Predit aftor taxation Fr-TT 61,587
Oither comprehensive income for o yaar
Total comprahanslve income Tor the yoar Td. 044 HE

Thie @nnased notes 1 1o 38 form an integmil pari of Bhweee financisl statements.

Al
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Chalrman Chied Finmnciasl Officer  Chied Exscutive Officer
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K3 GEHERAL INSURAMNCE LIMITED

WINDOW TAMAFUL OPERATIONS

STATEMENT OF CHANGES IN OPERATOR'S FUND AND PARTICIPANTS" TAKAFUL FUND
FOR THE YEAR ENDED DECEMBER 31, 2022

Attributabile o Operator's Fund
Datutosy Unappropralted Total
fund *
P e in G} —————
Balance as at Janwary 1, 2031 50,000 20,877 TEETT
Transfer of profit to e Operaior - (28,677) (28,677
Profd for the yoar . 81,587 81,857
Other comprehenaig incam Lor ks yoear
Balance aa &l Doecember 31, 2021 50,000 61,597 111,587
Trander of profd to the Opembor = i1 58T) 181,507
Profl for the e - T2 had T2 0dd
iOger comprehanshee income Tor the year . :
Balance as at Decembar 31, 2022 EE T2, 544 iEiI-H
Attributabile o participants of tha PTF
Ceded Accummulated Total
many ** daficit
m— Y R
Balance as at Jamuary 1, 2024 &00 (8.013) (7.51d)
Defick for the year - (25,000 (55,0009
Cehar comprehantive incoma for the year . 5
Balance s 8i December 31, 2021 500 {103.0M2) {102,517
Surplus for the year . 20,014 26,814
Oithar comprehensie incoms o Fa year - - =
Balance as at December 31, 3022 SO0 (76.398) EEEE

* Tha represents haad cramed by e Operatol s par he reguiement of cicular B, of 2004
" Thi sepnessny money aded by 5a Operaiorn

The anreaed noles 1 b 39 form an indegral part of these financinl sixlements
j}LpL -
e
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Chabman Direcior Director Chigf Financial Officer  Chiel Executive Odficer
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IGI GEHERAL IMEURANCE LIMITED
WINCOW TARKAFUL OPERATIONS

CASH FLOW STATEMENT

FOR THE YEAR EMDED DECEMEBER 31, 2032

Hote Operator's Fund  Paricipants’ Takahal |
Wz || 2021 2023 || 20M

{Rupeas in "000]
OFERATING CASH FLOWS
Takalul activities
Coninbutions receved - - 1453818 | [ 1,084,578
Falakahd contribution pasd - . {20 TG (275, 808)
Clairms / banefits paid . : 83124y | (Be3.TOT
Rn-takatul and othor recoveries recehed - . 103,438 74,558
Betakafd reward recenned e - TrABE g1 435
Commession pasd (127 20%) (73,280} £ -
Waknla les received X35 54T 248131 a ]
et I || -+
Ofher tabadul i/ 2 . 11 1
Het cash infow from takafd pctiviies 208,362 174 833 280,110 24.550
Other opraling sctivities
Incoemas {ax pakd . - (11,087) {3108
Genacal and ciher expenses pakd (212.538) {848 056 - .
hed cash outflow on other openating actiities [FEFE-ETT) (35 ,096) {11,081) {3,108
Total cash (owtfaw on) § inllow from all operating activities 4578 R ET 278,045 1 484
INVESTING ACTIVITIES
Pl reglhaid 2865 2,07 1 &5T 33268
Paymants agains? fued S548%E - net {47 2 C 2
Recaipts | (paymaents) for invesiments 41,238 {4121 (ARG BaL) 8 502
Total cash inflow from | [outflow on) Investing activities 44,184 (39,132)  {B14.980) &9, 764
FINANCING ACTIVITIES
Profit paid 1o o Operator @ =11 e
Total cash outflow an finaneing activitioe {::nﬂm B =
Mot cash (outflaw on) | inflaw fram from all activites @ee | 208 (335608 111,252
Cash and cash squivalenis ot beginning of B pear 22 B35 1,707 ITHEIT 287578
Cash and cash eguivalents at end of the year 122 B4 nlﬂ' 47650 E:;
Reconciliation to stabement of comprehensive Incoma
Oparating caph Mres (4578 88737 278040 21,484
Degeeciaiion experise (13.436) i, S - =
Praf an back balances and invesimenls 30582 1,843 Bl D00 3540
Increass in labidities (19,50M) (18T 781} (T12.701) ﬁﬂgﬂ
Iner@ass i ASsElE olher than cash 107 405 1TE2TH 388 26T A
Profit | surplus | (deficit) for the year E,Iﬂ 81,597 E!ﬂ —000)

The arnened nobes 1 10 33 farm an inbegral part of hese financisl #lasemants.
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iChairman Chbsl Finmncial Officer  Chisl Executive Officer
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1G] GEWERAL IMSURANCE LIMITED

WINDOW TAKAFLUL OFERATIONS

NOTES TO AND FORMING PART OF THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER M1, 2022

1 LEGAL STATUS AND NATURE OF BUSINESS

M Cereral Insurance Limied (the Operador), o Packages Group Compary, was incorpofated as & publc bmited
company on November 18, 2018 under the repealed Companies Ordinance, 1884 (now the Companies Act, 2017). The
registered office of the Operator is sfuated at Tth fioor, The Forum, Suile No. T01-713, G-20, Block B, Khayaban-a-Jam,
Cifon, Karachi. The objectve of the Oparator include providing general insurance services (in sphenes of fire, marne,
milor, healy and miscellancous) and genenal takadul services.

The Oparstor was granied authorisation on June 20, 2017 undés Rubs 8§ of the Takadil Rules, 2012 1o undertake Window
Takakil Operabens (WTD) by i Securies and Exchangs Commission of Paiistan (SECP) under Takadul Rules, 2012
1o carry on general takahu in Pakisten.

The Operaior ransfermed statutory fund of Ris. 50 millon in & saparate bank account for the Window Takadul Operations
a3 per the requiremant of circular 8 of 2014, The Operator has kemed & Wagf for Panticipants’ Fund by sxecuting the
Waql deed dated February 27, 2017 and depcsiiod a cede money of Re. 05 millon. The cede mondy i required 1o be
mnmmmmmmumummmml
Shariah and lew 5¢ wamants. Wagl Deed governs ihe relationship of Operator and parcipants for managament ol
taiadul operations, invesiments of Parcipants’ Funds and investimants of the Operator's Funds apgeroved by the Sharfah
adivisor of the Operator. The Operaler commanced actities of WTO on July 1, 2017

3 BASIS OF PREPARATION

i | Siatement of compliance

214 Thess fnancial sisbements have been prepared in accordance with the accounting and reporing standards a8
applicable in Pakistan. The accounting #nd reportng standards applcable in Pakistan comprise of

inbesmatonal Fimancial Reporting Standards (IFRSs) issued by the Inlernationad Accounting Standards Board
(IASHE) and ialamic Firanciad Accounting Standards (IFAS) lssued by InsSitule of Chartesed Accountanis of
Pakistan, a5 nolied under the Companies Act, 201T; and

Provisions of and drecives issusd under the Companiss Act, 2017, Insurance Ordinance. 2000, the General
Takaful Accounting Regulations, 2019 and Takaful Foules, 2012

I case requinemnents differ, the provisions or directives of the Companies Act, 2017, the insurance Ordinance. 2000, the
General Takahil Accounting Regulations, 2018 and the Takatul Rules, 2012 shall peavad

343 These financial statements refect the Enancial position and results of cpsrations of bofh the Dperator's Fund (OPF) and
FmTﬂIFud{FTﬂhlthmﬁ.m.mmwﬂthdm
e saparsisly identifiable

22  Baais of moasuroment

These financial slatements. hive tesn prepansd under e histoncsl codl convention except for imvestments n mutual
fursds which ane caembesd ol fadr vaios.

213 Functional and prossniaison cummancy

jesmis inchaded in the financial stalements are measured using the cutrency of the primary economic environmant in
which ihe Opersior coerates. The financial stalarmseds bro presented in Pakistani Rupess, which is the Dperstor's
funcsisnal and peasantation curency.

24  Siandards, interpretations and amendments (o the accounting and reporting standards as applicable in Pakistan
it @re affective in the current yoar

741 There are ceriain new and amended standards, interpretations ahd Emendments Tal are mandalory for P Opsralors

acoounting pericds beginning on o after Jsnuary 1, 2022 but are considered nof 1o be relevant o do nol have &y
sigrificant offeci on the Operator's operations and tharefone. have not been staled in thase financial statements.

Al
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15  Standards, Intedpretations and amendments to ihe accounting and reporting standards as applicabde in Pakistan
that are not yol effective;

251  The folltwing revised standards, amendmants and inferprotations with respect 16 the stcounting and reporing slandards
wouild be efectve from the dabes mentioned below aganst ta redpective standard, amendmants of insepralation

Effective date [sccounting
pericds beginning an or afar)
IFRS & - Financial Instruments’ Jarwary 1, 2023°
IAS 1 - ‘Presarastion of Snancial siaterments” (amendmants ) January 1, 2023 & January 1, 2024
A5 8 - ‘Accouniing polickes, changas in acoounting estimabes
and eman’ (amandmeis) January 1, 203
IAS 12 - ‘Incoms laxes’ (Emendmant) dmnuary 1, 203

IFRS 17 - insurance coniracts’ has bean notfied by the 1ASS to be effective for annual periods beginning on o
afler January 1, 2023 and yel i be nobified by the Securities and Exchangs Commission of Pakistan,

The managemant is curmently in e process of assessing the impact of these slandants and amendmants on the financial
siniamants of the Opsrator,

* IFRS @ 'Financal Instrumaents’ and amesdmaent (sffective for pened ending on or after June 30, 2018). IFRS 8 replaces
the existing gusdance in WAS 30 Financial Instruments: Recognition and Messuremen(. IFRS 8 includes revised guidance
on B classification and messurement of financial insiruments, & new expected credit loss model for caiculating
Fnpaimnent on inancial assets during and new general hedge accunting requiroments. | aled il the gusdance on
necognitcn and danscogniion of financial instruments from LAS 30,

Furiher, IFRS 4 provides two sltemative oplions in relation ta application of IFRS § for entiies [yiwuing coniracts within the
scope of IFRS 4, notably & temporary exemption and an cverlay approach. The temporary exemption enables sligible
aréities ko defer the implementation dabe of IFRS §. The overay approach allows an anSty applying IFRS 8 from the
slactive dabe %o remave from Bhe profi o loss the efects of some of the accounting mismaiches that may occur from
applying IFRS © beferw IFRS 17 is appled. The Operator has adopled the temporary exemplion which aliows Te
Operator 1o defer the appbcation of IFRS § untl December 31, 2022. For the companies adopling the temporary
gammgtian, IFRS 4 requires cenain dackciures which have beon distiosed & folows:

Temporary exemplion froen application of IFRS 8

Mg @ IngunEno , the has cxpriid beenporany exemphon from the appitation of IFRS & as allowed by
o compary, the managermant o g o
insurance &5 Be percentage of the fotal carmying amount of ity Eabdises connecied with insurance relalive 1o the fotal
carrying amount of all ita. abiities iy groater than 80 percent and the Operalor doesnl engage in Mgeaficant activiies
unconnected with insurance bassd an hissorical avallable information. Addisional disclosures, as required by IASE, for
baing eligible 10 apply the tamparnary exemplion from the apphcation of IFRS 9 afe given below

Fair value of financial assets as ot December 31, 2022 and Decombar 31, 2021 and change in the fair values

during the year:
OPE PTF
2022 || 20 me2 | 2o
-.._-.IE..:'TIuln'mn—mth- In 000) —
Financial asseds that do net meet the SPPI criteris
Mutual funds (node &)
Cipararsy {nir value Bl 83 15,088 AF TED
(Disposals) / addtions duting e year {41.238) 40,002 140,404 27.818)
Irsriaso in fadr vadue 2 1217 10,8508 166
Closing tair vk 26 41262 186,238 15 088
Firancisl assois classified as “Held to Malurity™
that mesting 3PP ¢riteria
T itm
mwmm i . . ) \/E00 172750
Additions during the year . . 181,180 192,450
Incresss in lair valug . - %

Closing fair value = = S48, 250 365,200

A
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262 Thete ams cetain other new and amended standards and interpeetations. tharl are mandatory for the Operator's accounting
pariods teginning on or after January 1, 2023 but are not considensd 1o be relevant o will neld have any sgniicant effect
on the Operaiods operations and, thersfore, not detailed in these financial sialemenls.

3 SUMMARY OF SIGMIFICANT ACCOUNTING POLICIES

The sigrificant accounting policies applied in the pregaration of these financial stalemens are same as those applied in
i preparation of Anancial statermants of the Oparator for the year ended December 31, 2021 urlsss olfevwise staled.

31 Propery and equipment
Tarpile
Thass aew staded ot cost less acoumulabed depreciation &nd accumidated mpaintenl losses, # by

Depreciation on all fived assets s charged bo statement of comprehensive incoma on the siraight ne method 8o a8 1o
wrile-off deprecable amount of an asLel cver its usaful il Depreciabion on additions 1o fixed assets is changed from the
month in which an assel is acquired o cagitalived, whie no depreciation i chargdd tor (e month in which the asse! is
diipoadd o

The asssts’ redidusd valuss and useful ives ame reviewsd, ot esch Snancial year end, and adjusied, I impact on
depreciation is significant. Subseguent coaly are Inciuded in the sssel’s camying amount or recognised o8 & sepanls
assel, a3 appropriale, onky when i & probabis Bl fubure economic benafits asscciated with the items wall fiow 1o the
Oparaior and the cosl of the Bem can be measured relisbly. All other repair and martenance costs are charged to the
slalement of comprehansive Rcome in the parod in whch By 8t Incurmed.

The gain or loas on disposal or retiremant of an asset represerted by the difference botwesn the sale proceeds and the
carrying amoun of S sasel ls recopnised &8 &N INGAME OF BEpENSE.

42  Takahd conbrecis

2

The takahd coniracts &e basad on the principles of wakaia The lakahd contracts so agredd usually inspine concept
tabarmy {lo donate for benefil of citvers) and mutusl sharing of losses with the verall cbjective of slimingting e sloment
of uncartainty.

Coniracls under which the Participants’ Takahd Fund (PTF) accepts significeni takaful rsk from another party (the
pamicipant) by Bgreeing 1o compensale The participant if 8 specified uncertain future event (Ihe takaful evend) adversaly
affects e particosnt are classibed as takaful contracts, Takalul risk is significant if & takafd evenl could cause the PTF
hmqﬂm“hhwuhmmwvdhhmmamm
boan classified as a takaful comract, # remains @ takaful contract for the remainder of its (ifetime, even If the takaful risk
recduces signficantly durirg this pericd, unless all rghts and cbiigations are sxtinguished of expired.

Tre PTF ursderweiies non-ide takaful contracds Thal can e categorsed into Tollowing main categones:

1E2 Mariree, aviation and iransport

aring takatl covers the lcas or damage of vessels, caiga, teminals, and ary IranEpon of property by which carge
transfermed, acquired, of heid betwoen the points of orgin #nd fnal destination. These coniracts are genevally for thres
monihs pencd

T

4.3 Medor

Molce takaful provides protecton agairmt kases incurred as & resull of theft. traffc accidents and against thind party
latdity that couid be inourred in an actderd. Thebe coniracts are ganerally Ona yoar coniracs.

S..4 Health

Heplth takahd provides coversge againgl expenses incumed during the hospitalisston due 10 sickness, emergency and
dcidants. These confacts are generally one pREr conimcis.
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228 Miscollanecws

3.3

s

T
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MmmmdMWmm;Hnmm.MMﬂmm
Y ConiTacts excepl some enginserng conirects thad are of more than one year pancd, whereas, normally travel
Eorirnels peping valin one monih Sre.

Delerred commession expenag

Commssion nasmed in coianing and recording takaful sfe deferred and recogrimed a3 Bn assel. These costs afe
charged 1o the stalement of comprahansive income based on the patem of recogniion of contrBution revenue.

Contribution revenue | ressne for unearned contribution

Confribulion wiitian Lnder @ policy i recognissd a8 income over the period of (akafd from the date of suance ol e
mmmumnum.mmmﬂmﬂuﬂmwmnp—ﬁﬂum.
contribution I8 recognised & revenue in PTF in accordancs with the pafiem of the incidence of rish. The portion of
MMMHMWﬂmﬂmeﬂmmn&-m.m
mumwwﬁmmmrﬂumﬂnhmwrmmwwt

Hr-takafid ceded

Thass ate contracts entered into by the Operaioe with retakaful opanton for compensation of losses suflered on lakahil
corracts isued. These re-tnkaful eoniracty include both facultative and teaty omangement contracls and are classified
nmmﬂmmmmhmﬂmwmhwmnﬂd
benefits under the contracls a8 vanous ne-takatul asssts

The delarrsd portion of re-takaful cortribution is recognised as & prepayment in PTF. The defered portion of re-takahl
contribution ceded B calculated by using 1724 medhod.

Claxims expenss

Gianesnl takaful claims include &1 claims oocurring during the year, whether neporied of nol, nelated internal and sdemal
claims handing costs that are dirscily related fo the processing and sotfiemant of claims, 8 reduction for fhe valua of
salvage and other recoveries, and any adjustments fo chaims cutsianding from previous years.

mwmwnmﬂﬂmwmhmﬂmmﬂmmnn
MMMHHMMWMMHMHHMIMMHMW
ghing rise o the claim sxcopt as otherwise expresaly indicated in & tadadul contract. The katdity for claims inchude
amcunts relating to unpaid reported claims, claims inturmed but nol reported (IBNR) and expected cisima setilement costs.

mmmmmwmwﬂam}mhwwnw-mmmmn
of 2018 isued by the SECP. As per the SECP circular No. 8 of 2016, am Opernior shall estimale IBNR claims reserm
mmnmmwhnmwmmnmﬂwmm
meihod of delormining IBMR, i found mone suitabls for the rek class. provided that e amount sasimated under the
atarnative method shall nof be less than the amoont calculated under prescribed mathod The prescribad mathod for

sccident period which are Rurther used to estimabe the ulirate paid cams. Diats Irom sememant fegeslers o usaed in the
BCL madals mn“mhhmﬂmmhmum'mmddﬂﬂm.m
ings are uied snce it reflocts the cisim daveiopment patiern within A gheen year and the Back fesiing suppofs ha same.
Cince |BNP has baen delermined using BCL, the outstanding claima are deducted 1o artive at IBNR on paid basis

Undor akemative method IBNR & determined on reponed basis. IBNE (reported basis) is much similer o IBNA (paid
mrmumm-mmwm.nmmm-ﬂmluﬂpwmmumm
rather, is celermined using BCL method mmmwmmmmumﬂu
mwmm.ummnmﬂhhmmﬂmw“mnh
difiererice babwesn (s ‘dxin of loas’ and ‘dabe ol inlimation’.

hﬂnﬂhmmmmmmdmmmwwmmw
are compaend b The results of prescribed method and higher of the two are set as the final reserve.

Ae-takaful recoveries against claims

wmmmmum-mmmmunmwuh
receteed.

At
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]
18 Commission, sther acquisition costs and re-takaful revward

Coenmission expense and other acouisition costs are charged 1o the OFF af the time the policies ane accegied. This
sxperaE i Selered and Brought B siatement of comprehensine INcome &% BN sxperse in accordance wih the patiemn of
recognition of the gross contribusicn 1o which i relates. Commission expense s armved a1 after taking the impact of

and closing deferted commission, Ra-takalul reward from re-takaful opersior i recognised al the Bme of
issumnce of the underying takaful policy by the PTF. This income is deferred and brought to the simlement of
COMmpeahantive IRcoma as revenue in sccordance with Bhe patiem of recognition of the re-takaful coninbution to which it
ralstes. Rstakalul rreard from re<takaful cpenator s arthved af afier (aking e impact of opening &nd Cloling ungamsd ne-
takadl rewaid. Profil on re-takadul contracts, if any, which the PTF may ba enlitied 1o undes the tefms of ro-takadul, is
recognised on accrual banis.

N ] Contribution daficiancy resenms
The Cperstorn s required as per the General Takeid Accounting Regulations, 2016, 1o maintain & provision in respect of
cortribution deficency for the class of busineas whers the unsamid contribution resene is not sdegquate 10 mae the
expectied fusure Bability, after re-takatul rom claims, and other supplementary sxpenses axpecied 1o be incumed afer te
rporiing date i respect of the unexpired takaful coniracts in that class of buningss 1 the reporting date. The mowenen
iri T contripution defclency reserve is recorded B an sxpeniie / Incomae in the ststemand of comprohensive income.

The Comgany has reconded contribution deficiancy rssrve on the necommendation of acsuary for manine, healh and
miscaflaneus DUk

3410 Takaful surplus

Takaful surplus aftributable 1o the paricpants & calculated afler charging all direct cos! and selting aside vanous
redervas, Allocalicn 1o participants, il applicable, i mado afer acustrent of claims paid to tham during the year.

141 ‘Wakala fee

The Oparaice of wirdow takadul manages the genansl tkadul operations for the panicipants and charge wakala fee to FTF
nmnwmmmumwmmhm-mﬂt

Porcamiage
Class 2022 Firry
Fire and peopety 3% 0%
Marine, aviation and Fanspen 5% 5%
aice 1% I
Hazatth 15% 2%
Migcsllpnsous g b

The detored portion of wakala fee is recogrised & o prepayment in PTF ard ungamed wakala fea in OPF. The deferred
portion of wakala fae & caloulasted by using 1724 method.

341 Mudarib's share - PTF

The Operabr ales manisges the parscipants’ investment a8 Mudanb and chasges J0% (2021: 20%) of the invesamant
income earnad by e PTF o8 Mudarb's share. it is recognised on the same basis on which relaled revenue & recognised.

143 Card-e-Hasan

If shere is & deficil of admissible assets over labdiies in PTF, the Cperstor provides interest free koan ‘Qard-e-Hasan' 1o
FTF fram OPF so that PTF may becoms scivent as per Takatul Rules, 2012,

Card-e-Hasan o PTE can be recovered by the Opseator over any period of ime withoul charging any proft.

344 Creditors, scerusls and provisions

Ligkilses for credions #nd olhved amounts payable are carfied 8 Sost which i the fair value of e consideration 1o be paid
in the future for the senaces recahed, whather o not biled 1o the Oparsdor.

Ao
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Provisions are necognised wihen i Opoerstor has a present iegal or consinsciive obligation as a resull of past events, @ is
probable that an outhow of resources embedying economic banedts will be required io seifle the cbiigation and a refiable
istimabe of ik armount can ba made Provisions are roviewed ol each reporiing dale and adjusiad 1o neflect tha ourmend
Bl @itariale.

215 Taxaticn

ifncome fax expense comprises cument and defered fax. income Lan expense i necognised in the Opetaters stalesnon] of
comgrebnsie incoma, axoepl 1o e sxient Shal il relabes o Bems necognised dinecily in equity of in other compeshensive
Ineomss, in which case i i recognised in sgully of in other compreharsive INComa respactively,

Current tax
Provision of cuerent tax i based on the taxable incoma Sor the yes delarmined in accordance with the prevailing law for
Eaxaticn of incoms. The charge Sor cumenl b s calculated using pravaing la rabs o 1ax rabes axpaeciad 1o apply 10 the

mwh#.ﬂwmmhmhmmw.mmm.h
provyision for tax made in previous years arising from essessments finalised during the curnent percsd for swch years.

diftgrencess, unused Eax losses and inx credis can be whilsed.

Defermed iy assels ard kel ars measursd of the tl:l.rﬂ-lﬂﬂw ﬂﬂﬂ'ﬂﬂ thes pricd whan thi sasal a
realised or the lability ks settied, based on the ta rabes (and tax laws) that have been enacted or tubstantively enscted al
1he reporting date.

316 Cash and cash sguivalonts

Caah and cash eguivalants are carmied in the sislemend of financial position ol For the purposes of cash fiow
sinlerment, cash and cash equivalents compiise cash in hand, depodits with banks, stemps in hand and shor 1erm
financas.

31T  Imvestments

AAT.A The Oparalor evveals in Shaviah compliant fnancial ingtruments only. Al investments are initially recognised ol cost, baing
i fair value of the consideraion given and include ransaction cosl, axtepl for invesiments classified as fair value
theough profit or loss in which case transacion cosls afe changed 8 he statemand of compeohansive income. The
Operator folows frade dale accounting bor ‘regular way purchase and sale’ of imvestment Invesimaents are claasifed inlo
the folirwing caleganion;

Fair value through proft or loss
Hald 1o muufily
Auailable for sale

3.47.2 invesiments ai fair value through profit or loss

Theds financial sssets B0 Bcguired principally for the purpose of generating prafil friom shan-term Rucluation in prices o
are part of o porficlio for which thede i 8 recent schual paltem ol short-lerm profit laking.

Subsequent bo inSal recogrition thass &'e measured & fair value by reference to quoted markat prices with e resuling
gain or loss being inchaded in nel proSt o loss for B poncd in which it arisas.

Unrealised gains / (loases) ansing on remeasurement of investments classied as financial assels al ‘avalable for saly’
ane recorded in statemend of compraheniie ingoma in the paricd in which these arme.
AAT.3 Held o makurity

invesimants with Bxed matunty thal the managemend has the iment &nd addity 10 hold 1o matunity are classified & heid o
rraturity and ane initisly moasured al cost. A subsequent reporing dales, thase are measured al amortised cosl using
the effective yald method.

Apy premium paid or discount avaisd on scquisiion of heid to matuity investments is defered and amorlised cver the
besn of the invesiment uting the eflecive yield method and taken fo the stalemensd of compeahersiva income.
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Incoms from hald to maturity invesiments & recogrised on a lime proportion bash taking info account the effective yisld
on B ivestments.

31T4 Avadlabde for sale
Aynlabie for pale mvestments are those non-dervative investments that are designabed a3 avaiabie fov sale or are nol
classified in any other calegory. These ane primadily thoss imvestments that are intended bo be held for an undefined
padiod of e of may be sold in response 1o the need for iquidity.
Subsequent to imtial recognition, thess afe stabed 8l rarkel value,

Cwvidand income end entifement of bonus shanes ane recogniied when the Operator's fght 16 fecahve such dhidend and
Esnus ahanes B evlabashed.

Gaina / (losses) on sake of svailable for sale ervestments are recogrised in statemant of comprehansive RCorD

Unrealised gaina / (losses) arising on remeasurement of invesiments cissaifiod as financial assets at “svailable for sals’
e recorded in statement of cormprahaniia incom in Tha period in which thess wrive.

1.17.8 Other recetvables

Thess aew non-derkadve financinl assets with fixed of deterrminatie paymenis that are nol gusted i BN Boive markel.
Subsegisni 1o inilisl recogetion Basa ore measured ol smorEsed cosl

2.47.6 Date of recognition

Regular way purchases and sales of rvestments thad require delvery within the Sma frame established by regulations or
markel conveniion ane recoprised ail the trade date. Trade cato is the date on which the Opsralcr commits 1o purchase o
sl e imeaitmant.

3AT.Y Sale snd repurchass egresments

198  Offssiting of Gnancial sssets and financid liabilites

118 Segment reponting

A businass segment is a distinguishable companant of the Operator that is engaged in providing senviced IRt are subject
i fisks amd rebens that ore different krom hole of i business segments. The Operalor accounts for segmant
mﬁﬂmmmnhmuwninﬂuﬂhlm_m.m-ﬂ
General Takatd Accounting Reguiatiers, 2019, The reported operaling sogments are also consisbend with the intemal
neportng provided to Board of Directars who are responsible for allocating rescurces and assessing performance of the

Alp
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311  Forelgn currency transactions and translations

Fecmign curtency FRMAactions we vansiaied mio Pak Rupees at the exchangs rates previling on the dale of refsacscn
Manetary assets and liabilbes in Toreign curencies ane ransiaied into Pak Rupees &1 the exchange rates prewvailing at the
repaorting date. Mon-monetary Bems that sne measuned in ferms of historical cost in a foreign curency are Ianslated using
the axchange rates af the dates of the initial ransactions. Mon-monetary iters measured ot fnir vaiue in 8 foreign
tuftency are Manslaleg using exchange raies af the dote when (M Tair valon was determined. Exchange gaing of lossss
ars included in noome curently

331 Expensed of mankgement

Exponses alocated [o the takafiul business fepresent dingctly attribulable expenses. Expersad nol dieclly atiributable o
iaknhd busingss ans allocalnd betwoen the conventional business and takalul busiress of the Operalor on e bass of
reasonable &hd supporiable informaton avalable for determining such aliacation.

L CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of financial statements in conformiy with [he sccounting and reporing standards s applicable in
Pakistan requines Bhe use of certain criical sccounting estmates, judgments and assumpsions that affect the reponed
amount of asssts, kabdities, income and epenses. It also requires i management o exercise its judgment in the
process of applying e Opersiors accounting policies. EsSimates and judgments are conSinually evaluated and are based
on historical experience, incuding expectafiors of future events that afe believed 1o be roascnable under the
CiFCLMILANCOS

The areas where various assumptions &nd estimates are significant to the Opaeralor's financial statements afe as follows.

provisicn for oulstanding claima inchuding IBNR (notes 3.6 and 18)

B
d) pircwisicn for unearned contribution (nobed 3.4 and 17);
6}  provision against contribution due but urpakd and amount dus from other akaf / re-takaful opesators (note T
W) prowiskon for contribusion deficency reserve (holes 3.9 and 18.2),
) provisian for unsansd wakala foe (notes 311 and 20)
v claasification of investments and & impairmant {nobes 317, &, T and 24,
Vi)  residual values, usefl ives and degraciation method of property and equipment (notes 1.1 and S
vill)  allocation of management experiid (noled 3.22 and 3,
i  pronvision for tnxation (noles 3018 and 25} and
) retakaful recoveries againsl cutstanding claims (noles 3.7 and 18)
Moto P LF Ha
5 PROFPERTY AND EQLIPMENT rereeee R Pt (13 000}
Operating assats 51 E I
B.1 Fpliraing is the movement of operating sssels:
oPF
P
Lot S e T O | P
ha e ME | M T Pt 1 T
ey | A | Dipnaln | bt | eyt [T D | i 11 .
[upert @ T80
it BT 11 L] 1L e | 4 1l B
OPF
nNH
[T Eooomo prd S diss g
T T T T ::':'n rata o
e e b [ AL Tl A | i 31 wam|
[Bruebtn i S|
Lompyier sauprent 2] - = 14 2] i . ] T Wns
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L INVESTMENTE IN MUTUAL FUNDS

i 2031
] Mol
g dir- i Macket mpai- i Marknt
Coad | mantd Coml nd |
dgaine | walue dgaiss | vale
e pnote 24 prvialon! s 24
{Rupses in 00K
apE
AL fair valos through profit or loes
Boiam (HP lMiane soome Fund 13 - | rd 13 - - 13
AiA=ges l5limiz Cash Fuad 13 ¢ 1 1 i3 : i 12
HEL lsiamic ncome Fund - - . . 30543 - 653 Mean
MCH Ak Hares lnlamic Iroome Fund - - s " 108 - 552 10474
MES Ruba Free Seengs Fund 12 . . LF ] = 1 11
Faysal hiamio Saving Growth Fund & = . L] ] s : b
. | a0 6% . 137 41k
——————————ry
FIF
A el waluw Brough prafi o loes
Alglah (D lylama Insosd Fund s - - s 12,854 - I =
Adglah IFPF- lmlamic Capisl Presarvalion Pan B 51378 - 20  S.TA . # - E
AT Bl Sovangh Fund i v - B 1085 o] - a3 BT
W A Hirmis Miamie Into=a Fund 20,841 I8 AT EED
HAL hila=s IFooemia Funa 45 3 3801 R AR
WEP Riza Fres Gavings Furd i . ' 12 10 - 1 "
WEF lalamic income Fund o, 70 s e 2RE f,058 - a2 1,800
Faryaal Islemic Sawng Growth Fung a - 5 -] . - L1
ﬁﬂ T [ Ve T : 184 “IE
Motp | QFF | PTE |
2022 Flerg | i a2
T INVESTMENTS IN TERM DEPOSITS {Rupees in ‘004
Higld o madurity
Term deposits T - - SAS350 2685200
74  These lesm deposits ciery expecied profe ai the rate of 15% fo 15.5% (2021: 7.52% 1o 11.02%) per annum and are dus 1o
rtung in April 203,
Mot | OFF I PTF |
022 2021 2022 201
[Rupees in S0}

B OTHER RECEIVABLES
Oshers B 5382 8,208 54,077 E‘II'IH

g4 During the yesr ended December 31, 2018, the Sindh Revenue Board (SRE) raised & demand of tax of Rs 430.412
milion under secion 231) of Sindh Sales Tax on Senvices Act (SSTAJ, 2011, in respect of sales 1ax on reinsurance
pbtared ¥om foreign Fa-rduroars by the convenbioral busress of Operalor. The department has also mposed @ panaly
of Rz 21830 million.

The deparrment alisged Bl the corvenSonal busiress of Oparalor has received re-iNSurnce Banices from foreign re-
insurance companes for the panod from July 2011 1o December 2014 and it is the contertssn of the depariment Tl
these services are lisble to gales by under SSTA, 2011, The departmen aRachsd the bank accounts Felaling b0 Vindow
Takaful Cperations and direcied the Opsratcr's banker 80 lasus pay ofdens freen Sese bank accounts 1o SRE. The pay
ceders of Fs &8 028 million from the Opansors bank acoounts (Fs. 50.391 milion from PTF's bank account and Ra. 7.537
mdlion from OEFs bank account) were issued by the Operabors banker on December 27, 2018 upon direction of SRS
The Dperator had nesmbursed (e said amount witharamn from thess bank pecounts 0 Window Takaful Operations. from
ity convensonal business sinoe The amount withdmwn pertsn to corventional business only, Accordingly, o recennable
sgaingl B aemount withdraan of Rs. 58.028 milkcn and a cormesponding Rabiity b conventicnal business has been
fecordad in thase financial stalements.
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Tha Operator fed an appesl bedone e Commissioner (Appeals) SRE on Decsmber 28, 2018 againt (he sbive order
ard submitted Mal

The payments o forsign re-indurance companies are nol B service and i merely & ne-diatribution of the insurance
risk and therefore the contribution. There i Ho valug sddion involved since 7 essence it in 8 sharing of the
INSUFBNCEH Nak beteeen the nsurer ond re-insuress. The management beleves thal the gross premium charged by
the inBuRer wis Abwady subject b0 Sales Tax on the gross amaunt, hence & s iBogical 1o Sgain subect & 10 Sakes
tax upen i re-disiribution keaping i view the foct that neither &%y S8rice i baing provided to he pokcy holer
nof By valus eddition i being mads

These risk shafing arangimants have besn made by the Opersior from B re-insurance companies inCorponited
outside Pakistan with no legal or physical presence therefors it is a view R he prowisions of Sindh Sabes Tax
imws are nol appiicable 1o hess type of arrangements and are cutside the jurisdicsion of Sindh Sales Tax laws.

The management belves at even il 1 s assumed fal Sindh Sabes Tax on re-rsurance provided 10 inguned | ifaUrance
companies is applicatle, the law does not provide amy mechansm b calculsting the bass on which such 1ax will b
imposed and its related payment and the same would have been claimed a3 Bdjustable input tax by the Operator agains!
ity cuRput taoe liability.

The Operator alsc fled a constitutional peStion bafore the Honowable High Count (he Court) of Sindh at Karachi on
mu.mamuupmmmmmm-:ﬂmumwmmmmm
has suspended the above mantioned attachment notice ard als) instnucted the bank that the 1Bid pay Sroees should not
be erscanbaed.

During Ihe year ended Decamber 31, 2020, the Court disposed of the constitulional petition iogether with Ihe Other siendar
palitions and has ardemd SAB ot ko enforce recovery of impugned demand before epiry of seven diys of the receipl of
the Sinai decision in appeal of 15y applicabion by the Commissioner (Appeals] SRB. whichever is parker.

The manageement, based on B advice received from I tax and kegal advisons, i confident thal Bis matier is likely lo
b decaded in tavour of the Operator, The Operator shall repary the smnount withdrawn from Window Takadul Openticns o
conventional Butiness once he matier & decided in favour of the Opersior and tho pay orders ae cancalled accondng'y.

I OFF 1L PTF |
] TAKAFUL | RETAKAFUL RECENABLES - PTF Hote FiEF iyl et 2021
[Rupees in "000)
Dwa from Takelul pariicipas holders
scorsiderad good = . 88, T 0. BeS
-cormidersd Soubihd . - 11,817 -
Ji2eE 206 568
ks prosdtsion for impalmrent from conieact hioldes 8 = - {11,817} +
. . 200781 209,958
Due from oihar insurers [ reakaful operalors B2 24 402 B. 754 154 802 B
—zadn __e7es —amses 3
.1  Provision for doubtiul recetvables - insurance
coniraci kalders
Balance at the begrnng of the year a . .
Charge for the year Bid - . 11517
Wiritien off during the year - . 3 .
Balance 84 tha and of i year s - 11,517 .
#.1,1 Charge for the year
Provision foer doadeful debd - " 11,547 .
Lss: rolaled wakala fee - & (3,838 =2
Provasion for doutitful del [red of wakala doo) - . {71 H—

8.2  The Company ks anbiied inlo coisrance and reinsurance SfTENgements with various other insurance companies and
one local reinsurance company. As # December 31, 2022, the aggregate nat balance due to / from othed iFiurars and
local reinsurer orising from such amangaments amounts 1o R 62 545 millon and s 35.358 milllon respectively.

in respect of these balances, during the year [he Company has exchanged balance infomaton with them based on the
sigrificance of (he respectve batances. This informabion corroborates the balance posiion of the Company in all materad
fespects Eaking irto BCoount e underhying contracts and Yankacions supported by ApEropaate Ev3Enon

The reconciiption process of thess balsnces with the respective insurance companios o advised by SECP is being
formalised and is axpecied 10 b0 complsted during the year ended December 31, 2023 based on the mechanism agreed
between the Securities and Exchangs Commission of Pakistan {the SECP) and the Imumnce Association of Pakistsn
(Ehi LAPY.
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10  RECEIVABLE FROM OPF | PTF (INCLUDING Hote 2022 FIrL] FIF T FLrL
QARD-E-HASAN) — e (Pupess 0 000 e,
¥Wakala fee 186,104 108 428 - -
Qard-g-Hagan (¢ Pasticpan! Taatul Fund 10.1 205,330 205,330 = 105,239
Mudank fea 18 B 8,728 E 3
Otrutery {082 9.7ER - -
T 377 283 105.X%0
[ PFTF |
022 02
101  Card-s.-Hasan wmreees: [Rippes b0 000 ——
Cpening balares of Qand-s-Hasan 205 338 100,000
Oard-e-Hasan from OPF during the yoar = mu,m
Closing balance of Card-a-Hasan —t0 8 205338

10011 The Opsrabar fand has funded e daficl in participent lakafd favd by way of &0 intenest See loan (Oand-e-Hasan] in
moccrdancs with the Takalul Pues, 2042 In the event of fubse surplus in e Participant Takatl Furd b which 8 Qerd-g-
Hasan has been made, the Oard-g-Hasan shall be repald prior ko distribution of sirplus io paricipanis

[ OPF | PTF ]
olw i 2021 2033 20
11 PREPAYMENTS SRRE——— L
Prepad retabarful coninbution ceded ir - - 110,768 84,818
Crhers 200 ' . -

0 - 119,768 24819
13 CARH AND BLAMK

hﬂhlﬁﬂlhw
~Pobsy slarsgs in Fand - s 14 1,222
Canki ot banik
-Savings Rcoounls =53] __A\LTIs 1208
121 H-I!I EE E !H
1214 Thesa sovings aocounis cary prod rabes ranging from B5% 8o 12.85% (2021: T9% o B.25%) por annum
| OPF 1[ BTF |
12.2 Cash and cash equivalents for the purpose of Mobe ity FieFy| FRFF] ik
cash Maw statement: e (Rupees i 000
Cash and bank 12 A 22 8315 43 688 13,427
Tern depasls having original maturty of
3 moerths or less T T - - 355,200
— TR A2580 378637
13 TAMAFUL | RETAHAFUL PAYABLES
D b0 fakahd particednls §ng-lakabd payadls {0
re-laadul operators B.581 A 822 180,777 109,330
14 QOTHER CREDITORS AMD ACCRUALS
G on paryadile TA.823 55477 N .
Federal excise duty and safes L 3,583 2, TEY 39,05 8.3
Fasdprad Enicwlul lom - 1,853 2028
Payabia io 31 Ganeral lnsirancs Limited - Oparnior 131.HI:I!| 4 Gug 7238 &a.0a0
Paynble 1o cusicrmens - = o 851 -

Crthers T.740

!'h EEuE E 127,871 :Em
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18

T

18.4

12

[ OPF Il PTE |
2033 204 i 1r i 2021
PAYARLE TO OPF [ PTF (Fupsses im 00O}
Cwrd-g-Hazan o Partcipants’ Takafal Fund 105,23 - -
Wakaly bep 165 104 105,408
Mudarib fee . 18,8 i, TR
Crharn - v 3 '."HI
1'rd ey E
CONTINGENCIES AND COMMITMENTS
Thats are no confingencies and commiirmanis as 8l Deosenber 31, 2002 and Decambar 31, 2021,
Heda .y aaky |
=k i —_—
HET CONTRIBUTION REVENUE FTE
Wiritlen groas. conbritaulian 1 851 607 1,029 004
Less: ‘Wakala foe 2 1
Contributicen niet off wakale e 1,08 BrS, Ta8
Add:  Unearned corfribution reserve - opening 20,251 Teh 97
Less: Unearned cordibulion resar - ching BT i
Sontribution earmaed 1,080, P0E ES4 484
Less: Ro-takaful contribution ceded [(28T,807T) (227,325
Add: Prepaid re-taiadd condribution ceded - Dpaning (Ba A1E {54, 3TE)
Lipss: Prepaid re-tokaful contribution ceded - closing 118,788 B4, 818
Re-takalul axpanas ___ 1262 BER) ;m%
et confribution A2 050 87 1
TAKAFLL BEMEFITS | CLAIM EXFENSE - REPORTED / SETTLED
Benafits / claims paid 830,242 ae3.mar
Add:  Owitstanding claims (including IBMNF) - closing m.1a1 4R 305
Less: Quisianding claims (including IBNR) - cpening 1'5'-’5,11!]:
Claims axpanss 1, ii
Less: Re-lakafid and othee recoverios received {103 438} {78,558}
Add: Re-takaful and other recoverses in respect of
outstanding clam - closing (207 602} {6 050
Leas: Fie-lakaful and oifssr recoverias in nrlpecd ol
pidilanding claims - opaning B5.050 TE.7TS
Re-lakafl and ottt recavatios Mvenue (ST A
gt Clgirmsg gaparas GO 680 838510

Cimim ! benafits development

The Operalor maintains adequale resarves in reapest of its takafd business i order o protect against adverse huture
claims axperisnce and developments. The unceclainties sbout Bhe amount and timing of claim payenis are nommaly
regaheed within ona yeae. The foliowing tabie shows the deweloperent of the fire caima oved & parisd of e, All amounis

aw prasanisd i gross rumbers bafors ne-takafd

T8 and maz
loes e M ma - .4 Tl
[Ropag i "DRA |

(Ceodin ENiFmaie of Wlimets caims cost
= &l g of proaienl yow A, 13,881 12659 &5.2H 121 654 4% b1
« Ooa yoar Wier 4,292 13,881 3208 1,802 . RFE
= T yaacs intei # 242 12,118 12854 - £§,033
- TErga paacs Lited i, 185 12,118 - n 18, 30
= izt e lsdar LAl - = = o
Cimerd evimas of cumuisive clmme FRI] FRET ] 13 g 1.6 3 BB £34 458
Coumulitve payr=end b dabe 3G 7504 24,532 fa.o7r? 74, T8 11727
Ly recogrised in B slatemen

ol Lna~czal poubon 218 45 .08 RTH 258017 N7
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dvid FitrFy|

IBNR cOR IBNR COR
18.2 Movement of IBNR I COR | Rupses in D00}
YA | COR - cpaning LA ar AT, a5 15,457 o, 154
Charge during the year 16,5482 1.047 20,085 13,21
IR | CORE - clolang 58,9068 1842 35 5 17385
Heip i F{iF g
19 HET COMMISSION EXPENSE == [Rupoes in ‘000) —
Commission paid or parpable 145 681 100,685
Add:  Deferred commissasn axpanse- apening 40,814 24311
Less: Deferred commission expense- dosing (58,6594 {40,614}
1 Hlﬁﬂi
e HET WAKALA FEE
Goas waknla fes 00,245 58,21
Add: Defered wakala low - apening 108,387 59,382
Less: Dedpimed waiais foe - closing (147 434) (108,367)
EIH w

204 Tho wakals fea rades hove besn changed as specified in nole 3.11 (o 5a fnancisl statements.

i RETAHAFUL REWARD EARNED

Belakafid reweded rebahned 751 B4 455
Add:  Unearned re-takaful reward - chaning &2 &R 16,547
Less Unearned re-takaful reward - closing {32970} {22.483)
E!IH-II Hﬂ
s OTHER DIRECT EXPENEES
Tracherns ool 1831 12 26
Bank chargas 44 288
Inspaction loos H 113
Ciiher expenses gy u
T 20001 125675
23 GENERAL ADMINISTRATIVE AND MAHAGEMENT EXPENSES
Salarses, alowanois and cihar bonefls TEEET B2 48
Sharinh edeisdr dpos 1,577 1511
Prirtrs] and statonery 1660 TE4
CompiAer FUnFing axpeniee 3504 )|
Dlaprpraaissn 13458 4 250
Legal and professionsl chaeges 1,942 [
Rant, rales @nd ncos BBa1 4T
[Eleciricity, gas ord waber & 43T 2,088
Repars and marsenarce 1,254 750
Educabion snd inareng B2t 204
Communication 2,022 1,253
Molor axparass 14,653 4, TG
Towr and traveding 5,387 1,359
Adverimerunl 1,883 14589
Rrsernnl of walala foe 3, B0E =

Oher 2078 =7
Fe i 142 B35 m
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231 Following & detsd of alocalion of exponses as fully explained in nobe .22 to Bhe financial stalements charged by ke

Oiperator in reapect of fs window takalul oparations

Fi INVESTMENT INCOME

Income from aquity Sacurites
s realiend pard

e unrealaed gaing

Davidand incorms

Inceme from form deposits
Forlurn o b deposie

e . E—— e

2022 w0
= [Rupees in '000) —
B9 650 48,000
165 T8z
1,884 ai0
13422 4,583
0,881 7.047
o 4237 2,088
1,284 750
B2 204
2022 1,283
14 6E8 4 345
5,387 1,348
1,568 1,451
2,078 A&
15515 11,803
Mote | QFF 11 PTF
2022 203 022 021
(Rupees in ‘000
1,502 . 207 2.260
2 1297 10 658 186
k) 3 a,887 3,388
24.1 . - TaET
1607 1990 BADAT ﬁﬁ

2441  This includes Rs. 0.084 milion (2021: Ra. 0.0 milion) proft eamed on placanssnt of caded money in tem deposil.

28 OTHER INCOME

Gain on dikpossl of fixed pasals
Figfil on hank Gepnsis

ki MUDARIE'S FEE

| OPF 1l PTF

2022 20 2022
{(Ruipsses im 000}

L r '
1,300 T3 5542

4 181

1,355 | EE 4|1=1

The sharahoiders of the Oporator manage e particpants’ irvesiments as a mudarib and chargs 20% (2021: 20%)

musdarib's share of the invesiment income samed by PTF.

OTHER CHARGES

Hara chatjod

Audivars' remunBration

Huds fea
Dut-pf-pockel exparidd

A
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= (Rupaes in '000) —
17 10
274 741 Ba4
758 654
=y 800
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i TAXATION

Tha current tax chaege for the year is Rs. 35928 millon (2021 Rs. 25.158 million) of the tax rale of 33% (2021: 20%) and
the sarrss has been resorded i thase inancial simlements hence no tx reconcilalion hes been made.

48 COMPEMSATION OF EXECUTIVES miﬁ.ﬂﬂh:ﬁm
Managerial remuneration

Bonis 28 as0

Coniribuiicn o dafindd barsstl plan 268 a8

Rent and house mardanancs 1382 1,453

LPd ot b1 a2

Madscal 1 183

Cihary 200 280

EE l!ll_iil'.'n

Humber of persons 2 2

* Execulive means employess, olher than Chisf Ewecutive and direciors, whoss basic salary excesd five hundred
iousand Fupees in & Tnancial year,

a0 TRANSACTIONS WITH RELATED PARTIES

Related parties comprise of relabed group companies, directors of the Opedalcr, key management personnel, major
sharshoiders, poat employment beneft plans and other rolaled parties. The Operalor in ha normal course of business
cawmies oul tmansactions with vorous felabed parbes ol agreed | commercial berma and condtions. Balances and
yaraactions with [he relalec parties other than thoas disclosnd in the relevant notes to the Snancal stalements are aa

fabcnin:
| GPF | PTF J
2022 il 20D 2021

Transactions with rolated parties ———eeeees {Rupeees i 000)
Contfibulion undaneTiiian - . 521 3aasm
Cordribution collacied - - 114 2518

- = 3,031 1,568
I:hi'rnm ﬂ‘. i - 2880 7042
V'aloalas fee income o1 248 248 - -
Wakala loa exparEs - - =01 2dh 240
WWakals Tee recinnsd 335 587 248 131 - -
Wakala foe paid : - X38,567 248,131
Musiarib's share on Imvestment inconms - INComS 18,802 a7 = .
Mosanrib's shire on imvesimaent income - expenie . - 18,802 6,728
Modarnb's shane on imsesimant income = reosieed 5,728 8,535 - a
Mudark's shane on invesimant income - pakd = ' 6,73 8,539
Profit paid & the Operalce 61,597 28477 - -
Allocaled expangas Hasmed 156,829 71,803 - -
Tracker rental charges . . 10,287 1,387
Allpcaled avpenses paid 3,67 38137 - .

| OPF I PTF |
2022 2031 2 201

Balences with related parties ey | LT T W Tl ]
Payabla b 651 General iniwtancs Limibed - Opsrior 134 505 A5 940 T 83030
Inbes:fund recakmabie 104, Gl 121843 . #
Inber-Sund payable - . 166,380 121,943
Contribution recetvable / (advance) . . (1.578) 1,507
Oulslarateg ciaim . - 780 ai8

Al
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Following 8o 0 refsted pactios with whom the Cormpany had entered into Fansactions of have amangemesnd [ agreement

30.4
i place:
[5 Mo | Wara of rolated garty | Basis of sasccistion | relstisnship |
1 1GI Life irsurance Lmited Associsln
2 1GI Goneral Insurance Limited Operator
Associste

i Tri Pack Fitms Limied

a1 SEGMENT INFORMATION

The Company has fve primary business segments
arviation and ranspord, motor, aocident and health and miscelianegun.

for peporling purposes namedy fire and property damage, maing,

Assets and Habdities, wherever possibie, have been pssgned (o the following segments Baued on specfic dentificaton or
alizcated on B basis of the groas coniribution writien by the segments.

1.1 Participant's Takaful Furd

M -FIF
Fiew il Wiriss, ividt=
PRt Ut GTL WacElana Tkl
propaty damags| | 0 renepod Wi
[Faperi 2 008}
B4 508 TR T LS AT 45145 1,708,221
[ K-ty b i, Mol = {A.TEE (135, 253)
(12N [ RE 5,900 (455 [15,853)
(hakup |ies] ]| (i) 6 008
I-:c_::u T EtA B3] BEG BT1 il 537 1551 80T
B4 510 04, 188 £ 26 ol 5T 1,535 243
. 5T = = HETS
1,318 g,y 147 s 12.740
“E EtA £ 588,671 ol 537 1 851 80T
24 382 192,768 w9 528 12411 350 144
44 511 388303 87 T 3.5 1,080,708
i 17, - LA
TEY 0 y = aaT & T11 B8, 050
15816 bAAg - &, 151 £ G
(o) i 19,882 BEE 074
{19 235} [ ] (822. 723 PO O | BT
24.5M oo = £ 4585 304 pa
2T [ RET ) [5E2,T23) (20,268 (905, BA0Y
FELH - 5674 {2.00m {1.047)
L ey R (%21) (R 1] {28000
Unddrariting feaull (18 T8 (4,20 13,141 Eﬁ EE 12514}
! FamAliTES! EASTe £, 0T
el P 5042
Muddng #5108 01 SEiTRer Foime {18 By
Prowiskens for doubtil
onrbutors jrat ol Waasla e g
Surplus For [ poar FLE
Coiperaie S8QTEN 580 445 £35 54 788 ATREGR0 188 358 44 184 1,990 388
Comporate vsalocated EsEls . = - - - BEG E50
Tean aideis A% B L] Tr0.80 1“&15 _Iﬂﬂ. .—"EE.
Corperate sgroen) bt AR TS50 54,510 EAT 2T 251,734 Ll 1 A% 54T
Todad [iabilies A58, 758 BAAND SAT.QIT 31,70 (TN TH 1lﬁiﬁ

s
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Partionlars Firs ind "‘_':"'""""' Mster s WacHieos Tolal
[Fopeii i 308}
O bria land SpoiaBlb |Peiulfe of
federll ExIa duly, Wede'E 1B It
8o AND BIMAAY A SuChETE) 174,442 54,450 550,205 50,580 48,4198 1,243, 158
Lesa: Federal Excise Duty (22365 (7542 (70, 248) (18 (5837 {1088, D0}
Fedaral Takaful Fos {1485 R [ (=81 ] [0 {11, 150%
Htamp duty (33 (e R (350 i (L] (3,55}
Girodd wrilles ceritrbution (inckaule
=f sdmrimtiatne wrcrags| [EEE] i-nﬂ- ___ﬁ T T I N
G SELl Lot DU 148 618 51',.':11 ] FTE] EREI T GE]
FRCuTaing imwltd oominiss i) 1,553 ] m - - 1,845
AgmanEi e JurcRae 3563 3t ‘H 1,138
Wkl fen 43,553 20,053 1H.I-1'1 s l'i'-"! 9821
Taratyl corsibulon semed 54T 750 aran SEA A J3p8 Bia d4He
Tonald corsibulion paded o retakafl 111, e {13384 - 21,808 {187, Y70}
Mo gorbribuicn revenus 131 O 25 1511 48T 105
Rerahiify’ iimiss LTI 4,617 2800 a 8,517 4458
et undewriling incame & BEG 20 T3 421 L] [iFL]
Tanatl clserny 83503 R i | ) | ]
Toialyl claer reiovied from
relmkEt 5 D50 13, 848 e a .55 BT
Met claisi -2 b AL (258,613 [ vl AT 624,610}
Cariritatasn Selmncy acpinia - F ] - {10350 [l {132}
Dheet axpeeaed (51) (19 {12,483 (125 (3 (12,678}
Underwriting resutl B - TR Y. " TR T ") (104, B54) [EV I [121.8912)
Irepitur mooeTe 20458
Cihit ifetrsay 4,181
Kdiet ahace on rvestman] niome _ (BT
Corparine Segment el 154 EE% 48 S5 193,415 115,485 56 B0 &TH520
CoMpamte Unaloisted BiEn = = . . .
Totsl sassts 154 555 48,558 153415 115 485 [T 1008 B4
Corpainte vegman RabSte 134,330 I EN 50540 50543 47130 288813
Carponite unaBocaieg inbites s 188 537
Tt Bebies . . B 1 S B 713
3.2 Operator's fund
0T - OPE
Parcuan e ':d"""""'" Wtz Faats Waceiane Totsl
[Frufebt b 00
iWdmials lee L] 22601 T LT L[ R b 11,2354 350,17
Comemeran EpeTae o, 18 5,718} 0849, 153} 10T 4, 3804 {139 58T)
Maragemaern aipemaes %-nt 289 (84, 548) (58,503} {4,034 {142 235)
1 _ETH“' 81102 EFETT 2 540 BT 778
Siiiriand iFebarTie - el 1887
Crnar e 1355
AuanDs atale 20 shailines] Fosme LESER
CH=ar Eapegviid
Prodil belone st —m@"'.
Taxation (35 53H)
Prafit sfier taxafcn TR
Corporaie BT AREESE i
Corporaie urabocated sssehy Agk AT
Tolal pwsats AT AT
T
Copotabs Legeran habdiie =
COporass UnaBoTBied LEnaas BET
Todal lisbilgiss Ei‘il
g - — — 3
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103 - 0P

Fiss iad Mark=a, gviwse
Paftculio | ot Waier [T Mscalunazun Testal
[Fapers 5}

Wakala fes A 19873 118401 &r.77e 7558 Tab 348
Comumeasicn Erparse RL-RETE (5518 (43, W55} 18, 805 (= R H ﬂi-ﬁl
gnpgmran! sxpetEey (19,525 (4,267 T&T . LB B

T 55 10,087 _";E'ﬁr' _Iﬁ' _%#?l 78,735
irenatmmre incoera - nal 1220
Ohd o= T2a
Lhoaliril's Ahlre o EEAATaN i 6,728
Cofy @apeid [B54)
Profit Balors Laustion B, 155
T aaalion {25,158}
Prafit afsr taaation 18T
Corparale wegmen sssaly =
Copoiate unaiiscrind arretn 44052
Total sasets 440 71
Coparale unatiscaled kabiltas :ﬂ-'l".lnr.i
Total labilities RT3

Tailr valus through
Held to maturity =
OPFF PTF OfF PTE
32 MOVEMENT IH INVESTMENTE (Rupess in "©00)

As ot Janwary 1, 3029 - 172, 7= &3 43 740
Addlions = 2340 ATY A0, 074 133,11
Desposals (sale and redempbions) . (2, 140,923) (12) (160,538
P Tai vilud gl (exchading nal realasd goins) - . 1.7 eS8
Aa wt Decambber 31, 2021 - JH-E 41 10,008
fs ot January 1, DF2 - 385,300 a1, 282 16,088
Addliona = & THE GTH A, 0y 153,468
Disposals (sale and redemptions) - (5.507.828) {86.241) (12.674)
Fet fair value gars {exchading nel realised gaing) - 5 F 10,658
As st Docember 31, 2023 P 30 s ]

MANAGEMENT OF TAKAFUL RIESK AND FINANCIAL RISK

T Opsrabor lsue coniracts 1had irmnsler takafd sk or financial sk or both. This section pummanisss the iakalul ks
ired tha way it Ciparsior mangges tham

331 Takaful risk management

33,41 Takatul risk
The risk under any one lakahd comtract is the possibility of the covered svent potwrring and the uncertainty of the amount

of the resulling claim. The Operator is exposed 1o the uncerainty surfounding the Bming, frequency and severity of claims
prcier takadul contracts and there is a rsk thal schaal claims excesd fha camying amcunt of the [kohd liabdities.

Expafancs shiows thad tha langer the portiobs of similar lnkaful cordracts, the smalier will Be ihe nelateg ariaDdity aboul
the axpocted cutcoma. In addition, B mons diersifiod portiolio is less lkely 1o be aflecied by o change in ary subaet of the
porticlio. The Cparsior has developed fis émdyl undereriing sirafegy o diversily the ype of takall fisks Sccepbed nd
within aach of hess calegories Ba Dparsiors inkaful coniracd ane for a maximem period of ore year.

Faciors thal aggravale takahd nsk mclude lack of sk dversification in tems of type and amount of fisk, geographical
location End type of Fdusdny Dovined

A
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(a} Freguency and severity of claima / benefits

Polfical, amvirenmanial, scondmical and chmatic changes ghae rise ko mone Feguehl Bnd snahe edrems evenis
(hor exarmpla, firs, thall, fiod and winiks, sxplogon, earmhguake, atmospheric damage. huricenes, Hphoona, rvar
, Sleciric Buctuation, tamonsm, war fak, demages ocurming in inland transit, burglary, ks of cash in sale
ard cash in transi, travel and personal accadenl, monsy lded, Engineonng icases and other évents) and ther
conseguences (lor example, subsidencs claima). For cortsin condrachs, the Dparator has akio imited the number of
claims that cam be paed in amy pobcy year of introduced o maximum amou payable for Clasmag in @y polcy year.

Takaful contracss which ahe dhnded inlp dineci and (pculsiive maeTangements are further subdbaded o vl
segments: fire, marine, molor, heakh and miscellaneous. The takatd risk arhing from these contracts &
concerfrmbed in the bembceies in which the Operalor operaios, and Shere is & balencs bohwesn commercial and
mmrmnhmwﬂMMJm.mwmw
contracis i Pakitten anly.

The Operalor manages thess rsks through He undenwriing strategy, adequaie re-takaful arrangements and
proactive dairs handling.

The ursdenwiting stabegy aBempls 1o ensure that the undenswitien rsks ae wel diversifed in leems of type and
aengund of Al indusiny and gecgraphy, The Dperaior has the righl o re-price the gk on renswal 1 alo has the
aility 10 impose deduciibles and riject raudulen clra. Tokaful contracts also entitie the Operator 10 pursue Pird
paties for payment of some or all costs (lor example, subrogation), The caims payments ane Emiled 1o the extend
od sum covered on cocunence of the covered evant

The Oporador has entered inlo re-takefadl cover [ emangemssnis, with local and foresgn re-Eakadul cppmibcrs huning
pood credd rating by repulable raling agencis, o reduce s exposuwre (o rfsks and resuling claima. Keeping in
i il MEGTUM expedure in relpect of iy Ione aggregales, a number of proportional and Hon-propadicnal
Escultatve re-takaful arangements are in place (o probsct tha ned actount in case of @ major catasinophe. The
eflect of such re-takaful arangements |s that the Operator recavers the shane of claims. from re-takafl companies
theneky reducing its exposure Io risk. Apar from the adequate event Bmit which is 8 muliple of the irealy capacity
i Ihel iy estredry Troem thy proporional re-takadul arangements, any loss over and abowe e aaid B would
b rscovered undsr non-propomtional teaty which i very misch in ling with the risk managermsnt phiosophy of the
Operator.

in compiiance of the reguiatony requiremant, the re-lakafl sgresments are duly submithed with the Securities ard
Exchangs Commission of Paidstan (SECH) on an annul Bedis,

The Operator has claima departmen! dealing with the mifigation of risks surrounding claims incurred whathar
reporied of not. This department investigaies and setties al claims bated on survryors repor [ assossment The
wriptiled claira are fpviewed indhvadunly ol lessl semi-anmually and adjusied (o refect e adesl informabion on
the undarying facts, contraciual berma and condBiors, and other faciors. The Operator sctvely manages and
purswes sarty setthements of daima (o reduce its exposure o ungdedicinble developmants,

(6] Sources of unceriainty in the estimation of future claims payment

Clasms reported and the development of large iosses | cabasirophes I8 arabed separbely, The shorer seffieman
pariod for ciaireg aliows the Operaior o achieve o higher degree of cedairty aboul the sstimabed coat of claims
including IBNR. Howieer, T longsr Bre needed |0 assess the ememgencs of a subsidence claim makes the
enimalion prooass Mmohe uncanaln lor Those claims.

Thi eslimabed cosl of cisirma inthuded drec sxperass 10 be incumed in setiing claimes, net of ihe expeciad
subrogation value, re-takatul and other recoverss. The Opsralor's claim ane for shorler sefiiement pariod generaly
and Operalor taies all reasonable sfeps fo eniufe thal il hes sppropriabe information regarding fis claima
mh-.#mhuﬂﬁrhmmmlhlﬂﬂhhmm
be different fom the criginal labiiy establshed The Rabdity compedises amount in relations to unpaid reporied
claims, claims incurred bt not reporded (TBMNR), expected claims seftlement codls and & peowision for unaxpesd
risin 82 e arsd of [ reporiing panod.

Lisbility in respect ol outstanding cisirs (s based on tho Bl eiimain of the claims inSmsied or pssessed. In
caicudaling the estimaled cost of unpaid claims [Doth reporied and nof), the Dosnador ealmaion lechniquos e a
coenbination of loss-ratio based estimates fwhere the loss o o dafined as the rafss babwesn e ullimals ot of
MMNMMMHWWMHMHmmﬂmm
g Lpon polual clas sapEisnos using predelsrmined basis where grealer weight s ghven fa aclual clerra
Dappiance & BT A,

Al
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in esSimating the Rabilty for the cost of repored claims not yol paid, the Operator considers any Ilormation
avaiable froen surseyors assessment and information on the cost of mmmmmﬂ
charactEriica in previcul periods. Clsinss &ro assosied on a case-by-cose basis saparmisly

[} Process used 1o decide on assumpiions

Tres risks associsted with takaful contrachs e complex and dulbjest 1o 8 rumber of varables thal comgplicaia
quarstsive sersitivity onadvsis. This exposure |s gecgraphically concarsraied i the Pakisian oy,

Tre Oipsisrated uhad inarmal dla 10 messuws it redsed estimaled claim Gabilites. irdemal data @ derved mosthy
from the Operator's monthly claims mepofts, sufnyors Mgt for particutar claim and screaning of the schusl Exiadd
conitracts caried oul lo derve data for the conirechs. hald. The Opsralor hus nevigwed the individual contracts and
in particular the indusires in which the partcipant companies oparale and the achual exposurs years of claims.
This infermation & used f develop related provialon for outstanding claints (Doth mpeied and non-reporied).

Thi peincipal Bssumpbion uraprying the Habdity estimation of IBNR and contribation defciancy reserve i fhat te
Oparators fulure claim development will Allow similar historical paliemn for occummance and reporiing. The
manageren uses qualilative judgrrenl 6 isess the exient 1o which past cocumence and repdring patiem wil med
appdy in fulre. The judgment includes extemal laciors 5.5 treatmand of one-off oocurmence daims, changes i
kot faciory, aconcemic condiions, eic

idj Changes In assumptions

Tha Opersior has net changed its sssumplicns for the takadul contracts s discioded n parsgraphs () and (z)
b

e}  Sensitivity analysis

The analysis of exposure described in paragraph () sbove 5 also Laad 1o best the sensitivity of the seiectied
mhmhhhwuﬁﬁﬂi.!ﬂﬁﬁﬂ”“hhﬂmum
ths relafive saverty of subsiderce claims given past sxperience. The key maberial iactor in e Operalors
EXDCHL 10 Subaidence clem i The nisk of more permanent changes in geographical lecaton in which Operator

The Dparatsr makes vanous assumptions and techniues based on pasd claime develogenent axperence Thig includes
indications such as average claims cosd, ultimabe clairs numbssns 80 eapecied loss ratios. The Opevator conmiders that
tre kakdify for takaful cairs recogresed in the stalement of financial positian (& sdeguate. However, aciual expenencs wil
chifd friim vl o cpociod oulsome.

Ag the Dpersdor anlers inke short berm takaful corfracts, it does ol sMdurne &y sgnficant impact of changes in market
conrdont on unaxpired riaks. However, results of sensitivity testing assuming 10% changs in the claim incidence net of
recoveries showing effect on underwriing fesulls and balance of wagl i set out below.

M il
M-rn-ul-1 Balance of Balares of
mnults Wagl e Wag!
srrrrrmrrrmre———— | s in 000}
10% increase In average claim cost
Fire mnd property damage (3.078) {3,078 (B4 (B54)
Liatine maaben and transpoen (40845 {465 (385 (38%)
Motor (32, 714) IF'E '-’HJ (25, 581) (25, 081)
Health [:ﬂ,:m mmn} mu:m
M collancous
10% decraass In average claim cosl
Fire and peopesty damage 0T 078 B a4
Mnring, mviascs and ranaport 458 455 aE JE5
alor 32,74 A2 T4 25581 25,981
Heaiim 522373 B2 273 b L W ] 38,090
Mrscnilpnecas 2027 2.0 B BE
EE,H!I B0 558 3. 881 83.881
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Concentration of takaful risk

A corcerdrafion of tisk may also arse from a single takatul commct istund 1o & paricular type of paricipant, within &
geographical localion or o rypes of commarcial business. In order ho minimise the Srancial axposure arising from karge
clpims, the Oparaior, in the normal courss of Busireds, enbers imo agreemen with olhde re-lakafd operators, who ane

dispersed over several peograghical regions

The Cperator has certain single tokaful contracts which it conssdens s rak of Pigh severity but very low frequency. Tha
Oprabor cocdes subsiantol part of these riska b the re-iakaful comparses on iis panel And &5 MAXIMLT EXposUTE ON any
single policy i mited (o e amount of Re. 0,747 milion (2021; R 1.7858 milion)

The manrrum cliks wele ritk sxpodure (n & Sngls poicy) is as follows:

2022 2021

‘Gross sum || Retakahd || Highest | |Gross sum || Retakaful || Highest
covened gover || not lability | | covered cover || nad llability

(Riuspees in000)
Fire and property damage 4.TBE 258 4,730,358 50000 4900841 4258 844 A4, 008
Marits, fveiios and b o 1,200,000 1,050,000 120,000 19,000,000  BUD00.000 1,100,000
Maotor 02 000 &4 400 27 B0 51, m:l:l 45,000 5,000
Hearth 190,067 - mm - .
Miscellanecus 504000 3183000 :*..m:u-: 3,143, TES 8,709

EITZHIE m Eiﬁi 151121&! I?&J‘ID M.

FRHAMCIAL RESH MANAGEMENT
Tha Diparator kg axpasunes bo thiy fsllowing sk from s use of financial insifuments:

Credil ak

Liquidity risk
Marked righ

The Baard of Direciors of the Oparstor (B Boand) has overall responsibility for the establshment and cuarsight of the
Operators risk management framework. The Board is also responaible for developing and monBafing the Opsralors risk
managemenl polices.

Aisk management framework

Every takaful cperstor is exposed 10 8 wide mnge of riaks, some discrele and some inlerdependent. Flegrated risk
managemen! ental strong govemance proceiees, eriafing grealer accountabilty, ransparency and rak Feafeness
urdenseiting, imvesiment and strategic deciscns. The Board lake ultimate resporibilty for supenvising the Operstor's fish
ranagermen! tameanrs. Fisk managemen! famework covers Bhe rbed 10 reveew Bha siradegy of a Operator and 1o
adslEs the rilk pasocipod with i

The Audit Commitioe cwersess complance by managemend with the Opersiors fak management policies and
procedures, and reviews the bdeguecy of B risk managemant framework in relation 1o e rilks topd By tha Opembon.
The Audit Commitiee s assisied in its oversight role by &0 Inbeenal At Funcion. Internal Audit underiakes B regular
and adhoo reviews of risk management conirols and procedunes., the relults of which ane repoed fo the Aodt Commistes.

Credif rink

Coredht risk is the risk ol arises with the possibility $hal one pafy io @ fnancial instrument w8 fail 1o dichargs &
chdigation and cause the ofher party 1o intur a financial kess. The Opevator nfiemnpls fo control cred® fisk by mitigating
credd axposures by underiaking ransactions with a large number of counber parties in varous indusires &nd by
conbrualy assessing the credt worthiness of counber parfiss.

Expodinie 1o erodii riak

iSrecdit risk of the Operator asises principally from ™o depoil end placement with banies, Irvestments, contribuficn due b
unpaid, amcunt due from other takatul | re-takatul cpedabors, ratakafd and othor recoveriss apainst outstanding clara,
stcrued investment income and ofher receivables. To reduce the credit risk. Cperator's management monions exposute
#0 credd risk theough its regular review, assessing credil worthiness of counter parties and prudent estimaies of prowision
ol doubihul Gebis

A
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The camying amount of financial assets freprasent e maxmum crect exposure, a8 specified balow:

Cadh ang Lok
Irvvestments-equity securities
InyRFimanis- larm degeosts
Salvage recoveries accnasd
Takadul [ retabatul recewabies
Accrued rvestment income

Retnkalul recoveries agains! outstanding claarra

Note

18

[ OFF I PTF |
7022 2021 2012 2021
(Rupess in '000)

648 22 835 42 B89 13,427
a5 41,282 156,238 15,088

. . 588,350 365,200

. - &7 AT a1 07
24,402 8754 454,583 278,832

] e 14,219

2723
a z 267 B2 0s0
55,153 72,700 m ﬁ1 :

The Ciparaior did not kold any colatenl againal i above during Ihe yead

The credil gualty of the Operator's bank balances and deposits can b Bsseiaed with reference 1o exdernal credit fasings

MCE Bank Limfad
Meeran Bank Limied
Barik Al Habib Limidsd
Dubal Islamiz Bank Pakistan
Limiis
Faysal Bank Limited
Bankislami Pakalen Limilsd
Erandard Chartered Bar;

(FPaaigian) Limised

Als

The ratings of mutual funds in which the Operalor held Enveibmants s ot the reporting dales are as follows:

Afalah GMP |slamic ncceme Fund
fAlbmeen lplamic Cash Fond

LCBE Al- Hamra |#amic lHheoma Fund
KBP Riba Froo Savings Fund
Faysal Isfarmc Saving Growth Fund
HEL Islamic Incomes Fumd
Al-Ameen isfamic Sovensign Fund
MBP Islamic Income Fund

Centribution due But wnpaid

2012 2021
| Short term [[ Long term || Agency | [ Sheort term || Long term || Agency |
ARA PARC RS, Al & PACHA,
ARA Vis Al LT Vis
AR PACHSA Ale LT PACHA
g, Wis Ale A wig
B PACRA | VIS Al A PACEA
i PACRMA Ad A PALCFAA,
PR PACHA Als LT PACEN,
[mm ][ oo ] [Rating agency]
AR AAAT) PACFA
AAT Al VIS
AAT) AAT) PACRUA
Al Ay PACRA
Al Al VIS
Asil) A+ VIS
Ad-(f) ABIT ig
Al Al PACRA

Confripution due but unpaid is mosily recoverables from corporale Cusiomans,

Concentratian of ¢crodil risk

CorceriaSon of credil sk ooous when a rumber of courderpanias have & similar ypo of business activities. As o fesull,

By change in sconomiz, pofilical of other conditions would effect Their abdity

o meet conbraciual cbilgations in similar

manner. Sector-wise analyiis of gross “contrdution due but unpaid” (before changing of peovision for impairment) af the

reporting daie was:

IGl General | Annual Report 2022

friiF 2078

Popemim v %  |[Gessmvon] %
72,162 24.1% 18,655 8.5%
48,350 15.5% AT 06T 22.4%
4,083 1.5% 2,018 1.0M%
1,223 0% B,552 4%
78,041 28 4% 20,478 8.8%
14,887 4.9% 35, 955 17.1%
85,218 0 4% TTIEH 368.8%
S T - "1 I .. ]
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3
Age snalysis of “ooninbiston dus bul unpaid”™ al B regading dxie was:

022 o2
Gross | Im Oross | | Impairment)

e
Lipto 1 yoar 255,132 - 178,385
Upto 1 - 2 yeary 437 - 25841
Lipio 2 - 3 years 10,212 = 5.7
Over 3 years - -

B N

Fie-taiadil ceded does not releve the Operator from its obligation fo parScipants and a8 & resull the Opevator remains
linble for the portion of cutstanding claima covered by re-takaful o Bhe axbirt Thial re-takahd fails 1o meet the oblgation
under T re-takadul agresmants.

in comman with ofher lakafd comparied, in order I minimiee e financial exposure ansing from large claims, he
Operalor, in the nomal couse of business, enten inlo agteement with ofhar me-lakalul compames.

The Opseator enlars o re-taiadul arangements with re-takafd companies having sound credil ralings acconded by
rapulsd credit rating sl Tha Opsdalor is roquired 10 comply with e requiremesnls of circular ra. 32 | 7000 dated 37
October 2008 issved by SECP which requines & lakahd operalor 1o place o leasd BO% of thesr outward ireaty cessions
uﬁmmmmudnulhmhwaFmﬁuwmwwmwm
, with the balance (207%) being placed with enfities raled af least 'BBE" by Standard & Poor's of equivalent
mby'wﬂ'unptﬂdmnuﬂmﬂrﬁqw An aralysis of re-takaful and othar [akaful assels is as folows:

2022 Firry
Dot troem Retakmicd Digs el Retabted
trthar FeeeEr M“. 1 othar recovaries ""'""” I"'

irdLerern J BEnsE Tkal el againit Teiad

retshatd ([ outetanding “"“"I ""I retakafis || cutstanding “"“'"‘I e

CpETTnnE cigim piralaiy elnire

[Rupess in "0 |
i, of kel 0,174 1T A3 A, Gl 320 601 54,0532 B9, 5EE TH 465 223818
aag B1.110 117 482 £F 385 438 BT 21 - 23 Ta
e ] 4518 §.E58 3459 16, T 4884 [rn ] a3 6350
1 T 2aTea: 110088 572173 [T 6,050 B4 818
Age snalyais of "srmount due from othe takafd companies™ Bt ha neporting dale was:
203 2021
Groas || Bmpairment Gross || #m
e Fi gl [ 000} ———————
Uipig 1 yoar 85 252 4B B4 “
1 -2 yaars 46,453 10,408 .
2- 3 yoary 14,8487 TET4 -
Cheet 3 yoars 7.7% -
ﬁ _ _

in respect of ke aforemantioned takaful and netakofd assels, the Opersfor tskes inio account iis ack record of
rocovenies and Srancial posfion of the counterparties whils crealing provision fof impaifmenl. Further. ne-lakahd
FRGIRETIGE BrD Masks when omaipiniEng labitias are sefiled.

Liguidity riak

Lipaicity risk s the sk that tha Operabor will ancourter dicully @ masding iis financial obiigations as they fall due.
Liguichity risk armes becausa of e possibiity that e Opatstor ool Bo reguined 10 pary i Sakalflses eaner fuan gpeciad
of difficulty in raising funds o meet commitments sssccialed with financial Eabtes Bs they fall dus, The Operalors
approach o managing lguidity s 1o ensure, as far as possible, thal & wil shvays Fowe ificien) EBguidity 1o moal i
linbiktias when dug, under Bofh noemad and siressed conditions, mmmmm&mm
o the Opemice's roputaSon, The diversfied funding sources and assets of the Operabor ane managed wih liquidity in
Frind, maintsiring @ healthy balarce of cash and cash eguivalents and readily marketable securilies.
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The tabils below analyses the Operator's Snancial lakdies into relevant maturity groupings based on the remaining period
al the reporting dabde 1o the contrachual matunty dabes on an undiscounted cash flow bass.

Ml Fooral
Corping || Combrpsseal Somil Cwnrl sty || Corplng || Comtaciuid || Upd || Cwerl sata
e CH By rarchn iz | yuad ] ia1 yimi
[Aupaan =K
F s bl ikl s -0
Takadd it Parss [ - £532 8.337 -
Crmef o gdindn i BEomuli 111, 783 10189 1603388 -
ACerLpd EnpeEndE 1,880 1Es 1881 "
Faryaibie bo PTF el | IR | A .
e e I .
Fiesise sl llabelitsei-FTF
Ortslaratrs) clasry nchaing BNA JLE B0 JLBBOS FIE N =] -

.3 Market risk

Market risk i the risk that the fair valos or fulure cash ficen of Engncial insinemants will fluctuale due to changes in
market variables such as profil rates, foregn axchange rates and madket prices. Tha clyecSye of market risk managemen
i b marge and conirod markol sk exposures within acceptable paramaten, whils cptmising the mbum

Curmency rak anses maindy wher recehvables and payables sl due fo fmrescions in foreign Cumencess. As al
nepoiting dile there ane no Enencial natrumants denominaled in foreign currencies. Thersdare, the Operalor & not
exposad o risk from foreign cufrency exchangs rate fuchastions,

.31 Profit rate risk

Prodt rate risk i3 the risk Bhal the fair value or future cash flows of a financial instrament will Ructuste boceuse of changes
in markel profl reles. Magseity of e prof® rade exposure arses from balsnces held in e depodils and Denks with

répuiakle banks.
&1 the mporting date, tha proft rmbe profile of the Cperators significani proffl-bearing Srancasl insinamant is:
20232
Prodi
Mabursy Madurity Mon-preft
Profit rabe uptooss | merons ek kaiad bearing Takal
i year
4 i i pritirs: 0 "THE] |
Erancea) sy
=] 3
iCash and bank LEL A CRFT L 546 E L] " (2]
Iy stmanty in sy ecurthes - mutual bngh . . . Af &
AL T eSO = - - | Fa ]
i1 - k- 432 400 Ehk ]

BTE
Cash and bank BN RN &1,178 . I, 778 w4 A
e I L TR P = T EL AREE B8 HE] = 508, N80 - S 50
irrepalmenty n eguly decunben - Sutual undh . - . 188,233 BB, 238
Tabaful | relansll recesables - - - L5 58] i Fl BN
Sakvage reconied soorusd - - s T 422 L ]
Aperusd iresliminl in2oma = . . i Fral ) el ]

558,128 ' L R BIOFTE 188100
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Frodie i
Matarity
Fruiv . uplo ong | afier one Sub rotal Bearing Toksl
ear pias
{Rupses in D00}
[Financial fabiktan
Takakyl | retaiadl payabie . . . [T LT-1 1]
[Crimgt cresvsi @il BOSTLEH - - - e[l 20050
Aoorosd @ aEnaE] - . - T Tl
Payasielo PR . " = . .
a - - 216 254 PRl e
EIE
Dubstandig claimi inchading |1BMNE - - - o6, 131 CETRE]
Takcaful | reimiatil parrabie 2 " - 1877 190,777
CHrar cresiion and sccrusis a - s 250 B, BED
Payatis 1o OFF . - . TR e 16
- - a 1. LM, TR 0,185, TEE
M
PrefiL
iarturity hegem-prnfil
Promiate | L ne | sterone | Subiots | besrng | T
year b il
| Ropmen in "D}
Finarsiad anneta
DPF
=T T b3 BLPEN 2808 - 32 ENE s 22 53
Inrvetmenis im squily secusties - mulual ferds - - s L Je 41 31
Aecerwtie bom PTF - - " 138008 04 2
Actrues] gl ment mecme = " = Fr o |
22538 - F2ENE 37T 4T Er LT
EIE
Cash e ani Th o L25% 12,308 2 12,205 1253 134t
InwEnimEnis Samm degosin TA3% w110 355,200 a 5,500 - 305 00
Irverimanty 0 esulty lecuriies - mutusl bnda = 1 - pLE 15,088
Tahmhad ! vl Petereaiies - - s ITRRRZ iy B
Aptakabal recoverss agansl ouislanding classy - e . 28050 b H ]
SahaE recoyers s porned = . - 41 047 i oaT
Bpssvatds om OFF . . - 10531 19085 253
Aserued invailmant Fcoms . - - 1723 .53
ATV AGS P 3TT 405 CTTE LT CREN ]
Financial RabSie
QFF
Tahahd / rotskabi paryatia . ¥ = (5] aun |
e e, e BCSTUEN - = - 10289 [ ]
ALY TR = . - 1,881 1,851
Payabig b FEF . - . 1 8 a0 114 083
. # - 26,185 2,188
[di 3
Chotstanding ciasms inchuding IBNA - i - 318,808 BB
Takahd ! retakafd payable . - . 109,330 108,330
e crsilons and accruah " - " TE 9 TR
Pugabhs 1 OFF - & - ik ok LR o]
- L] L m’-m mlm

Cakh New sarmitvity analysls for vaniable rate instrumants

The Oparalor is axposed to cash fow proSt mabe ek in respect of its cash and bank balances &nd bem deposits necedpis.
in case of 100 basi pointa (bp) increass / decreass in profl reles of year end, assuming thad all ciber vasiables remain
constand, the net income and accumidated profd would huve been higher f lower approximabely by Rs. 0085 millian (2021
Rs. 2264 million) in Operators’ fund. Simiardy, in case of Participants’ Takalul Fund the defick and balance of Waaf ! PTF
waild have kpen lower / higher sppromimaledy by Rs. 55858 million (2021, Ra. 37675 milion),

A
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34,33 Price sk

Prics tigh is the risk thai the fair value or fulute cash Nows of A Anancial instrument will Auciuale 88 B resull of Changes in
market prices (other than those arsing from imtensst rale fak of swrency risk) whether those changes &fe cauasd by
factory specific 1o the individual fnancial instrument or fs sswer, of tectors affocting all similar Enancial instrumants
rnciad i Tha murked

The Operstor s exposed 10 equily price risk becauss of investments held by the Oparator in units of mutual funds and
classified on the statement of financial posiicn i "tar valuss through profit and loss®

in case of 5% increass | (decrease) in KSE 100 index on 31 Decembaer 7022, with all other vanabies held constant, fal
sasaty for the year would increase | (decrease) by A, 8314 milkan (2021: Rs. 2818 milion) as & result of gaina /
{losses) on equity securitees classdied ‘ot fair valus through profit and loss”.

The analysis is based on the assumption thal equity indax had incrsesed | (decreaned) by 5% with all offer viraties Pl
constant and all the equity instruments moved acoonding 1o the hilonical comalation with the index. This repfesents
managemants best estmale of 8 reasconable possibie shift in the KSE 100 index. hining regard 1o the historical volasity
of th index. Tha coemposition of the rvestmeni portfolia and the comelation thetecd 1o the KSE 100 ndex, & expected o
change ovel e, Accordegly, tha serithily analsh prepared as of Decemnber 31, 2022 i not necessmily indcative of
the efect on the Fund's nel assets of fulure meverments in the level of the KSE 100 index.

344 Capital Management
The Operator's objective when managing capital & 16 safeguand the Opsrabor's abilify o confinug 88 Hing CONTM 30
that it can continue §o provide returms 1o shareholders and benafits for other stakehoiders and 10 mainksin 8 strong capial
basa o support the sustaingd develspmant of its businesses.

mwwmﬁMMHMMmm“Iﬂmwﬂihﬂﬂﬂ

changes in econamic condRions.
Operators Fund " Parbcipants Takalul
2022 || 20m mxa [ 20m
a5 FIHANGCIAL INSTRUMENTS BY CATEGORY { Fluspaaa in D00
Fenancial assats ard financial llabilicies
Financial axsets
Loans and receivables - smorfiaed cosl
Caah mnd bank BAE 22 58 42 689 13,437
Invagimarts-lerm degris - - 546,350 558,200
Aecetvable from OFF §/ FTF 402 337 AT a2 - 105,338
Tl ! retakahul recannbins 24 403 8.7 Ra By 2TH 60
Acorued irrvestmeni income | | 14,218 2733
Salvege recoveding Boonapd - 47 452 41,047
Retakaful necoveres agains] outstanding dairs = = LO7T B0 .00
427 404 A58, 700 1,402 BES 02, T8
fnvesimaents « ol valire Birowgh profit or foks
Invesiments i equity securnties - mutual funds 45 41282 100 218 15,0
Financial liabilitees
Amspriiged coal
Cuislarding ciaimd. inchiding IBMNR . - a5a. 1 318 B04
Takalul § retakaful payable B.551 g a2 180,777 108 230
Dihar cresdiaiy and aecruals 20 e 103,260 4UBS0 e
Acchsed expenses Tad 1581 - -
Payable o OPF / PTF - 114,083 1648 BRA 129,543
FIF T 226185 1,180,758 627 004

S FAIR VALUES OF FINANCIAL ASSETS AND LIABILITIES

Fair value is the price that would be receéved 1o sell an ssset or paid to transfer a Nabity in an orderly transaction
It marie] participans al the measurement daie.

Afes
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Underlying the definition of iak value s the presumplion thad Bhe Opersdor s o going conceim withdul any inention o
meguiremant 1o curtall malerially the scabe of s operations or ko underiake & Fansacton on odverse benms.

Finarcial assats which are redatde in an open market are revadued at the market pricoes pravaling on the reporing dabe

Tha eatimated (i vados of ol Othar fingncial aisets and labiies is considensd Ral B B Aignificantly differsm from the

fepecive book values

The table betow analyses francal insinuments camied ot b valos The dfforen lveds havve been defined as follows:
Level §; guoted prices (unadisshed) in active markets fof identical assais or GnbilGes.

- Lavel 2- inputs cfher than quoted prices included within Leved 1 sl are obserable for The asset or lisbility, either
directly (Lo, &8 prices) or indirectly {1.9., derived from prices).

Level 3: inputs for the assel or kabdity ihat are nol based on observable market dets (unchasrvable inputs). The
Oparalor has no e b fepadt it B sl

T Company held the following financial instruments measured BE R valae:

2032 302
Lovel 1| Level2 || Leweld Leveld || Level2 || Leveld _

{Fuipsiid im D00}
dssots carried at fair walue
Imvestment in equity secus e
metual funds . 1 e S ———— T ——
i@ Yaluabon approach and inpat used
Milual funds far wadue of mutual lunds. is derived from usng rafes publshed on Mulual Funds
| Associglion of Pakizdian.

) CORRESPONDING FIGURES

Corrpspending fgunes have been rearanged and reclassified, whenever necedaary. for the purposs of comparison. Thens
kurve bean no aghiicard reclasifications in these financial sisiements.

g DATE OF AUTHORISATION FOR ISSUE
These firancial siatemants were suihorised ke issun by ihe Board of Direciors of the Oparater on March 15, 2023
3§ GEMERAL

Figures in these financial staterments have besn rounded off 10 the nearest thousand of rupses unisss othereise staled.

- AW

S by,
Chairman Director Director Chiefl Fimancial Officer  Chief Executive Officer
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Directors’ Report to the Shareholders on Consolidated Financial Statements for the year
ended December 31, 2022

On behalf of the Board, we are pleased to present the consolidated financial statements of I1GI
General Insurance Limited (“IGI General”) and its subsidiary IGI FSI (Private) Limited (IGI
FSI). (collectively referred to as ‘the Group’) for the year ended December 31, 2022.

GROUP PERFORMANCE REVIEW

2022 2021
Rupees in 000
Profit before tax 741,227 603,255
Taxation (273,304) (175,153)
Profit after tax 467,923 428,102
Earnings per share (Rupees) 2.44 2.23

During the current year, the Group recorded profit after tax of Rs 468 million compared to Rs 428
million earned in 2021.

The Group achieved earnings per share of Rs 2.44 compared to Rs 2.23 during 2021.
Financial Highlights of IGI FSI is hereunder:

IGI FSI was incorporated as private limited company on July 6, 2020. IGI FSI is engaged in
providing technology led business solutions including training services in the market.

During 2022 IGI FSI earned revenue of Rs 40 million and made a profit after tax of Rs 1.3 million.

We value the support and patronage extended by our business partners and all stakeholders and
appreciate the dedicated and sincere efforts of our employees.

For and on behalf of the Board

S A cbmn, m*ﬁ

Shamim Ahmad Khan Tahir Masaud
Chairman Chief Executive Officer
Lahore: March 15, 2023 Lahore: March 15, 2023
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INDEFENDENT AUDITOR'S REPFORT
Tao the members of [G] General Insurance Limited

Orpinion

Wa have audited the annexed consolidated financial statements of IGI General Insurance Limited and
jts subsidiary (the Group), which comprise the consalidated statement of financial position as at December
41, 2022, and the consolidated statement of comprehensive income, the consolidated statement of changes
in equity and the consolidated cash flow statement for the year then ended, and notes to the consalidated
financial statements, incloding a summary of significant sccounting policies and other explanatory
nformation,

In our opinion, consalidated financial statements give a true and fair view of the consolidated financial
position of the Group as at December 31, 2022, and of its consolidated financial performance and s
consalidated cash flows for the year then ended in nccordance with the accounting and reporting standands
as applicable in Pakistan,

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (15As) a3 applicable in
Pakistan. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
Jor the Audit of the Consolidated Financial Statements section of sur report. We are independent of the
Group in accordance with the International Exhies Standards Board for Accountants’ Code of Ethics for
Professional Accoantants as sidopted by the Institute of the Chartered Accountants of Pakistan (the Code),
and we have fulfilled our other ethical responsibilities in accordance with the Code. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Unconsolidated and Consolidated Financial Statements and
Auditor’s Reports Thercon

Management is responsible for the other information. The other information comprises the information
included in the annual report, but does not include the unconsolidated and consolidated financial
statements and our suditor’s reports thereon.,

Our opinkon on the consolidated financial statements does nat cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our sudit of the consolidated financial statements, our responsibility is to read the other
information and, in doing $o, consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is o material
misstatement af this other information, we are required to report that fact. We have nothing to report in
this regard,

A

A F, FERGLSON & 00, Chartened Accourimals, @ member firm of the Pud metuwark
Srete Life Bulfding Mo, 1-C, LI Chandrigor Rood, P08, Foe g7oh, Korechi-7ynoo, Poifsion
Tel: 42 (20) 2nbaRy-6 /304115 Far: +02 (21) 52405007 32437058 Fyeyren; cusn pue com,/ pls

o KARACHI o LAHORE » S ALARAT
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Responsibilities of Management and the Board of Directors for the Consolidated Financial
Statemenis

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with sccounting and reporting standards as applicable in Pakistan and
Companies Act, 2017 and for such internal coptrol as management determines i3 necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due 1o
frand or error,

In preparing the consolidated financial statements, management is responsible for assessing the Group's
ability to continue as a golng concern, disclosing. as applicable, matters related to going concern and using
the going concern basks of accounting unless management either intends to liquidate the Group of to cease
operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Group's financis] reporting process,
Auditor's Responsibilities for the Andit of the Consolidated Financial Statements

Char objectives are to oblain reasonable assurance about whether the consolidated financial statements ns
u whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that inclisdes our opinkon. Reasonable assurance ks a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs as applicable in Pakistan will always detect a material
misstatement when it exists. Misstaterments can arise from frawd or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated financial staterments,

As part of an sudit in accordance with 13As as applécable in Pakistan, we exercise professions] judgment
and maintain professional skepticism throughout the audit. We alsoc

[dentify and assess the risks of material misstatement of the consalidated financial statements, whether
due to fraud or error, design and perform atedit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opindon. The risk of not detecting
& material misstatement resulting from fraud ks higher than for one resalting from error, 23 frand may
iovolve collusion, forgery, intentional omissfons, misrepresentations, or the override of internal
coantrol,

+  Obtain an understanding of internal control relevant to the audit in order to design awdit procedures
that are appropriate in the clreumstances, but not for the parpose of expressing an opinion oo the
effectiveness of the Group's internal contral

Evaluate the appropristeness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriatensss of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubd an the Group's ability to continge as a going concern, 1f we
conclude that s material oncertainty exists, we are required to draw attention in our awditar’s repart to
the related disclosures in the consolidated financial statements or, if such disclosures are inadequate,
to modify our opialon. Our conchisions are based on the awdit evidence obtained up to the date of our
auditor's report, However, future events or conditions may cause the Group 1o cease to contimes as o
going concern,

M
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s Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
tranesctbons and events in @ manner that achieves fair presentation.

«  Obtin sufficient appropeiate sudit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial statements, We
are responsible for the direction, supervision and performance of the group audit. We remain solely
respansible for our audit opinion.

We communicate with the Board of Directors regarding, among other matters, the planned scope and
timing of the audit and significant andit findings, including any significant deficiencies in internal control
that we identify during our nodit.

The engagement partner on the audit resulting in this independent auditor’s report Is
Shahbar Akbar.

Afpraqusenine

AF. Ferguson & Co,

Chartered Acconntants

Karachi

Dated: April 5. 2023

DIk ARZO22 1 0ESVgrilxTH
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iG] GENERAL IMSURANCE LIMITED AND ITS SUBSIDLARY
CONSOLIDATED STATEMENT OF FINANCLAL POSITION
AS AT DECEMBER M, 1022

Angetn
Prognity o aguiprms|
Intargitie assets
Ifvagimant phiatsd

= [hald socurilies
L@y @i il rociivaidey
insurance | reinsurances eoevablis
Reirurancs recvenies agarst cutsanding claims
Salage recorverion aooned
Dedairad commission spards
Tanabion - prepayTres s prosdsion
ﬁﬂl]!'l‘ﬂ!-l‘ﬂ
Caah mnd bank

Total sty of Window Takalul Oparations - cpemsors fund
Total asswis

Eguity and liabilities

Capital and reserves attributable to Company’s equity holders
Autfonsed capidal
250,000,000 (2031 250,000,000) ordinary shares of Fs 10 each

lssued, subscribed and paid-up shara chpilal

191,838 400 {2021; 161 838 400} cedinary shaves of Rs 10 sach
Linageropraded prof
Todal equity

Surplus on revaluation of property and equipment - net of tax
Linbilitbes

Underwriting provisions
Custanding claims incheding |IBNR
Lirskaimdd premium resermes
Premium deficiency fessns
LirslbiTeled MisrBUrBnGg COMMIERInN

Fetinement benefil obligabions

Beamomings

Premium meceived in advancs

LA e B S TR T e ]

Defermed laxation

Oft creditons ahd goinais

Total linbilties of ¥Window Takafdl Operations - aperaior's fund
Total linbdlites

Total equity and llabilities
Contingencies and commitments

=i & &n

il
1"
12
24

fd
15

7

i

13
18

18

il

22

2022 20
mmemreemeeeee{ F{ LI Eelel A OO0
iz, 30 14,384
B.ea1 14, Gl
420,402 306,474
BO.ET4 #8272
1,622,538 1,888,305
&0, G0 150,000
569,553 o 78 568
i BT 420 £ 548 3
4,781,252 1,914,772
g e B7.0b4
53580 284 201
g lird el T TP
1,743,505 1,384 532
385802 208 127
16,274, 383 11 2AT9TR
A5 25 440 188
A 1.2

:Iun& EIH-I:I:I.{IH
1,618 384 1,818,384
B18,084 A3, 400
70 468 2,541,782
2|7 eI BER A4

BB BES 584,
3007 BB 2 ET4 24T
d.424 1,345
268,625 218,860
#0858 8577
81,815 147,775
4119 1,618
1.838.227 1.583,114
208,841 1498 B
1,140,445 1,021,857
TE213 2 BATE 58
S50 AR A8, 58
13583107 B T4T B0

B0 168

Thas annesed noles 1 1o 41 form an integral part of thess conaclidaled Grancial sinbermaents.

A

11 1

-

Swor>=

W oo
Director

C hassl nmaaen Direcior
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1G] GENERAL INSURANCE LIMITED AND ITS SUBSIDIARY
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED DECEMBER 31, 2032

Hein 2033 2021
————{Rupees in ‘000)}——
Het insurance pramium 23 3413, T3 2,18 a2
Het insurance claims 24 {2,029, 381) {1,457 382)
Chaetgp faf pearmium deficency rosens 242 G2.078) (1.345)
Net commission expaig 28 (152 BAY) 58, T18)
Insurensn Gamd and acquisfion axpenses {2,164, 201) {1, 55T 458
Managesment ErpENLEs 20 [(&78, 128) (B4, B5E)
Uniderwriting results T4 314 308 545
imvasiment incomae 7 220,872 T4 434
Fental incomn 3078 Ll i)
DM Income 28 171,043 103,774
Othir gxpanies 28 (=8 310 (58 454)
Reault of oparating activitiss B48.067 539213
Finance cosls against right-of-use asets (18,712) (12.714)
Frofit from Window Takalul Oparatians - oparator's fund 108 AT2 86,756
Profi belare tax T4 527 603 255
Ircoma i sxparss 0 (273, 304) (175,153}
Profit after tax #B7 523 £28, 102
Other camprshonsive incoms
Mems that will pod be subseguently reclassified fo the
unconsalidated profit or loss
-Remeasuremend gain on defined benefil obligations 1394 (20,453 12,885
Fulnid delerred fax 6,744 3,73
(13,704 g 148
Tatai
comprehenaive inceme 454,219 437.250
Eamings {aftes tax) por share - Rupees b | 244 .23

The annexed notes 1 o 41 form an indegral part of these consolidaled financial stabermens

Ae

Chalrman Director Chiel Exscutive Officer  Chisl Finencial Dfficer
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131 GENERAL INSURANCE LINITED AND ITS SUBSIDIARY
CONSOUIDATED STATEMENT OF CHANGES IN EQUITY
FO& THE YEAR ENDED DECEMIBER 31, 2032

ELITCH
wutrpribed asd Usappetepruisd Total
[(ERTEEEFI] profl
caigltal
Hupeas i 000

Balarnce as &l Jenuary 1, 2021 1818 384 528,08 2408 400
Profil afer laxation for the year ended December 31, 2021 . 428,102 428,102
CHbsisd ciPtaiinEsm incoms for e yoar - red of . 0948 8,148
Total compeabssntime incomss for the yoar ended December 31, 2021 . 437,250 437,280
Transier from surphes on fevaluation of propafy and equipmen] on

account of incramental depraciation - net of tax {note 17} - 16.140 18,140
Transactions with owners - directly recognised in equity
Final devidend af rate of Re. 0.57 por share for year onded

December 31, 2020 approved on Apel 22, 2021 - {110,000) {110,000
Interim dividend ol rabe of Re. 0.7 per shars for year ending

December 31, 2021 declarsd on August 23, 2021 - (150,000 {150,000)
Indgrim dissdend ol rabs of Fa. 0.52 par akhahe B yaar anding

December 31, 2021 deciansd on Oclober 28, 2021 - (100, 000 (100,

* (350, 000) (350, D00

Balanco as uf Dacember 39, 2024 18910, 384 23408 4541, Te
Profit after taxation fof the year ended Decambs: 31, 2022 * &7 523 457.523
Other comprehensie loas for The year - nel of tax * {13,704} {13,704)
Total comprehensive income Tor the year anded December 31, 2022 - 484,218 454 119
Transfer from surphus on remluation of property and equipmant on

pecound of incremenial depreciation - net of Wi (nebe 17) - 20458 210,458
Transastions with cwmners - directly recognised in aquity
Firsad dividend af rade of Foa, 0U38 per shane 190 yoar anded

Decambsr 31, 2021 approved on April 28, 2002 - (50,0000 (150,000)
interim dividend a4 rate of Ra, 057 per share for year ending

December 31, 2022 declared on Augus 22, 2022 - {110,000 110,0000
Irberim cividend al rabe of Re. 0.62 per shane for year anding

Decamibar 31, 2032 declared on Oclober 28, 2022 = (1:20, 000) {120,000

- (200, 000} 8. D)

Balance as at December 31, 2023 1EE|H| Iiﬁlll 'EJ&

The annexed rotes 116 41 form an indagred par of these consolidaled Snandcial sinlemsenis.

A

-

J'S::I:’{’LJ: lr.l' - *'i;in...#n-‘ W

Direcior Chiel Expoutive Officer  Chied Financial Officar

Chairman
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I3 GEMERAL INSURANCE LEMITED AMD ITS SUBSIDIARY
COMSOLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 3032

Mabe 02 2031
s Rupees 0 000) wmimme

OPERATING CASH FLOWS
Underwriting actvities

Prerrams receved 8,365,108 T.163, 254

Rgingurancsd prsmiuma paid (8,818 853) (4 86T, 182}

Claims paid (5,884 018) (3,676, Tas)

Ruoinsurancs and ather necoverss recehed 5,048 075 2388 X3y

Commissions paid (43,373 {724.500)

Commisaions receved BCCY, 185 852 528

General management expenses pakd {822,787} (789,911}
Mot caah inflow from wunderwriting activities (350, 163 35 &30
Othar operating activities

Incoms tax pakd 359,513) {172, Tad)

Cpoenting receipt - nal 112 566 124 X8
Met cash outfiow on oparating activities (145.843) (48,448}
Total cash {outfow on) | inflow frem all oparating activithes 497, 706) 267190
INVESTMENT ACTIVITIES
Profil netemed 283 883 188.912
Paymanis for invvesimais A, 250 AT oh, 542 Sl
Proppads from invasimants 4.58.185 9261 385
Amount recekved from Window Takadil Operations - operalods fund 1,568 METT
Finid Sapalnl eorpeisndfure (159,180 (35 554}
Procesds from sale of propssrty and Gouspressni 20,184 ity
Total cash inflow | (cutlow) from Irvosting activities A48 TTH {54,075}
FINANCING ACTIVITIES
Déndand paid 30 0 (3500005
Financial charges pasd (16,712 (12 T1d)
Repayment of labiity against nght-cf-use assels (T8.834) {41,741}
Todal cash ouwtflow on financing activities ET-F {414 455)

Ml cah outflow from all sctvities (423 281) (201, 320)
Cash and cash equivalerts al beginring of he year BOR, 183 1,040,523

Cash and cash equivalents at end of the year 152 305 800 208 15

The arroed nobes 1 o 41 fam an inlegeal pan of these corsolidated francial stabements.

Al

Chalrman Director Cargcier

IGI General | Annual Report 2022 Page 106 of 167



hGl GEMERAL INSURANCE LIMITED AND ITS SUBSIDIARY
CONSODLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED DECEMBER 31, 2022

2z 021
sss [Rupees In 000) s

Reconcillaton to consolidated sintement of comproensive inoome

Opedating canh fiows (487, T 20T 160
Deprecatcon and amofsalion axpenss (101,8X% (&3.6TN
Deprociaton on Fghl-of-uie Easty (21.807T) (AT HTE)
Finance coat sgaints night-of-uss aswels (18,71 (12, Thd)
iGain on disposal of fined axseis 20,588 4,880
Unreaksed fair value gan on invessment properties 20,827 21,778
Incroase n assats ofhar than cash S50 847 §30. 37T
Inctuase i Gabitbes ofher Tan boowngs (4530, T84) (B2 787)
Roturn on tarm depoails - 4,089
Cirr invesiman incama 0,672 140,335
Profit from Window Takahd Oparalions - rel of tax TT.258 a1.5a7
Profit afier tax 4T 0F 438,103

—————— T———sa=x

The annexed notes 1 to 41 form an indegral pasi of Shase consolcsied financial siaiamanis

L™
W 2 dewd-
Dureclor oi

roctor Chief Executive Officer  Chief Financial Office
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IGI GENERAL INSURANCE LINMITED AND ITS SUBSIDIARY
NOTES TO AND FORMING PART OF THE CONSOLIDATED FIMANCIAL STATEMENTS
FOR THE YEAR EMDED DECEMBER 11, 2032

1.2

1.3

21

FER

LEGAL STATUS AND HATURE OF BUSINESS
The "Growp™ cormiste of

Halding Company
- K3 Genaral irsurancs Limised

Company Farcantige sharahodding
= BGH P51 {Pvi) Limibgd 100

Haoldirg Company

iG] General Insumnce Limiled (he Holding Comparny™). & Packages Oeoup Compay, wiik incorpaished a8 & public
limited company on Moveenbar 18, 2018 undes the Companies Ordinance, 1084 (now Companies Act 2017). The
registered office of the Helding Company is situaled st Tth floor, The Forum, Sule Mo. T01-T13, G-20, Block §,
Ehayalan-g-Jami, Ciflon, Ksmachi. The objectives of the Hold@ng Company include providng peneral insurance
sarvices (mainly in the sphere of Fire, Marine, Molor, Health and Miscellanecus) and genernl takadul senices (maindy
in the sphere of Fire, Maring, Molor, Health and Miscellanecus),

Tha Haolding Company is a wholly owned subsidiary of 51 Holdings Limied (e Uttimate Parent Company™) and had
by B RO Encilitaie the transder of general insurance segment of 1GE insurance LimBed to e Holding Company
undar the Scheme of Amangement Slad with Bhw Honourable High Court of Sindh (GHC), The tnaraler of genaenl
ingurance business and relsted assots and labiktes trom 104 lnsurencs Limed 1o the Holding Company had been
made efsctive fom January 31, 3017, which had bean sanclioned by SHC vide Order dated December 18, 2017. The
insurancy keonss was iandbemed 1o the Holding Company from 1G] Insurance Limiled with efiect from Jarwary 16,
2018,

Subasdiary Company

IGI FSI (Pvi) Limied (o Subsidiary Compary”™) was Iincorporated as a privale limiled company on July 8, 2020
under the Companies Act, 2017 with an suthorised capital of Rs 7 million. The Subsidiary Company is engaged in
providing lechnology ed Busingss sclulions inclading iraining services in the market.

BASIS OF PREPARATION AND STATEMENT OF COMPLIANGE
Statement of Compllance

Thisa comnolidaied financial stxlements hove been prepansd in sccordance with the sccounting and repoing
slandards a5 applicable in Paidsian. The eccouniing and reporing slandaeds comgeies ol

imemational Finencial Reporting Slandasds (FFRSa) hsued By e Inlernalional Accounting Standards Board
(ASE) s @ne nolified undsr e Companias Act, 20107; and

Provisions of and directives lsud under the Companias Act, 2017, B irmuance Oedinance, 2000, B imuance

Rules 2017, the Insursnce Accounting Regulatisne, 2017, the Ganersl Takatul Accounting Regulations, 20190 and
i Takoatul Rules, 2012,

In case requiremaents differ, the provisions or directives of the Companies Act, 2017, the Insurance Ordinancs, 2000,
the insurance Rules, 2017, B Insamnce Ascounting Regulations, 2017, the General Takafl Accounting Regulations,
2019 and th Takaful Fides, 30132 shall préseail.

in lerms of the requinements. of the General Taladul Acoounting Regoiations, 2019, the assets, Eabdites and proft or
loss of the Opsmator Fund of the Window Takahd Operations of the Holding Company have been preseniod as a single
i ibesn in e consolidaind atatemant of financial position and consolidaled sintement of comprohershve incoms of
the Hpdding Compasy raspaciivily,

Basis of measuremart

stafl refiremant benefits which aro camisd af present valoe of the defined bersfit obligation loss fair value of plan
pssels, bease liabilites against dght-ol-use mssets are camied al the pressnt value of minimam ledss paymrents,
property mnd egquipment and invesiment proparies which ans camied at fair valie and cortsin invesiments which ans
caried 51 maris vake.
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i | Functional and presentation currency

lama nchuded in these consolidabed financial statements are measunsd wsing the curmency of the primary economic
afvirgnmant in which the Group operaies. These consolidated fnancial siatements are presonted in Pakistani npees,
which is the Group's furcional and presentalion curency,

a4 HSandards, inferpretations and smendments to the accouniing and reporling slandards 8a applicable in
Pakistan that sre effective In the currend year:

Ld1  These are cerinin new and amended standirds, narpeelalions and amendmants kel ane mandslony for e Group's
moocumiing periods Beginning on of after January 1, 2022 bul afe considered not to be relevant or do not have ary
significant s¥ect cn the Gicup's operations and therafore, haove nol besn stated in these consolidated financal
SEMinmanis,

1.5 Handards, Enterpretations and amendments to the accounting and reporing standards o applicabla in
Pakistan that ane not effective in the cument year:

The following standaids, amendments and imerpretaficrs of the accounting and reporting siandands as acplcable n
Pakistan will be eflective for accounting paricds Beginning on o after January 1, 2023

Effective date
Standards, amendments or inberpretations {period beginning on or after)
AS B - "Accounting policies, changes in accounting estimates January 1, 2023
and amors’ [aenendresnis]
IAS 12 - Income taxes” [amendmants) January 1, 2023
IAS 1 - ‘Presesniation of financial siatemnenis’ (amandmants) Janusey 1, 2023 &
Jaruary 1, 2024
IFRE 9 - Financial Irsirumands’ Janiaay 1, 20F%
IFRS 18 - Lesses' (amendmasnls) Jarvipry 1, 2024

IFRS 17 - Insurance contracts’ has besn nolified by the IASE fo be effective for anrual periods Baginning on o
afer January 1, 2023 and yet to bo notified by the Securilies and Exchangs Commisson of Pakisten

The managament is i the proceds of sssesaing the impacts of these standards and amendments on the consolidaded
financial statemants. of the Group.

IFRS § Financial instruments’ and amendment (affective for pernod ending on or after June 30, 2049). IFRS 8 eplaces
?e axgling guidance in IAS 38 Financad Instruments: Recogniion and Maasurement’. IFRS § includes rovised
guidance on the classiication and measurement of financial atrumants, & niw axpecisd credt loss model for
calculating impakmant cn financial sty dufing and iy ganaral hedge Bisconting roquinsments. | also canmos the
guidance o mcogrition snd derecognition of nancial instruments fram 1AS 39,

Tempaorary exemption from application of IFRS 9

As an ingurence company, the management of the Holding Compary has opbed temporary exemplion from the
mpplicafion of IFRS § as allowed by the indematonal Accounling Standards Board ([PASE) fior endites whose activilies
@ predominan®ly connecied with insurance as the percentage of the lotal camying amounl of is lishifties connecisd
with insurance relathes 10 the total camying amoynd of all its Gabilties is groater than B0 percent and the Holding
Company doasnl ngage in significant sctivilies unconnacid with insurance based on histoncal svalable inomation.
Addisanal disclosures, 8s requited by ASB, for being eligible 1o spply B Iemporsry sxempton from the appleation of
IFRS 9 are given below

Fair valuas of financisl avsots as 8l Decomber 31, 3021 and changes in tha falr values during the year ended
Decembaor 31, 3022

kLo 4
Finamcial sssets that do not meet SPPI criteria = [Rupees in "000)] —
ek Tair valus
Opening fair value 052,722 497,238
Additions | [aposals) during the year {854, T20) g2 512
|Decreasa) [ incieass in i valie (v.a2a (a7 035
Ciosing i vaive R

Ml
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Thavn are ceriain ofher new and amendsd siandssds, inlerpredslions and amendments thal afe mandablry for the
Ceoug's acoounting pediods beginning on or aler January 1, 2023 bul are conssdensd not 1o be relevant of will not
have any sigiificant effect on the Group's openaicns and ane therefore not staled in these consolidated fimancal
salements.

3 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

mwmmmmdeWWMnmm
below. Accounting policies relating o Window Takatul Operations are disclosed in & separale financis! statements of
Wingiorw Takalul Dperations which have been annexed 1o thiss consoldaied fnancal statemants. The acourting
policihes Pl Boon consisianty applied for all the yoars presanbed,

R | Inswrance contracin

irdurance contracls are Those contracts where the Group (ife indurer] has accepled significan insurmancs Fik from
anathar paty (e policy holdens) by agreeing o compensate the policy holders if a specfied uncerain future event
{the insured event) adversely afects the policy holders.

The Group enlers into fire and property damage, marine, molor, health, burglary, loss of cash in tranel. travel.
phrsorl Bosident, engineanneg losses and olher insurance conttacts with corponate clhents and individuals residing o
located in Pakistasn,

Orca @ conteact has boon class®ed as on insurance contracy, it remaing an irsuance contract Sar Bhe remainder of is
iiletime, sven if the insurance risk reduces significantly during this period, unbess ol rights and lsbilllies are
extingusshed of expingd.

The Group nefther issues imvestment coniracts nor doas # i iNSEFANCE Contracts with Discrationady Paticpanon
Faatures: (DPF)

32  Premium

Pramium recetved / receivable under 8 polcy 4 recogrised as writhen from the date of stschmaent of the risk fo the
policy bo which @ relates. Where the patiem of incidence of rFisk waries over the perod of the policy, premium i
recognised as revenss in accordance with the patem of the incidence of risk. The partion of premium weitlen neating
10 ihe uriopired pericd of covernge is recognised as unearned premium by the Group. This lisbiity is calculaled by
applying 1724 mathod as spacifad in the Insurance Accounting Regulations, 2017,

Presmium income includes adminiiralive surcharge that represents documentation and ciher charges recovered by the

Holding Company from policyholders in respect of polickes (ssued, a2 the rate of 5% (2021: 5%) of the premium writhen
resiricied 1o @ maxmum of Bs. 7,250 par polssy,

Receyabing Lrder mwrancs Conlracts are recogrased when due, 8 the far value of the conssderaton fecevablo less
provision for doubbiul detts, I any, ¥ thero is an objective evidence that the recetvables are impaired, the Group
reduces the carrying amount of the receivables and recognises that impairment koss in the consolidated statement of
comprehsnsive incoms.

33 Reinsurance ceded

insrance contracis entered into by the Group with reinsurers for compentation of lcases sufered on insurance
confacty issued, ane reinsurance coniracis. Thess mMensumnce conbacls incieds bolh fscufadve and Wreaty
aeTEngement contracis.

The Group anbens Nt MEFILFANcE CONINECE in the normal course of business in order 1o limit the potential for lcsses
arising from certain exposures. Cubward reinsurance premiums are accounied fof in the same period as the related
prammasms for the direct o accepted rerdurANGE busingss being rensured.

Reingurance labiiies fegresent balances due 10 resrsurance companies. Amourls payable are astimated 0 8 marner
consislerd with B relwted roinsurance contract Reinsurance asesls fepresend balances due from rensurance

comparies. Amounts fecoverable from reinsurers ore estimated N & mashel consistend with the provaion S
outstanding claims of setiled claims sasociated with the rensurance policies Bnd are in accordance with the relabed
reinAUrance
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Roinsufsncn 04501y are rod ciised agains! relalod insurance liabiities. Incoma of gupenses from reinsurance coniracti
are nol offset againsl expensas of incoma from relsied insurance assets.

Reingurance assets or linbiities are devecognised when b corfrachual rights o oblgafons are sfinguahed o
oxpirgd

The Gecup assasies 5 isinaurance sisets Sor imparment on the reporing dite. B thare is an objectve evidence that
the reinsurance atast iy impaired, ™o Group reduces the carmying amoun of the renlurncs Sasel 1 is recovenble
amcuni and recogrises thad impaimment loss in the consoldaied statement of comprehansios iRcoma.

34 Claims expense

Genaral inurance claims include 8 clems occuring during the year, whather reporiad or nol, related internal and
extemal claims handing costs that are drectly related 1o the processing and setlement of claina. a reduction for the
value of salvage and other recoveries and sy adiuitmants 1o claims outstanding from provicus yeaes.

The Group rcogrised Babilty in respect of all clams incurmed uplo the rpoMting dats which B measured & the
undiscounted value of the expected Riure paymants. The claims ore considered to Be incurred ai the time of the
incident giving rise 1o the claim except a8 cihenwise saxpressly indicated in an insuwrance contract, The liabiity for
claims includs amounts relating to unpaid reporied claims, claeims incumed bul Aol reporied (BN} and expected
e §fiiemont coabs.

Tha provision for Incurned But Nol Reported (B8R claims is determined by B Group s requined under circular Mo, B
of 2018 SECP guidines for essmation of Incurmed Bul Mot Reported (IBMNR) msued by the SECP. As per the Guidelnes
an insures shal estimaie IBNR claims referve Based on the prescribed method provided in the Guidelnes.  The
Guidelines aiso allow the use of any ol aBemative mathod of determining IBNR, if found more suitabie for the rak
class, provided mat the amount estimated under e alternative methed shall not be less than e amount cakiuiased
under pregerbed method The prescrived method for estimating IBNR clsim resarve is the chain ladder methcd based
on paid clares hereinafier called 'Incurmed But Mot Paid” or IBNP". The Basic Chain Ladder (BCL) method used a run
off triangle 1o estimale the development faciors for sach accident pericd which are further used fo estimate the
uitimate paid claims. Dats from ssterment registers are used in the BCL models. Lags are delermined fo be the
diffgrence botween the ‘date of loss® and ‘daie of daim paymeent’. Monthly lags ane used since i mllecly e Clem
develcpmant patiem withn a given year and the back teling supports the same. Once IBNP has been detemmined
wsing BCL, the oulstanding clasrs. ane deducied to affve af IBNR on paid Basis,

Under altérnative methcd, IBNR is determined on repored basis. IBNR (reported basis) i much simiar 1o IBNR (pasd
m;m-wm-mm.lmumﬁﬂiﬂmummhm
IBNR rather, Is determined using BCL mathod. Developmend facions are determined fof sach actoen perod 1o
eibmatn the ulimately reported claima dinectly. Intimalion regibers are used in the BCL model where kags are
calculaied as tha dfsrence boteeen the 'date of loss’ and “dale of inbmate’

The arabysis i caried oul separstely for each class of business and redults delermined through this alemative
mathod are compared to the results of prescribed method and higher of (he two dce st &8 the final reserve.

35 Rainsurance recoveries against claims

Cilaim recoveres receivabl Fom (e Meniurer B0 recognised as an assst at the same 1ma #s the daims which gve
fis0 o B right of recovery are recognised as a ladlity and are measured al the amounrd expacied 1o b Micaived.

38 Comminsion and athes acquisition cosls

Commission expense and other acguisiion costa incurted in obtaining and recording policees s deferned ard brought
16 conschdaind siabemant of comgrehensive INCOmE &8 &N ExpRnle N ccordance with the patiem of recogrition of
[he gioss pHomium 1 which it relates. Commission expense iy arved ot afer taideg the impad of opening and dosing
dedamad commaliian,

Cammissaen income from rersurers is delered and brought 1o consclidaled statement of comprehenshe incame &
PN in Beccedance with the pattemn of recogniion of the reinsurance premium 10 which it relates. Commission foam

pEiREUners & Brrived Bt afher laking the impact of opering and cicaing whaRmed commission. Profil commission, if any,
which tha G may B entitled 1o under the terms of reinsurance, & recognised on accrual basis.
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AT Promliam daficiancy resanm

The Group Is required as per insurance Accounting Regulstions, 2017 %o mainiain a peovision in respect of presmiem
dafcioncy fod the class of business whers Bhe uneamed premium Eabdity s not adeguate o meel e expected fulure
linbikty, afinr reinsursnce, from clams and other supplementary expenses @xpeciod 10 Ba incurred after the reporting
dale in respec of the unaxpingd policies in Bl class of business af the repading dile. The movamen in e premium
deficiency reserve is recorded as an expenie [ incoma in e consolidaled statement of comprebenise income for the
year.

AL gach reperting cate, labdity acegquacy tests are pedomed sepacaiely lor each class of business to ensure the
sdequacy of the uneamed premium labity for that class. It is performed by comparing the expecied future liability,
undaratiting expenses, expecied to be incurmed afler reponing dale in respact of policies in force al fegring dale with
e carrying amount of uneamed premium fability. Any deficiency is recognised by esiablishing a provision (premium
dafciarey resenn) 1o mest the deficit. The expected future labdity i estimated with reference Lo the expenence during
the expined periad of the contracts, aciusted for significant individual losses which Bre not expected o necur during the
ramaining peniod of the polices, and sxpeciatiors of fulure events that are believed 1o be reascnable. The expecied
ulimate mesl claim ratics for the unaxpeed porcds of policies in e o reporting date for each ciass of business i &8

tolows

2012 203
Fire and popsty damage B1% 8%
Maler
Heaith 8% B
L T g &%

Based on an analyss of combined operating ratia for the expined peviod of aach reportable segment, the management
considens thal (he Heamed premium reserve for all casses of busresd 8% &1 e year and s odequale 1o meet the
expecied fulure liabity a%er teimurance, drom clms and other expensas, expected io be incurmed after the reporting
dabe in respect of policies in thole classes of Business in force af the reporting date.

a8 Creditors, accnsals and provisicns

Liakilsies for creditors and olfe amounts payable are carmed ai cost which is the [air valus of e consideraton 1o be
paid in the fubure for the sanvices receined, whather of not biled to the Group.

Provisions ane recognised when the Group has & present kegal or corstructive obligation as & resull of pant events, R is
probasds that an cuthow of rescurces embodying economic berplis will be required 1o settle the ctligalion and a
rekabis estimate of P amourd can be made. Provisions ane reviswed ol each reporiing date snd adiusted B e
then curmant Bl eafimaie.

a8 Taxaticn
Currpra

Provision of curment tax is based on the tmable income fof the year datermined in accordance with the prevailing L
fof Laxation of incema, The chaege for cwmen! tax is caloulated wsing praviiing tax rates of tax rates expecied o apply
ko thee profit for the year, f enacled. The charge for current tax also include adjustments, whers comsidened necessary,
ta prowiskon for lax made ) precus years arisieg froem assessments finalised during ™ current period for such years.

Diefemed

Deferred tax i Bcoounbed for using the balance shee! method m resgecd of all temporary difierences al the reparting
dale beteesn the i BELes B0 carmeng amounts of assets and Rabilties for financial reporting purposes. Defecned las
“mmwm-mmmﬂmmmnmﬁdum
exient that & is probable that taxsble profits will be avalable against which (he deducsbls temporary difforences.
unised iax lcsses arsd tax credits can B2 wilded

Dedemed tax nssets and lisbikties are measured ol the tax bes thal ane epecied 1o soply 10 B parsd whan fhe
assol is realised or the Rabilty is settled, Baiad on (e tax rates {and tax bwws) that have bean ensched of subuiantively
aracied al the reporting date. Deferred tax is charged of credited 0 the consclidated statement of comprahaniive
incoma.
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148 iCash and cash eguivalents

iCash and cash equimlents ane camed in the unconsobcdaied stabemaont of firancial posion al cost. For the puposes
of unconsolidaiod cash fiow stsiomand, cash and cash equivalents comgrise cash in hand, depoails with banks,
sEiamps in haed, Ierm Sepoids with ofginal masurity of less Buen thies monhihs and aRor em Snanoes

3.4 investmernts

3114 Al irvesimenis are initally recognised @l cosl, being Bhe talr value of the consideration given and include trarmasction
ioosl, owoepl for investments o Tair valug Bhrooegh prof or loss in which case ransaction cosls ane changed 1o e
consoldaied statement of comprehana b mccema, Thss ane classifed ino the ioliowing calagories:

Invasiment ai fair valpe through peofit or loss
Hadd Bo malusdy
Avalakls bof sale

11149 Iinvestments at fair value through profit or loss

These finarcial assets are acoured princpaty for the purpose of generating profit fom short-lerm Auctuation n prices
or are part of & porfolio for which there is a recent actual patiern of shorl-term profif taking.

Subsequent 82 inflial recognition thoese are measured 81 fair value By relerence 1o quoted market prices Wi the
resuiting gain oF ks baeing ncluded in nol profil of loas for the parkad in which § arises.

Urrpalited gaing / {losses) adsing on remeasuremnent of investmenis diassified as Snancial assets al Tar value

through profil or loss’ are recorded in consolidaled siolement of comprehensive income in the period in which thess
anseg.

11,132 Hedd to maturity
Insatimats with fixed maturity that the management has the intent and abiity to hold to maturity are ciassifed as heid
e rdurity and ace initiafly measured at cosi being the fair value of the corsideration given and inclede transaction
cosl. Al subsequent reporting dates, these are mesnured o amoriised o8l using the effecthme yeld method,
Any promium peid of dicount avalied on acquisiion ol held b mahurfy ifvesiments i deferted snd amaflised cver the

iarm of Bha rvestment wsing the effective peid method and taken o the consolidaled statement of comprahensine
inGame.

Incoma from held to masurity investiments including any premium of discound is recognised cn B tme proportion bisi
iing i efecihe yield method.

1.11.1.3 Available for saks
Avaitables Tor sals imvestments are Hhoss non-derivative imvestments that are designaled as avalable for sale or ane not
classified in army ofiher cabegory. Subsequent o initial recogrition, hese ane stated af market value. The uncealised
gains [ loases on available for sale imnbmants e mcogrised in ol comprehensive income and recycled to profil
o kags on disposal
Submpguant b0 il recognilion. teees ane aixied ol maket valus,

Cévidend inpome and eniBiament ol borus shanss e mcogrised when the Group's right &0 necsive such drddend and
Eonug Ehaned & eptabished.

Gaing [ (cases) oo sske of availsble for sale vesimenls & recognised in e consolidsied staiemend of
comprehenshe incoma.

Unrealsed gains /| (losses) arising on remeaswemend of invesiments classfied as financisd sssets of ‘available for
sala’ ans recorded i conschdaded sinlemenl of compeebense income in B peced i wiich (R Britd.

3.11.1.4 Leans and oibher csivalies

These ane non-dervative financial assels with fed of delarminable paymanis that are not quobsd in an aciive market.
Lubesquent fo inftial recogrition these are medsured at amonsed codal
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3.11.1.5 Durte of recognition

Regular wayy purchases and sales of Fvestreants that reguire defivery within the tims frame established by reguiabons
of markel corvention ane recognissd al the irade date. Trade dase i the date on which the Group commils
purchase of sell the investment.

143  Invesiment properiies

irvestmant properlies are held for saming ferdals ond cagitsl apeeucistion. Invesiment properies are sccounted for
wrder the fair valse modsd in accordance with Inlemational Accounting Standands (LAS) 40, “Invesimant propety®,

irreastrnoni proparties, principally office buldings, ane held for longelerm rental ylelds. Thess are caeried ai Tair vike,
The chasges in Tair valuss afe presonied in Bhe consolidated statemant of comprehendive income as part of othar
incomms.

443  Operating assets
Tangibde

These are ststed ai cosl bkess accumulaled depreciation and accumuliasied impaimmeni kedes [ any) cihor than
buddings and asehold improvements. Bulldings and isasshold improvemends are slabed ol revalieed amounts loas
ccurrnilMed deprecinlion end accumidaled impakmrent kosses [ any).

Doprecadon on all opbrating aseets & charged 10 the consclidated statemen of comprehensive nioma using the
nirmight Ene mattod 30 88 b wie-cf depeaciable amount of an paset over s wsedul e, Depreciation on addioni 1o
fixed seiets i charged from the month In which an Bsesd is soguired or capitalised, while no depreciation is charged
i e monsh in which iha ases! B Seposad ol

The sssets’ residual values and uselul fves are feviewsd, &1 sach financial year end, and adusted, f appropriate.
Subsequent costs are included in the asset’s camying amount of recognited a4 & separale msed, A appropiale, only
when i is probabie thad Autuns economic benedes associated with the Hers. will fow 1o he Geoup and the cosl of e
ilerm can ba moasured mlisbly. All other repair and maintenance cosis & changed 1o consolidxied sbaemant of
comprahaniin incomB in [he pariod in which By 8n incurmed,

The gain or loss on disposal of an asset represented by the difference batwesn the sale procesds and the carrying
amount of the assed i recognised as an INCOMEe OF expense.

An incrense arsing on revaluation i credited 80 the surploy oo revaluation of property and equipment. A decresse
arising on revaluation of fxed assets is sdjusted against P surplus of Thad assel or, If ro surpius exdsts, is charged 1o
e consoldated skaiement of comprefensie incame @ &0 imgsrmand of P @18, A supius ansing subsequenty
o @n impaked assel is reversed through the consolidated stalement of comprafansim incoma up io The exieni hal
e carmying mmoued of the aseel doos nof excoed e carmying amound thad would have been had fo iImpainmant kay
recognised Each year, the difference bobwesn degeeciation based on the revalued camying amound of the aasel
charged 1o the consobdated stsemen of comprehentive income and depreciation based on the assel’s onginal cost,
et of ba, s reclassified from nevaluation sufplus on progsdty and egquipmant 10 unappropriated proft

dninngitde
irangitle ausats with finito wsedul beas ore sinied ol cost less acoumulabed amodisation snd sccumuiaied imparmant

lcasns, F any, Intangibie astels with indefinile uselul lives are stabed ot cost kess impairment lceses, f any. Software
davelcnmant Solt afe anly capitalised 16 B axtent that fulure econcmic benefits ane expecied 1o fow 1o the enlity.

The sssets’ makiual values and uselul Ives are reviewed, al each financial year end, &nd adjusted. f appropriabe.
Subsequend coits are incladed in ihe ssel’s carying amoon or recognised as a separale asssd, 54 apDropdale, anly
whan il is probabls thal ftune scoramis barsiEs seotiated with the doms will flow o the Holding Company and the
cost of the flem can be measured reliably.
Amortisation is charged to consoldated sateren! of comprehaniam incoms using the straight lre method.

314 Stalt retiremeni benelits

3444 Defined contribution plan

The Holding Company oparsles an approved contribubory provident fund for all pemanent empioyees. Equal monthly
contribusions are made by the Holding Compary and amplcyees to B furd ai the rabe of 10 parcent of basic salary.
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.14.3

L15

318

347

L18

Defined benafit plan

All permanend employess of the Holdng Compary padicipsts v sn approved funded defined gratuity plas
Conirgutions 1o the fund are made based on actuaral recommendationa. Tha mesd mecent actuanial valuation was
cariod oul 88 ot Docomber 31, 2022 wiing the Projected Unit Credit Method. Amounis arhing as @ result of
‘Remaisursments’, repretsnling o schaanal gans and iosses and the difersnce bebween Tha Sciasl meetmont
returns and the refum implied by e nel inferesl cond are mcognised in the consolidated stalemend of Knancial
position, with a charge or credil fo ‘Ciher Comprehensh Incoms’ in the penods in which they ocour. Currenl service
coat. past senvice cosd and red inleresd income [ expense are hecognited in the ot o loss.

#ocumulating compensated absences

Piowisions se made annually o oover the obligation b aicurmulating compensaiod absences and are charged bo
consoidaied slaterment of comprehenshoe Rcome.

impairmend of assets

Tha managemant assesses o each roporling date whether thene i a0 objective mvidencs that the financipl asssls o a
igreaap of financial sessels & impaired. The casrying value of assefs ore revievwsd ol ebch neponing dade b delseming
whailssr haes i By indication of impaimeanl, i any such indication exisis, She recoverabls amoisd of such asiel s
esfmaled. An impaimenl ods @ recoghined whenever the camying smount of an assel excesds B recoveable
amour.

Finarcial nstruments

iifl it financial asseds and Srencial liabilties ore necognised ol the fime when e Grosp becomss & parly io he
eoirachual provisions of the instinement and ane derecognised when the Group loses control of contraciual rights that
coenpiiae the financial assols and in the case of fmancial Rabilties when the obligation specified in the cordfact is
dinchasged, cancelied o sxpired. Any giin of loss on derecognition of financial assels and financial lisbiities is taken
o ihe consolidated sinlemeni of comprefanshne incoms in the period in which Anamcial instrument |s densoognised.

Offsetting of financial asssts and financial labilities

Finarcinl agsets and fingncial Gabdites afe offes and ike el amount i@ mpofed i the consolidaied financial
ataiamanis only whon Sehe @ 5 legaly enforoaable right io sel-off the recognised amound and the Geoup inbends ailhar
%o seitle on & net basas o 1o realise the asssls and i setile the abiities simukanecusly,

Segmant reporting

A business ssgmant i & datinguishabie component of the Group that is angaged in providing senaces Bl are subjec
%o righs and returns R e different frem those of ofher business segmenis. The Growp sccownts for segmaent
fepoding of oparating resulls using the ceisss of busingss e specified under the Insurance Ordinance, 2000,
Insurance Rules, 2017 ard e Insurencs Accourdng Regulations, 2017, The reporied cpemting segmenis ane also
consisterd with the internal reporting provided to Board of Direclors which are responsibile Tor aliacating rescurces and
mssessing perfommanca of the cpeaSng segments. Howover, results of 1G] FSI (P} Limied hinsen't Deen separmlely
discioged &5 8 segroant & the rovenues wone bolow Thresholds defined for a reportable segmenl. Tha performance of
FRmEnng sagments B evaluated on e basis of undersTiting resulls of each segmant.

The Growp has five primary busineds segments for reporiing purposes namely fiee, mawine, molor, health a5
misceilanecus.

The perls covered under fre insurance include damages cauned by fire, riol and sirke, explosion, earhquake,
wimosphernic darmage, Aood, slecirc fluctuation and lerordsm.

barine rsmnoe provides ooverage against cango risk, war risk and demages cocunting in intand ransd
iolor insurance prowides compeehensive car coverage and indemeity agairl Bhicd gy laia

and scciderts.

iscellanecus irswrance provides cover against burglany, loss of cash in safe and cash in Warsil, rovel, parsonal
mocident, money, enginesning losses, Bee siocks, crops and other covers.
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Financing. investment and income toms are managed on an ovedall bash and e Mharefors, not allocaled %o any
egmant

Assets, labiiSes and capial expendilures that are directly altributable 1o segments have been assigned S hem,
Those assets and kabiities which can not be allocaied 1o 8 pasiiadar segement on & reasonable basis ae epored &s
unaliccaied conporate assols and Sabilties.

318  Foreign currency transactions and translations

Forpigh curmency Iransacions are irardlated w0 Pak Rupses af the exchange rates prevailng on the debe of
transction. Monetary ssseta and lisbities in foreign curmencies are ranslaled indo Pak Rupees a1 the exchange fabed
prevailing af the repdrting date. Mon-monetary fema thal ane meadured in ferms of historical cos! in o foreign cofmency
are translated using the exchange rates af the dates of the infil trenescton. Non-moanatary fems measured al far

wvalse in @ foreign curency are tansiated using exchange raies af the dabe when ihe fhir valos was dainrmingd.
Exchangs g of 1088 0o included in incomss oumenlly,

320  Right-ol-use asssts and their related loase labilities

Right-of-use assets

O initial necognition, dght-of-use assel i measured o an amcunl equal 1o nial e bty adjusied for any loase
payments mada o or before the commencament date, plus any indial cots incured and an eslimabe of coxis 0 ba
inowmed o dsmantls and remove e underying asset of the site on which i is locabed.

Right-ol-uia pisels e stasquantty slabed ol Sonl bds &y BCCUMULRIEd JOPRECaton | accummuiated Impaermaent
iosses and ane adjusied o ary remeassteranl of lease Rabilty, The remeasurement of lnase labiity will ondy coour in
et where the termes of the lease sre changed diuring the lease benung.

Right-ol-use sssets are deprocinied cver the axpected usefd lives using the straight-ine mathod. Depreciation on
pdditions (nee leases) is charged from the month in which leases ame enlered inta. No depreciation is charged in
mont in which The leases matune of ans bemminated.

Lease liabilities against right-of-use assets

The isasa liabdities ane initisly measwed as the present valos of the remaining lease payments, discounied wsing the
intenest rabe implicll in the iease, or i thad rabe cannot be readily delermined, e Groug's incremsenial borowing ribe.

The bease Eabidity i subsequently mesdured sl amerlised cosl using the effective inleres! rate meshod. The lsase
Habiity s afso measured 1o reflect any remeasurement of changs in leass leme. Thede enaasuremont of lease
lablies are recognised as adjusiments o he camying amouni of refated rghi-of-use sssety aftes the dabe o indial
recogniticn

Loasge paymenls reduce s lease liabdity sgainst nghf-cluse assols. Finanoa cos! s chanpsd 1o ® consoliduiad
sistomand of comprabsniig inpome as nancial charges over the lease period w0 as 1o produce a corstan] pariodic
bl ol imeread on S8 remaineg balancs of e kabiily for aach pancd.

3.31  Share capdial

Ordinary shanes afe clessified os equity and mecognised al their kece value. Incnimsntsd Sosts SnecTly efinbutable o
the isswe of new shanes or options ane shown in eguity as o deduction, ned of (ax, fram ihs procesds.

333 mﬂ'm
Experses of management ailocated to the undansriting business represent dirsctly slirbuiable epsnied and indirpd
eopenses allocated (o the vanous classes of business on the basls of gross premium fevenus. Expensos nol alccabls
8o the underwriting Business are charged as adminisirative expenses.
wlocation amongil the varcus cdasses of Butineis it neviewed on regular bash Bnd B nevised Bagis is folicwed
conpislany in fubws parods.

133 Dividamds and appropriaticns 1o relerves

Dividends and spproprations 1o resanes ane reccrded in Bha pencd in which thess ame approved.
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10
Eamings per share

The Geowup presents basic snd dhuisd aamings per vhare (EPS) for iy sharehciders. Baalc EPS s calouladed by
dividing tha profil or loss afiributable i the ofdinary shareholders of the Holding Company by the weighled Ivensge
rumbser of eedinary shanes gutsianding during the year. Diluled EPS is detesmined by sdjusting the profit or loss
wiirbaAable (o the aidinary sharsholders and the weighted average mumber of ondinary shares outstanding for the
wffecis of ol ditutive polential ordinary shares, i amy.

CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The prepacation of these consolidaled fnancial statemonts i confanmty with accounting and reporiing slandandy as
mpplicabls in Pakisian requires mansgoment bo maks judgmeds, sslimates and sssumpions thad afect the reporisd
amounts of assaty mnd lisbiities and income and expenses. [t also requires management (o exercise judgment in
mdhmmmm-ﬂ—mm-h—umww
and varoud oifar Taclors thad are Believed do be reasonable under Bhwe circumrstsnces. Thess sstimates and
aumplions anre reviewed on an ongoing basls. Revisions 10 sccounting siSmalas Are mecoghinsd in Bw paricd in
which the esfimaie is revised if e nevision affects only that paricd, o in Te pifiod of revisisn and fuluse periods if the
revision affects both curment and fulure parsds.

Significant accounting estimates and areas whaene judgments were made by the management in the application of
sccounting policies arn 8 follows:

Provision ko cutstanding claims including IBNR (notes 3 4 and 24);
Provision for ombion and deterrad b (noles 3.8, 20 and 30}

Daefined banafil plan (nobes 3,14 2 and 13);

Fair valuation of bulldings and lessetok] improvements (notes 3,13, and 5);
Fair valuation of imvestment properties (notes 3,12 and )

m#.mmammdmmwﬂwmmlu.

Fremium deficiency netanve (hale 3.7 and 24 2}
Classificaion of investments and s impairmend {nobes 3.11, B, 8 and 10i;
- hﬂmwmmmmmm 3.5 mnd 24

* mwmmwmmmmmmmrmmu. 12.2 and

= Alccation ol managemsent expenses (nole 3.22 and 28).
Right-of use sssets and lease liabities (nale 320, 5 and 18)

Hole gz 20
FROPERTY AMD EGUIPMENT nsa | Ripeste (m "DO0) —
Opemafing nssets 51 B0, TET B EGAR
Capial werk-in-progress 54 11,534 B.878
EE I]’ll-lﬂ
Operating asssds
7]
=TT ] Aoremaiaied dwrwciaion —
P21 e |
el [PPSO PR oy e R ICCH L PO g Rl T e
i D 1
Lrury — Commmbar 1| Sy | | e i penin| -
-Alte TN

e isggrniet o ome - ; . Ml JME M - W XM Do
Ferritrs i lntrmy T h ST TR . " | MEM R M - T T
Do pgrrie MEh M - pom OUT D S5 . LB EN Wi WP
Lol suprmet Ham am - - o0 T 0% WE W BN

Busien ! e oll FrrreEe T
el T b ] . A MIE IEER 0™ & - AN TR RN TN
bty vt - ol [T LT T -y : oA MR IMED [(REM WBEN B e R
RgfTad o ki - e WIN LM feEh @on - A B BIT IS (WBg MER TREN BN
Rt i gl « T PR S plig] o = - - 0N uls BN - - R ) N N
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4
2 ] A Lerusulifnd Sapral el Sagrica
foF | — it | s b i| s :'::' homln
Agiton | logeshry | aried | S Topelorn | writacd | Cindismtnd fp
" arers! Sacenter 1| Jwary 1| Bapm tn 1 [P
il 1 E
TrasE E3EeT LT = i - - - o e I . - H IS nEs
s e e W W - M - M W4 1M . a3 uME s W
Oy v Hes W . @rn - M TEm O TTR - (LT daE ik dWEm
IO PP O kg . & - o T ] ' ENE A4 dEd ROA
Py | mEno corovemey
e i) 2 55 - B fxn M\ Tusl e N - NEn Mm% O D
Licioe esucar - e MEN UMD MDD [N . Y e RE7 DAL (AN MDR NFR XA
Fgrigloa pi - wtets EOMH HHI O pADn (W . WM TR NAM T FED WM N BN
Rgriolae ne i peemn. T1ETD . . - . B EEAT RIS . . WhE e WREs
[ UE LN i = MR MLER
514 Mosement in written down value of bulldings | leasehald improwements: didE 2021
sean [ Fuipsst® im D00 —
Coat XN BOS 850 B0E
Aocumulaled depreciation 1337
WirEen Sov vilkua I'l!-EI 564 313
Additions during the yeat 3@ .
Disposals during the year
Coat (2,585 (1,307}
Accumulaied deprecaton 2.585 1,202
. 5
Depreciation charge during the year (45,133) (8.582)
Rervahaataon dunmg Tha e B4 154 753083
Wiritian down vislug - closing 'I 19 800,139
Cond H28 BZ3 T33,855
Accumulated depreciation 176, {133, 758)
iritien down value B4 518 £00.139

542  The forced sale value of buildings and lnasehold improvements aa ol Decamber 31, 2022 amourted fo Rs. S44.827
mallion (2021 As. 510,118 milion).

5143 Buddings and leasehold improvements are caried # revalobd @emount The latest revalualion was cafried out on
Dwcambss 31, 7022 by Hamid Mukhtar & Co. {Pvi) Limited which resulied in & surplus of R 94,164 milion (2021: Fs.
75383 million). The revakuslion was camied cul based on [ market vahse siasssment being the far value of the
buldings and leasshold improverssnts. Had thane been no nevaluation, the carrying value of the revalusd assels would

Firve bean os lobows:
i 2021
e | Ruipatsten Iry "Q00) ——
Barddings &0d lassahold impeppmanls E T1 852

814 During e year, the Holdng Company has fevised its astimaie of the useful ke of motar vehicles. Praviously, these
warn depeeciated cver & yoars and now these are beirg amortised over a revised useful ide of & years.

The revision has been accounied for &s 8 chamge in accounting estimate in acooidante with the rquinsmants of
international Accounting Siandacd (LAS) B ‘Accounting policies, changes in atcounting essmates and ermcey’. Had the

revimacn in usedul lyes of these asssls not been made, e depreciation expenss for e year would have Bean higher
by Rs. 1.053 milkon and corsequently proft before Lix would have been lower by the sama amcunt.

Al
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54

Désposal of oporating assels

hor ity Eals | il
Paiodars of Dt KT B | caton [P geia Mioad ol kpots’ | Patisuiany of pashunar
{Peaisivint it TR,
Diagezailn hureifeg Booh vahe
rxeoading Ra. 30000 dividually
Cifice equpment
Loy phones 180 (-5 T} B {18} Company Polcy Jaharaal K"
Righl -ol-uid St - wifilils
Teyoma Corclin 1,883 Al 240 | Compacy Polly Mifees Abemied
Teyota Corols 1,883 nT 1A% [Compity Pohzy Hiede' AN
Toyoias Corrla il 2519 LT II'HH-H- Ak Oy
Supaki Culten 1.8 204 = |Company Poloy M kgbal™
Teyota Corolia 2.040 2835 | 2,042 [Megosiaion  Mohammad Shard
Sunski C Uy 1,497 1,903 ara meh:lal Ao Pl [Ermpioyeel
Teyots Corolls T o84 2,708 2204 [Sompany Polcy Awees Ahemed
Hareln City 1.8 . 1 AT [Compasy Policy Waga Mshspsd
Suiraki Ao 1225 134G Lt mm Aclplah IFriafn®ed
Hardn Cify 1,50 ] 134 Pobzy OF Srars
Teyuia Pamso 1620 1524 | 1060 [Company Polcy Zokair Shash
Hards Thvic e ] 4 103 2 4T Pnsurarcs Tlaem Adaleh Irasrssos
ir FALT 157
Denpoasln Baving Exok valus nod
sxcpnding Ha. ) M individualiy
Foirilurg ifst Fatufes 1,58 1 52 [ET ] Wansuy customen
O BUipmEn 1252 i, 6% 231 L Wancun cunlsmen
Compalitr gpapmen 59 i 17 "M Waficuk Gudlsmen
Dupldngs: 1 impnaiai SmpaoyETRITE i [rd - 413 413 Wi cudlsmen
Wioion ephuciey. - pwrpd 4 Tif i, 1] 4 158 aiTi Wi Cu D
10218 N FiE 5.3 4113
Tialad - Desarmbier 31, 02 FET- T T A58 35 1R4 210 585
Totad - December 31, 201 M AE T EA ek ¥ a0 A

* Thitss represel perssrd in D employmes] of the Campiny

The cosl shd sccumulated depreciation of fuly depreciniad propedy and equipmand stil in use amounts to Rs. 130 758
millon (3021: Fs. 1100828 millon).

o 1 | FuiFs |
Capital work-in-progress e ) p—
Trackary 11, 208 8,550
Oihers a8 2a
19, 554 8878
IMTANGIBLE ASSETS
L]
[ BTl Wi et T tar | el
T . ] Ayt | Chargelar LT ] wilgn o1 raiy
dwmay TP | e 31 diemiry | | T | pcumiter 79 | Dacember 1 | P por mmnum)
<Aaperi @ 05|
Compute iftean 34807 - - T T §.T% - =5 118 L3951 s
—_—eeeeeee s ——————
mH
Lt Azzamuleind doirtiatin e dowr | Amgrioator
LI e T Ml | Chargs bar FTE iR iR
dwmary b Dot | ppcamber 1t divnairy | | Dol | b 71 | Docamber 1 | P por nssem)
Fapeet ¢ 02|
Compuler ptear ol LG = T LN [ ¥rrr # 19.411 14 S5 ik

The oosd and accumulaied amortisation of fiuly amorised intargibles 4l in s amounts 1o Bs. 15,130 million (2021:
Rs. 18. 930 milion).
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Hote Iz 2021

INVESTMENT PROFERTIES = |Ruipepird i 000 ——
Dpaning nel bock value e 5TE 37787
Lirenalised fair valus gain during the year 48,837 21,778
Clesing ned bock value T 429 402 359 578

T marksl valku and forced a0 value of imesiment properlies s Rs. 4200402 milion (2021 Rs. 399 575 mellon) and
Rs 383400 milon (2021 Rs. 330630 mallon), mapeciively as per the valuation caried oul by e indepandent
professicnal vadeer s af Decamber 31, 2082

Miole el Fivr
INVESTMERNT I EQUITY SECURITIES e Rupees in '000) —
Mubsl hinds 8.1 o B3 B2 T2
Listpd shares 8.2 B8, 152
E —_—
L | i

it rove] | i) || v wh i povi) | ool | e
Fier vuban throagh profe or lomn
Ant OHP Saors Fasd - - - - “ 18759 1Man a {HLEET) 150
ECH P S B Pl . - - - a TSEET 1T s {8 L
WEF S3ax Furd . - “ “ a 15150Ts WA ] WAL TH X
UL, B bt Furd . . : a . T EM 1A ] L F ool Frler |
F e Voray Vit Find ; : : ; . 0 5 ; . s
o, gty g ' ' ' ] ] L . (g S0
W |ptpre; oo P ' ' . ] " LT Rk . N T
WEP Froreal Sacior ircoew o . ' - - . uged 5300 - 5304
LR gty Pici Fad as A . 1% 48
UBL Camh Fured B 1M : i 3

L 2

inveximant in Lisbed ahares

il i | o e Wi T i) | i | e
—Hﬂlﬂ —_— e

Ar it withoh Purughi profe o kol
Bk AL Haii Limveed B SE 5y : W am . ; . 4 ;
Lrgra Corpurpiion Lirmdsd aE L . Fai . T " ' i - -
rgra Fertiony Limeind TN A : [ T i . . a .
Fireg Pt Compary Linind HEx L - (e /- - . - - - -
oy Fatiice Cormpary |imis) 1,000 L] - (AT T . - - -
Frpum Bant Lmidnd A0 1, Teul - [ 14 - - - - -
GGt e Cofdumer haalP oy AT 1] - @@=y e - - - - -
abet MerTooe Sase Lemied O 157 3 o e & ' . . .
aghrgnt Lsborrere Limaed i ] 1,081 a LI F: =] . . i & &
o el iy 1.1 . (i ] . - i - :
Rztmor Testey My Lmded 00 i) - ru . . . : :
Lty Lot | i g1k Ll - o8I A58 - - - - -
Ulmse Lea Damenl Ftory Liied Bid 1.in - (vt 1] =] = a s = .
gn Pedeglbar® Compary Lol 1HY L% g - 3§ 45 L . ' . .
M) Bait Lrrelpdd e 155 . Rl P KL r . v = =
Magrir Bara Lrmced e ] L i 418 r - - = =
O & Cun Cowsicpmind Company Linied 13000 1K - (-] . - E - -
Pk Dl Lrind ] 314 - ¥ 4l - a - = =
il P | T . o ] . . : . .
Faaiean Sade T8 Compary Lmded T xe 15848 = [ T ] . i : 5 ]
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¥ INVESTMENTS IN GOVERNMENT SECURITIES

14

Efwctive
Particulary T yld % e it un Py

— [Rupséd in T —
Al fair value through profit or loss
Markel Traasury Billy 2022 1006%  Onmalurity 4 TI.T4T
Maruei Troagury Bills 2082 10.208% On maheny - A28 308
Pakistan Investment Bonds 23 I Somi-annual Bl 153 B3 23
Pakisten Irvnedimen] Bondss 2023 LR Somé-annul 156, 304 187248
Pakisian invesimeni Boncs 2028 BTN Sarre-aninggl 143,202 154 A28
Pakistan Invesimend Boncs 2084 14,005 S a-AnnL 217 483 .
Pakisian |redimein] Bomnss 2030 12.82% Seme-annusl E8 84T -
Palisian Iryesimsn] Bomds 20T 1208T% Sars-annas 3,314 =
Pakistan Irestmen] Bonds (floaters) 2028 16.35%  Serms-annusl &7 A58 £78 382
Pakisinn Irvedimin] Bomnss (Moaisrcs) 2038 17.56% Seme-annual 122818 123,072
Pakistan Invesimeni Bonds (fioalers) 2009 1645%  Semi-annusl 123477 126,721

1,622,698 1,868,306
Tolal marke| vabsg 1.622 658 1.m5,ﬂ
Tolnl pairying valss 18T 0T i BE2 5SS

Thass inchads Pakiian Irvestment Bonds which are placed as siajulory deposk with the Siate Bank of Pakislan in

accordance wilth the mequirements of Clause (8] of sub-section 2 of saction 29 of e Insurance Ordinance, 2000,
harving market value of Rs. 321.772 million (2021: Rs. X24. 758 millicn).

10 INVESTMENTS IN DEBT SECURITIES

7] b i
Mot | Matriy Prolt | Comply ||| Momiured | Mty Prolt | Corpeg
ot | g | O et | st [[comenn| oy | T | s | e
fgum i 920 EEEE]
Foir valmp Brgeph proli o kean
TH LR T
i, By [t BOOO00 Pepetml )monts Kber Cuwiedy 80000 800000 Pepekal Imonimihor Coafedy 300N
plk 1.5% pen 0%
Rark ARgis Limiesd LOO00S Pepetesl Highe of ) year Cuwiedy 100000 1000000 Perpelasl digherof Jypear  Dubiedy 320000
o iy PR phas
ATR e 079% o §'%
Sgrd AR LT T B fmorta Kk Seee L
pha 2% v
Soren Bas Limdes BOOE PN et by Sewe 19000
i T PO, vl
Huish
Crend Prowed BOE 2 Bem 530N
Geteruon Carngary (Poe i
L
Lusny St F o LH00000 20N fmonss Kbor  Sem 100000
vy el e 130N el
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11.2

1i

1.2

1831
123

18

The effective yield berm finance cerificales and subuk certificates ane 17.08% o 10.02% (2021 - 8.50% o 11.97%) par
Bnnum,

Huoto b 1 2021

LOAMS AMD OTHER RECEIVABLES ssmses [Ruapaes in '000) ——
racaivable from relstod parties 14 18 250 140, Va4
Advances - cormidered 9ood 23 253 12080
Security deposits 43,718 83,188
Sales tax recovenabla 157,708 113,772
docruad incomse on invesiments and deposits B3 187 a8 A
Loars and advmnces b employees 7.183 3583
CEnem 11.2 87 508 i ]

— e

This includes receivables amounting 1o Rs. 0403 million, Rs. 99.844 million, As. 18,578 million, Ris 2 863 milion and
Rs. 11884 millcon (2021: Rs. 0181 millon, Rs. 51470 milion, Fa. 9175 milion, Re. 3.784 millon and Rs. 2 254
miltion) charged bo 151 invesiments (Pv) Limited, 134 Lite Insurance Limited, M3I Finex Securities Limited, b51 Holdings
Limited and Packagas Limiled, respectively, under group shafed services,

These inchuds a recekabls rom takalul operations amsuniing 1o R 58,028 milion (2021: Rs 88 028 milion) in redpec
of Sindh Sales Tax as disclosed in note 224 o the cormolidateéd francasd slatmpnts

Wi 072 2021
INSURAHCE / REINSURAMCE RECENNABLES N ST =2 T R s
D bom irsuranca contract holders - unseoured
- enedidensd good 1. 2705980 1.087 334
« corsidened doubtful 51,582 152,028
121 1,437 641 1248 302

Less: prowtaicn for impairmant of necaivabiles bom insurance
confrac holders 122 {051 SH2 (182,028
1,270 986 1,087,334

D o athar Fauser / fengune’ - unssdunsad
- CONdidared good 3,345,480 || |[7.451.685

- corsidened doubtful £1.765 41,303
3398245 || 1402082

Less: provision for impaFment ol nesivables Som ofhnr

insurer | reinsurer 124 (51,788 (a1, 2k
3 348 £80 1.451 B2
I
This includes an amouwnd of Rs. 57 462 million [(2021: Rs. 38,000 millicn) recehadis from relaled paries.
Hede 2023 22
Provislon for deubtful recelvables - Insurance condract haldsra — [Rupees in "000) ——
Balanss & the Bpginning of B yaar 152,028 143,047
Charge for the year 727 8,581
Writler olf during the year {17,653) -
Balarsss &l the end of B yoar 1221 1!1-5!1'! E

Thits includes an ameui of Ra. 1,113 million (3021; A, 0957 millon] provided againsl relided paies.

The Holding Company has erfersd inle coFmuance and reFduance amangaments with various othar insurens
companies and ong local relnsurancs company. As &l Decamber 31, 3062, the aggregate nel balance due fo [ fnm
ofher imwrers and local reisarer arsing from swch Tengemenls amourds o As. 1,343 millon and Rs 527,170 milion

respectivesy.

In respesct of these balances, during the year the Halding Company has sxchanged balance information with them
based on the significance of the respective balances. This information comoboratas the balence position of the Holding
Company in all mulerial respects toldng o aocoun] the undefyng coniracis and irensaciiony supporied by
Bppropriahs evidence.
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The reconciiation process of thess baances with the respecive FGfEncs COMEENes a3 advised by SECP is being
formaksed and is expecied 10 bo comploled during Bhe year ended December 31, 2023 based on the mechanism
apreed batween the Securities and Exchange Commision of Pakistan (the SECP) and the Insurance Association of
Pakistan {the IAP)

FLiFFd kg
114 Provision for doubsful recebvables - other insurer § rol e wnes

Opening 41,303 41,360
Charge for e year vk -
Wirimen off during the year . .
Balance as af the end of the year 81,768 41,513

13 RETIREMENT BEMNEFITS OBLIGATIONS

139 Defined benefit plan = Gratuity Fund
The Holding Company ofiers an appeoved grabuly fund for all employees. Annual contributions are made 10 ta fund
on the basis of schaarnal recommendations. The gratully is governed undar the Trust Acd, 1882, the Trust Deed and the
Rides of the Fund, the Income Tax Ondnancs, 2001, the income Tax Rules, 2002 and (e applicabis ool mguiatons.
An achuarial valualion is camisd out ewery year b delerming (he Rabiley of the Group in respect of the benefit. The mos!
recen! valaation in this regard has been camied out as at Decembes 31, 2021 waing the Projecied Unit Credd (PUC)
Actuarial Cost Mathod & abowed under the Indemational Accounting Standard (IAS) 18 - ‘Employes Benafils” for
valuation of the Fund
The Group faces (s Tollowing raks on accound ol gratulty fund:
Final salary risks

Tha rigk St the final aalary 5t the tima of cessation of senvice i greater than whal wis siaumed Since Bho benalil is
caleulsod o the finad salary. tha benall amoun woild aiso incresss praporonainly

Aot volatility

Mt Bagals a0 Froiited In sk freo investments. However, investments in shaces, &% subject bo adverse luctuaton
a8 @ resull of change in market price.

OCéscount rate fectuation

The plan kabiities are calculated using & dscount rabe 38 with reference o corporate bond yields. A decreass in
corporatn bond yieids will increase plan liabilties, although this will be patially of5el by an increase in the value of the
curmend plan's Band Roldings

investment risks

The risk of the investmen] underpemcrming and nof baing sufficient 1o meat the liabilties. Tho sk b misigaied by
closaly monitonng the perdormance of invesiment

Miortality risks

The risk that the sctual mordality experience i different. The aflect depends on the beneficiaries’ sendice | age
dasiribution and the benafil.

Longevity rigks

The rsk arses when the achssl ldetime of reliness is lenger than axpeciabion This risk is measured a1 the plan level
rnel thel endine redines population.

Withdrawal risks

Tha risk of higher o lowesr withdrawal experiance Bhan assurmssd. Tha final afect could go either way depending on the
benefcianes’ sanvioe / age distribution and the benalil.
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13.1.4

13.1.2

1313

13.9.4

13.1.8

17
Frincipal actearial assumptions

Wahuaion digsount rale

‘afuation discouni rale for stalement of comprefensse NGO

Salary ncraas rely - 2hoed form
Salary increase rale - jong bam
Falyrn on plen aasbls

Chiration

Mgrmal refremand Bge
Wishdrarsal e

Mfoartadity rade

Hox khlaty inctedaie dlg

Amount recegriind in the consolidabed
statement of financlal position

Reconcillation

Present value of defined benefit cbdgasicn
Less tai vilua of plan dssets

Payaiies io defined bonedl plan

Mawemant in nat liability recognised
Opening net llability
Experne for S yoar

s corginprniag gae J lods)
ConirEntiong

Bovement in present value of defined benefit obligation

Bovemant in the fair value of ptan assels

Opering
Expecied rptam on plan assols
Canlrifnilons

Benafits paid

fchisatinl ks o oblsgriian

Amount recognited in consclidaied staiemarn of
comprehensive income

Crirrant sanics ool

inferest {income) / cost

Expense for tse yoar

dmount recognised in ather comprehensive income

Aemeaswreman loss on plan assets

fiptual refurm on plan assets

Expacted rebam oo asisls
Actuarial ks

Al
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1313
1394

I

1314

1314

w0 20N

14,507 12.25%
12.24%, 10.28%
15,00 10.00%
12.60% B.T6%
14,50 12.25%
T.B0 years 10,08 years
58 58
Moderale Liorwr

SLIC 2001-05 SLIC 2001-05
l=dan-2023 f1-lan-3022

2022 202
e L1 o o e [

i d-rai] 1398357

g'i'&-l-!m:! jta.tﬂ
T e
BLATT iFETT
1ro28 18 083
20,453 {12, 545)
{18800 {14, 238)
EE E!ﬁl':l'
139257 132 454
v 13T 15,004
1B 581 13,180
{700y {8,331}
{2,528} {13,000}
15!;1'4] 1@?
132680 114,807
3, T80 12,07
15 400 14 228
{7.5640) {8.381)
(115
134 162 1
17157 15, G0
{108} 1,079
17 028 1l-|m
(2,608) {13,000)
a3.3Te 115
i-l]‘l-l-ﬂ EWIE
16,750 12.0Mm
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1318

18
03 2021

#nalynks of present value of defined benefit obiigation e [Rigpaes in 000} ——

Spl Dy vosled | rn-vesied

1 Vested benafily 182,650 138,357
(8 Mom-vasind banahils . .
1B?|ﬂﬂ 1EEi
13.1.7 Sansitivity snalysks
2022 piEra|
Changs increass | |decrease) in Changs inomase | {Secrease| in presen
M prrierd vily of dalisspd __:- sl of defined Bararl®
benefit cioligatan olligatan
) [Rupees in 000 Pl | Rupees in 00
Discount rabs + 1% -T.33% (11,534 # 1% .01% (125583}
=1% 5 28% 13,4587 -1% 10.38% 14,428
Salary increata fate 1% A.78% 14,330 1% 10.88% 18,988
1% T (12873 1% .80 (13,3748}
Life expectancy | = 1% 0.04% | =1 =104 % (51}
weirsdravanl ki “10% 0.05% T =10% CL &1

THMMMHﬂMMlMHMWﬂWﬂMWW
In praciics, ihis i unlikely o ootur, and changes in some of the assumpbons may be oomelaied. ¥When calculaling e
weneiivity of the defined benefil cbiigation fo significart assumptions, same method (present salue of the defined
banaft obligation calculated with the projecied unil credit mathad at the end of the reporting perod) has bedn spphed

s when calculating the gratuity Rakdity,
1318 Plan assets comprise of the following: nn Perceriige e Percerlage
(Fapbii i DY | componltion | | Rupisd in 0| | compealtion
Equity invasimenia 21 5 [ T4 881 11.20%
Cash and bank deposits A0S BOL10N B0 E2A 60 Sy
Govemmaeni securiibes 34 S $355% 35,801 2T B
Fair valus of plan assels 13-!'152 00 132 60 10
1318 Aas per tha achawisl recommandalions, the axpecied relum on plan asiels was taken as 14.50% 021 12.25%),

15110

which is repressrtatoe of yields on long-lerm Govemmenl bords. Dus B The incresssd volatiity of share prices in
receni maniha, thene s no clear indication of rebun on equity, | ks Shenefore assumed that tho yield on equity matches
thes fefuim on debd.

Based on aciuarial advics, tha Holding Company intends 8 charge an amoud of Rs. 19117 millon in e
consolidated Snanciad stabements for the year ending Decamiser 31, 2083

Tha sxpecied conlributian for tha nex one year should lake ina account the miimum ansual contribofion limit sed by
the Imcomi Taan Rdes, 2002 fe. the basic paynoll of the Last manth of the nancial year end. The Expecied Gratuity
Expanss it around 8.T2% of annual basio salary. Thendore, the Holding Company may contribule up o As 18117
million during 2023,

Expacied maturity anafyss of undiscounied defined berelit oblgation for the gratuity scheme is as foliows:

2022
Gratsity
2021
Gratuty
Aes
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Loss than Bobaesn Bateeon Civar Total
B e 1-3 Yoaim 2-5 yRars 5 yaarn
{Rupess in 000}
23,853 T. 141 045 130,511 185 350
11,523 14431 14,878 EE.THT 107417
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12.1.11 Historical dats on the deficit of the plan is as follows:

| ||
[Rupees in '000)

Fresen] valua of defined benelil obligation 62 B0 130257 132 484 113,883
Fair valuo of pan assets _(13162)  (132080) _ (114807 _ (S4820)
Deeficii HE ﬂll-ﬂ' 1TE! 15&

133  Defined contribution plan - Provident Fund

The Holding Company Fas sel up a provident fund for fs permanent employees 8nd contributions wane made by the
Holding Compary fo the Trusd in acoordance with the requiterenis of Saction 218 of the Companies Acl, 2017, The
iotall change againsi provident fund for the year ended Decombser 31, 2022 was As. 20,685 millon (2021: Rs, 18.673
milion), The nal assets based on unpudiled fnancisl staiomerts of Provident Fund aa o December 31, 2082 are R
E45.087 mmllisn (2021: 130240 rmalle) oo of which 4% wiss invegled i dillenen] inancial milnumenly Crlagorss &8
pronided in Secson 218 of the Companies Acl, 2017 and the rules formaiabed [Persin. The camying value of the
irvestments of e provident fund as ol December 31, 2022 (uneudied) was Rs. 1554307 millon (2021: 138248

. The abcve investmonts ool of provident furd hine besn made in accordance with the requirements of Seciion
218 of the Companies Act, 2017 and the rules formulsied for this purposs,

December 11, 1022 {un-susited)] | December 31, 2021 (en-sudited)
Rupsesin || %ofthesize | | Rupsesin | | % ofthe si

R ied the fursd gL of B bund
Government securities 30,338 20.25% 33 CES 23 8%
LListed spCuritins [k by 4 0d% B.133 4 althy
Bk dopcraits BET10 g2, 16% TH S5 8T
butual Funds 14 286 10.06% 18,01 1A%
Tarm finance cerlificates &.000 3.35% 5,000 J.50%
Total 145.081 100% 130,248 0o
2033 2021
133 Seaff sfrength (Humber of employees)
Mumber of employess as the snd of B yEar 18 i8S
Average nuember of argloyess during the year 186 184
Mole 2023 2021

s |Fupeees (M 000) s
14 PREFPAYMENTS

Pragaid neirdurance pramiurm ceded 3 1, 70 S0 1,327 880
Prepaid rendads I gl 28 154
Oeans 1818 880

1,74 1|H-ll|!i!1

15 CASH AND BANK

Cash and cash aguivalents
iCash in hand ]
Poboy stamps i hand 645 1,330
Cazh al Bank
Currant stcounts 5,550 o, s
Saings acocounts 151 AT, THY 200 458
ATE 340 208,747

JED B 208127

181 The balamces in savings acoounis carry mark-up ranging from 14.5% &0 15.5% (2021 7% %0 B.25%) per annim.

Mt
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16

161

1T

18

121

18.2
18.3

MHote 20 Fuiky |
e [Rupees in 000] ——
Cash and cash equivalents far the purposes
of consolidated cash flow statemant
Cash and bank 18 HAS, B 208 127
Rlarkal Treasiry Bils having orginal maturity of upia thres months © 501,058
mlnn: llﬂ'ﬂll'l!:]i
FirFd 2024
MOVEMENT IN NUMBER OF SHARES [Humber of Shanes|
At beginning of the year 191,835,400 191,838,400
lssuarce of shares during the yaar - -
At of o oo TR T
Al ondiruany shanes cay equal woling and dividand righls,
Mote 2022 froir |
e [RUpEeS 0 '000) ==
SURPLUS ON REVALUATION OF PROPERTY AND EQUIPMENT - MET OF TAX
Qparinsg balance 68 404 333,025
Trarsder om surplus on revaluation of property and eguipment on aecount
of incremenial deprecistion (30, (25,545
Fiolated delered tax ‘J}Dﬂ T Al
A5 (18,1400
Changs in lai vislue - net of tax 30,855 53,528
Cloaing surplus on revalustion of property and equipment EH:I'I-I-!J Jsa414
BORROWINGS
Loae Eabilty sgainsd right-ol-use asuets - motor whicls 8.2 &T a57 135,180
Leass babalty against nght-ol-use assets - renled premises 18.3 13,058 12,508

181 &1 415

147,715

——=rray =y

Cienani portion 3,182 3038
Hon-cunant pormon 43,233 17460
B1415 147,775
Leaso lLabilty against right-of-use assets
2022 20
Wioum | Financiat (| Principal '::" Financlal | | Principal
B . charpes oitstanding p charges culstarding
[Rupess in 050)
Mot later than one year 44 384 11182 33182 £0.043 19,708 I3RS
LLater than gne year and
ncd kader Ehan five yoars 57283 BLO50 48233 154 004 A7.524 117440

1|.'I!EJ' E H-ii-Hi EE? E?E H'l’lTu"ﬁ
The Holding Compary leases mofor vehickes from banks which ane provided o employess 85 8n employmaent Banafil,
The Holding Compary leases vanous offices, branches and other premises i mest its operabonal business.

Al
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Fal

224

F

2022 2031
IMSURANCE /| REIMSURANCE PAYABLES = [Rupees in '000) ——-
Do 10 CANGT FALSOrS | IENSUrDTS _lssazer 1 114
DEFERRED TAXATION
Defarred debits arising in respect of;
- Prosnsscn for doubttul receivabies {70,408} | B, 5
- Hehrement beneft chbgascns el {1.907)
- Uinrsalissd ki on vessmants (48 A1y 24 S58)
« Lease liabikty agairat right-of-use-assels (26,887}

45 S0
{155 342} (127 BaK)
Deferrad crodits arising due ta

- Agdaderaied LAk doprecoian B25E 18,151
= Surplus on revaluation of proparty and egquipmant 224 554 170045
- Fair valun gain on iFvestmen properties BS 554 68, 548
- Right-ol-use assets 41857 || 41973

301983 206817

OTHER CREDNTORS AND ACCRLUALS

AQer commeiiian payvable U150 280,054
Cash mangin 28T BE3 283 539
Federal exciss dusy 106,250 B2 541
Fadaral siwances fep 8. 758 8.5
Aoorued aupenses 148 38T 148 429
Payabis o cabtmars 223,550 172,548
Dithars 62,442 66 74T

1. 1405, 4468 ‘I_ﬂilﬂ?
CONTINGEMCIES AND COMMITMENTS

Thes Holding Company is defending o sull against it by Mis Nowar Erderprises for recovery of Rs. S48 millon on
sccount of insurance caim. The managemant, based on & advice of the legal counssd, is confident that the outcome of
thix coae i ey 1o b @ lneour of the Holding Company,

Thee Helding Company s delending o suil filed against it and tha beneficiary on accound of damages by he Fadersiion
ol Palistan amourting o RBs. 4529 millon. The pelition s panding for hearing bedores Chil Court judge. The
management, based on 8 advice of B legal cournel, is hopelul that the culcome of the case is Gkely to be decided in
favour of the Holding Comparry.

#An appeal was fled befons the Commissionar - Appaats. the Singh Revenuss Board (SR B) againsi the order passed by
the Apsisiant Commissionsr, SRE urder secion Z301) of e Sinch Sales Tax on Sondces Acl, 2011 Tor b periods
Juty 3011t Desamber 2012 0 reapss! of re-insurancs accapied ransdchons wiech wad dalded pganal e Holdng
Company. The dapariment alleged thal the Holding Company provided re-insurance sevices 1o local insurance
companies and demarsled Singdh Sales Tax on services onder Sindh Safes Tax on Services Act, 2011, The
Commissionar Appeals had docided e matter agairst the Holding Company. Against the order of the Commissiones -
Appoals, further appead had boen fied before the Appaeliate Tribural SRE on Jenuary 18, 2015, which was also
decided aganal s Holding Company. The Halding Company hid fed an apeeal in the Honourable High Court of
Singth which o panding adjudication. The management. based on sdvice of ihe logal cournel. B Popahd Pl e
carcome of the case wil be decded in favour of the Molding Company.

During the year 2018, the Sindh Revenue Board (SRE) raised & demand of tax of Ry 430412 millon under saction
23(1) of Singh Sales Tax on Servces Act (S5TA), 2011, in respoct of sales tax on reinsurance obitaingd from fonsign
re-indurers Oy B Hidlchng Comany . Tra depasimend has ol impesad & penalty of Rs 21,520 million.

The depardmen alaged that the Hoiding Company has received re-insuance services from foreign me-imurance
companies fof the period from July 2011 1o December 3074 and @ is the contention of the depariment Thal these
services are liable to sales tax under S5TA, 2011. The depariment afiached the Holding Company’s bank accoun! and
direcied the Holding Company's banker 1o ssue pay ordars bo SRB, The pay orders of Ra 58.028 millkon from the
mﬂmmmmmwnmw;WHmnmww
cirection of SRB.

Al
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Tha Helding Company had filed an appeal befiore the Commissions: Appoats on Decamber 28, 2018 against the
abirve ordar, The mansgamand i hoarisgs hikd befora the Commissioner {Appeals) SRB had submitied Fal:

The payments 10 forsign re-Fiuance campanies Bre nol B senvice and s menely o re-diiribution of the muknce
fisk and therefone the ingurance premiam. Thers i no valus sadEon involved since in essence il is a sharing af
the insurance risk between the insurer and re-ingurers. The Mansgemant Delaves Bhat the gross premium charged
by The insunes wars. sbeady subject bo Sales Tax on the gross amound, s B B ilegacal 1o agnin subied & 10 sales
Bax upsn ity re-distribution keoping in view the fact that nesther any service is beéing provided % e policy Rolder
ol ey value addition |8 baing mada.

These rsk sharing arargemends have besn made by the Holding Company 'wilh @8 re-inSursnte COMPanies
incorpormied outside Pakistan with no legal or physical presence thesedore it 8 e visw tha the provisions of
Sincdh Saled Tax lows are not applicable o ok &es of amangements and are cutsides e jurisdiction of Sindh
Sahis Thx Livws.

The mansgemant believes thal even Il it & sssumed that Sindh Sales Tax on redraurance prowided 1o wairer |
insurBncH soEmpanies i applicable, e By dobs not provids any machariam for caloulating the Basis on which such
fEx will B imposed and ia related payment and the sams would have bedn claimed s sdjuaiablo mgui inx by e
Holding Company agains! its output bax liability,

The Holding Company had also fled a corsblutional petiion bedons e Honourable High Couwr of Sindh st Karachi
fthe Courl) on Dwosmber 28, 2018 sesling protecticn from e above mentioned ooerchve oction balen by the o
depariment. The Courl had suspended 1he above manscrded afinchman] notice and plso instrucied the bank that he
sad pary coders ROl rof D Gt i

During the year ended December 31, 2020, the Court of Sindh has diaposed of the constButional pebtion iogethar with
the pifver simdar pelitions and had crdened SRE mot 1o enforch mcovery of mpugred demand Badans axpary of soven
darys of The receipl of the final dedision in appanl or stay applicafion by the Commisscnar (Appeain) SRB, whichever is
el

mmnuidmhudnmm“mmhﬂm.-mhﬂﬂuﬂum-m
iz b dedided in favour of Bhe Holding Compary, the Group has reccrded Rs 58.028 milion as ‘ofher recekable’ in
{hese consobdated financial simemenis

Fuuribesr, duting the year 3021, e Holding Company. along with the Insurancs Association of Pakistan (LAF) and ot
inmumance companies, has aiso filed o constilutional patition in the Honcwrable High Counl of Sindh challenging the
iy of Sindh Bales Tax on reinaurance. The Court has sbalained the mapondents kom passing an advenis onder
Bgainst reotead b b e peltionsm.

2L5 Wﬂhﬂ#ﬂﬂﬂf“&i,?ﬁ,ﬂﬂﬂmwiﬂﬂﬂmhwwm
Expei Cradii Inguranca Policy due i insolvency of one of their cusiomers, The Holding Compary appoinked a
mvayar to vesify the claim. Appoinied surseyor thepugh is sursey report concluded that this claim was o 'NO LOSE
claim and was outside B scope of B rance cover. Based on B oulcom of the sunsry gt by Bppoiried
sunsEyor, the pobcyholdeer Slad 8 complalsl with (he SECP againid the HabSng Company and ha SRpeinlid sunniyor.
The SECF direcled e Holding Campany 1o sppsind anolher surayor to conduc] the varification procedurss. Other
surveyar after porlarmieg thei due procedures (ncluding consultation with a lawyer) also concluded this claim 1o be
MO LOSS dus o ihe same facts thal were siabed by the appoinfed suraeyor.

Curing fhe year 2021, the policyhoider, through its jegal counsel served a bkegal nolics o the: Holding Company for
claiming losses amounting to USD 709,356 under the afore-menfioned insurance policy. The Holding Company
responded 1o the subject begal notios a®er consulling s legal counsed and rejociod the claim Bewed an e grounds
mentioned in the paragragh above. Subseguently, the Holding Company recsived & legal notice from B Insurance
MFMWHWHHWWNMHMW Tha
Heoldirsy Comparry through B8 lsgal courmesl has submitted s response io the insufance Tribunal explaining the basia
if i3 condenlion.

In this comnpClion, (he procesdings of fhe imsxance Tribunal are under progross and ifeve Pas Been no
comespondenca on this matier afler B reaponse was submitsed by the Holding Company, The managemant of the
Hiclding Comparry belioves R @ has 8 siong case based on the mpords of the teo repuled independent surveyors
Andd By Achicl ol the legal countel. Accordingly. no piovision has been recognised in respect of this matter in the
contolidnied francial stabemants of the Hohd@ing Company for the year ended Decembser 31, 2002

il The conlingsncied relating io taoaSon ane given in node 30 2 1o the consolidated financial staiements.

Mjeo

IGI General | Annual Report 2022 Page 129 of 167




Nobe F i 2021
23 HET INSURANCE PREMILMA e (RUpeEE I7 000) ——
Winitlen gross prasmium 21 8537 532 TR H24
Ade LUineamed premium resere - opening 25T 24T 1,813,043
Les Uneamed premium reserve - closng (3007 816} | (2574,247)
Premasm sarmod 231 B0, 053 B.EZT A2
L Ranaumancs phamism osded (5167 145)| | (4,237 587
Agd: Prepaid reinsurance promium caded - opening (1327880 | (1,009,740
Less: Propakd reinsurancs presnium coded - clasing 1,104, BEd 1,227 860
RBinSurance xponss 4,780, 811
11-13|m ?IT'HIH-E

in respoct of amount weitien and sarmed on trecking services.

Thils inciudes an amourd of Bs. 133 382 million (2021 110891 millon) and Fe. 122 80T millon (2021: 54,088 milion)

Mot 032 2034
24 MET IMFURANCE CLAIMS mmees |Aupees (A 000) coes
Claims paid 5 aha e J 5 TaS
Adi Duisianding claims (rstluding FENR) - clogang BB 055 &.584 93T
Les Outstanding ciaims (including FBNR) - opening (2,584,937} | (2.526.887)
Claimd @xpanas g o2 03 3,634 855
Léd Rerdurancs and olbér necovesies iecehqad (5,088, 5775) | | (2388, %Y
Add: Reinsurancs and ofhor recovanes in respect of
caigianding claims - clasing (4, 781,252 | (9,814, 7T
Less: Reinsurance and other recoveries in respect of
cadstanding claims - cpaning 1,654,772 £, 1E5.543
Reinsurance and other recoweries mvens (7583555 (29374683
1@1 1|4B‘|"..ﬂ=
LR Claims devwelopment tables
Tha folicwing table shows the developmaent of fine daims cver o period of time. The disclosure goes back fo the period
whaen the earfies! material claim arose for which thees s alill prcerainly sbout e amourd and liming of the claies
paymnents. For olber cieases of businoss the uncerainty about the amount and timings. of caima paymant iy uausly
rosehved within & yeee.
#nalysis on gross basis
T 2O0H wnd Mr
&L R prior e 0 foor s rcttng A Terkal
(Faperes s 000}
[ xtimats of utmate chems coas
A ared of sockient pear 33 401 452385 15683535 BT EN GO18618 B,37HET
Cine ypear labat 085,823 458 508 1574803 18532 . 284 AT
Tiws yaars lster 70,210 TE0Z7E 1841, 504 . - 2571 840
Thées yadns later 5 37 f ra B g - - 14838 T3
Firs pidrs s TR0 04 . . - - 70,004
Extrmate of urulaties claims 0008 [ =R WE]] 15480 T FEERE] I TO.C01. 108
Cumiuisires pifpFmanis |0 dale B e} (%57 74T {1 ¥ T R ) (3, 280 04) {8 el 81 )
Liabelity recogeised in e
coniciniated alaternest
of Triafacal poniticn 120829 455 00 HEEAT 7.0 2831 550 3384 558
Tha aborve alfecis have bean worked oul on the sssumpion thal increass | decrease in nel claims. experae pertairs bo
il asgmant in isclalion
2022 T
[EET PODR IBME FOR
4.2  Movement of IBNR / PDR [Rupees in '00)
IBNR I POR - cpaning Bk oE2 1348 TE. 353 =
Charge during the year 16555 2078 17620 1,545
IBNR I PDR - closing 'I:'IEEH' J£I EE 1 E
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Hole 202 201
2% HET COMMISSI0N EXPENSE e (FOUIEREE I O00) s
Commission paed or paryable i ddd TE2 368
Adi Defermed commission expenie - opening it g 105 404
Les Defered commission sxpanss - closing 221
et commission i;ﬂ.%1 %Eu
Lieg Commitsion recehved or feceivable (B03.185) (652 525)
Add; Unsamed minsurancs COMMEENG - cpaning (218 500) (212,055}
Less: Uneamsd rensumnce commisaion - closing P ] 218,660
Commission from reinsurers __[752.250) {645 853
152'531 El?il-
i MAMAGEMENT EXPENSES
Employes benalil ool 2119 i 481,145
Rent, rafes and taiss 51,218 47 841
Enectrizity and gas 22,500 18,111
Repairs and marisnanrcy 237 19,873
Communicatian 24,634 28 320
Tracher relaied superdiunes 17 845 a8 250
Depreciation and amorimaton 2012 113429 121,453
Bad and doubbiul debis 12248124 aram B8.081
Viehacla running sepssniag 7,883 37020
Traveding expenses 79,264 12285
Roprospninion expshial A,4£03 3870
Printing and stationery a1 5881
Legal and profegsions 30811 28 858
SECP Supervision les 2,763 8283
Aghrariipmignt Expinial 8118 11,200
Miscelaneous 4,036 2,880
w1 _EeisE _Eisas
281  Dwiing the year, the Holding Comparry has allocaied ceriain managemand expenses o VWindow Takaful Qperations

(WTO) on the basls of mascnable end supporiabie irdommuiian available for dedermingng such allccaiion amouniing o
Az 128.838 milkgn (2021: Ra. 71,803 millcn].

i ma
Mole Tiotal Al aie=d o Tikal Alizcaind ko
Expanes frvs Wit Expdedi Expenss WTO il Engsiiride
(Rogssas in 004
Empioryee baraft ooad F R 71,881 B9 50 iR SOT 154 48 DG 481 145
[Roarml, afe and Lo 80008 B 0.8 44 AR TDat 47 541
Clectcity and gan 28937 & 47T 22500 18,159 2,088 168,111
Fepain and marmante e L] 138 LT .33 1,380 1087
GCrmemanication 31 650 2023 20538 2T &7 e | 26,120
Trazher nalaied expasditures LA - 17840 34 390 - 38,350
Owpencisticn and
et L M1 138 A5 13433 T AT L e ] & 58Y 121453
B ared demgbital Gably ar.are . ar.ETR B.#1 " B.881
Weliche ninnang BEpEaSEE BF. 551 14 888 ppd. b 41 860 4 240 3T 020
Trwepllinsg azpanase kL ] L a3 ol 1838 1550 ] LY
Aepredatiala Sxpasded T4 .M a0 4408 1] asre
Prisiing bsd siadandey T 1855 B 6aay M §.881
Lesgal ang priofessaal 33 8T4 = ¥ AT4 35 538 - 36.9%9
Advprigames] gupEnEae =80 1,568 B8 12 B51 1451 11200
Mezplarooa 4. B0 Tha 4,008 AJag ) 080
‘II'Il:l].‘iIlll IEH:!- iiaﬂ:ﬂ- I:HIH'I 71803 H.HE

IGI General | Annual Report 2022 Page 131 of 167




Mobs
.11 Employes benefit cosl
Salaries, allwance and ofer benofits
Charged fof podl employment Baneii 13138132

Less: empicyne benefil cosl allocaied bo Window Takahd Operstons

A3  Depreciation and amortksation

Deprociatian and amennaten champed durrg the year SEE
Less: depreciation and amortsation alocated to Windiow Takadul Operations

Fid INVESTMENT INCOME

incoms fram eguity securitien
Emir vakun thegugh proft of ioss
Dividend incomes

Encamae ram debt secunties
Eser vabus through proft or loss

Feturm oh govemmant feurities
Fetum an {erm fnance certdcate

income freem barm deposils

Hald o maturity
Rehem on tam deposils

Hel roalised gain | (loss) on investments
Enir vahus Tirpugh peofil or kogs

Arupl Tyrds
Equity securbes
Gowernmaent sacuritien

Huei wnrealised loss on imvestments

Enir valus theough profil or ioss
Musual funds

Emuity sacurities

Govermmant sscurie

Tolal investmant income

m OTHER INCOME

Ralurn on savings acoounts
Gain on sale of operaling easots 52
Fair valus gain on imveitment properties 7

dudilors’ resnunarnlian Fa-R |
Croratns 292

IGI General | Annual Report 2022

2022 200
——— (Rupees in '000)
534,187 472 498
IT e84 34 555
: 45
P S P
136,851 128,008
13 (4.553)
1-E 1£1|E
67,955 19,571
238,218 187 518
29,043 13,565
4,000
25438 22 955
.27} r
{1, g72
20,285 23927
18 (67 .028)
(7,021 *
(55,808) {17,850)
(€2, 507) {B4.678)
200572 144434
69,803 38,185
20,589 20,880
208,827 21,718
34,007 12,719
18,787 3412
‘.|E1 EE ‘IEIﬁ-I-
10,939 6.520
71,444 17,834
1.544 2 808
320 =
3007 3,291
13.220 BE1S
8198 5,825
38 148 13,088
96.310 55 454
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28,2

kLl R |

2.3

o MR

duditors remuneration e (Auprs 0 00—
Fag b slabatany o 1.581 1,558
Feg for pudd of consobidated francal slatements 80 33
Fiisty Bt irvbeien nireionw 508 805
Foo for aud® of regulatony retum 1,043 Bar
Special corifcaiions and sundry sanvices 180 165
Tax advisory and other consuRancy senscad 8,182 4 583
Dut of peckol sxparned 538 450

‘IJE UE‘EE

This represents donation pakd to Packages Foundation (a retated party], in which My Shamim Ahmaed Khan and Syed
Hyder Ali (dreciors of the Group) ane Trusings.

e Fiirg
TAXATION e [FIpREE 0 00 ——
iCurrend Tix
= purrent year 353,738 213,528
- pise pidr 20 88 -

283,382 213,
Dialarie IH!I-IEE 3

EEIH 1761
Effective i rate reconciliation

Mumasicsl rpconclistions bofessn B Fveeage inx mis and the applcable tax rale for the yead ended Desembar 1.
2022 and Decenbar 31, 2021 aee s Rllowa:

() (%l
Profil bedone taxation T4 mE
Tax at enacted tax rate .00 2ael Q05 2200 174 544
Prior yoar e & 100 LT i =
CHbsmrs (0.13) !EH 003 205

AT ET:!IB-H 3503 'I'-|'i|1ﬂ
Taxatiamn

The Holding Company has a growp laxation policy with &3 Ulimate Parent under section 58AA of the Income Tax
iOrdinance, 2004 wnder which payments of iax ane made through the Holding Campay

The income tax assasements of the Holding Compary Ruine Doen fnalsed up o and including e tax year 2017,
Howewer, the Holding Company has Sled appaals in respect of cornin sssessmant yean which mainly relate 1o the
fioSowding:

While nalising (he assesement for the year 1589-2000 the Taxation Oficer had nol allowsd credil fof tax paid under
section 54 amounting ba Rs. 3 milion for which recfication appication is fled which is pending.

Thi Holding Company has also fled applications in respod] of cerain misiakes made in (P orOers pESSed UNCles
saciion 124 of the Bnpome (ax Qudinance for 20012002 and 2002-2000. The applcaiens led wern reeched by the
T.0. agairnd which appsaly fsd basen T with tha CIT (A) which are pending

mmﬂmﬂmfnﬁthmmmiﬂMHﬂlmfn
Ordinance, 2001 in respeci of tho o year 2005 and 2008 whereby he has proposed 1o ditaliow claim of gapshiai and
eneeTiplion i relpesd of gain on sale of shares and imoed income from associxies. Agsinal the above nobice, Tha
Holding Company has filed & conslifulional paiitcn bedore the Honourabde High Court. The regular hearing of patiticn
is currenitly pending with Sa High Courl

in respect of tax year 2007, all significant issuss involwed amcuniing to R, 7 billon wene decided in favour of the
Holding Company by CIR(A) and then by tha ATIR. Howsver, no appoeal ofect order hss been passed. Further, certain
maiters amourding fo As B2 milllion thal wers rmanded back 1o DCIR by ta CIRA) wern not decided upon by the
High Court, The Holding Company has writien o lotier o the taxafion officas fof passing appeal effect orders. The
deparimai had Tied Incoms Tax Reference Application before Monourable High Court of Sindh sgaint the delstan of
tha addten made on sccount of e-chareciensation of achsl realzed capital gain. The sad Income Tax Relerers

an was heard by Honourable High Court and the judgment has been passed in favour of the Holding
Compary.

IGl General | Annual Report 2022 Page 133 of 167




.25

irs

&

The tax deparimand has furiher fled a chvl pettion before the Honcutable Suprema Court of Fakisian aganst the
judgment of the Honcurable High Court which is pending adpihcason.

i case of b year 2008, the Addiional Commissionsr Audit Divisaon-If had issusd rofice under section 122 (5A) of the
Ordinance & passing &n emanded order on cerlain issues. The Holding Company fled & wnt petition bedore the
Honourable High Courl of Sindh which dimissed the petiion by direcling the Holding Company 1o submil s
resporses (o the asieiaing aushorty, Monsned, the Honourable High Court had difecied B Beleiaing authonty &
mhnﬁ'.pﬁiﬂrﬂhhﬁﬂhﬁﬂhmﬂhmﬂﬂﬁmﬂ'ﬂrhm“ﬂﬁ“m
in view the provisions relating 1o imsurance business and the detisions of e High Court and the Supreme Courl an
Ehn subject issees. Howsver, lo-dade no noSioe has bean recehed bom the bxalion sdhonbies.

The sdditional Commissionss Audit zone ili LTU Karschi issued ancthar nolice under section 122[534) of e Ordinance
in May 14, 2014 and passed an amended assessment order under section 122(5A) by disaliowing provision flor IBNR
and aiccation of expenss Againgl cagdal gains and dridend income. As o resull of amended assesiment demand of
Ra. 3188 milion was ceated. Agkingl B disalicwancos made by the ACIR, the Helding Compadry has filed an
appeal before the Commissicnes intand Reverus (Appoals) and also fled an application for stay of demand. Pursuant
o tha siay applcation, the CIR(A) has granied stay of demaend 80 the Holding Company. Against the abcve
digallowanca, the Holding Company Sled an appeal before the learned Agpeliate Tribunal Inland Revenus. Further, the
Helding Compary challonged the assessment ceder on the ground that the ssssssmant was bared by imitafion of
e, Monsover, tha deparmant Hed B cross appeal belore the ATIR challenging the reled granted by tha CIR{A). The
ATIR has decided Both e appeals on ths poind of Irdaton of e i confained under section 122(2] of e Ordnmncs
and have decided the appsal in favour of the Holding Compafry. Momcwer, The departmental appeal has aio Eben
rejected being teated as infuciuous. The depariment has filed a rederence spplcation badore the Sadh High Counl
BgAingl the orer o the ATIR which i3 pending adjudication.

Moreover, pursuant io the decision of the CIR{A), the ACIR has passed an appeal effect order duly incofporating the
refigl granied by the CIR{A) in respect of alocation of experies and Wiy refundable of Re. 18,030 milkon has been
dirheTmingd

in case of tax year 2008, the Deputy Commissionar of Inland Reverus (DCIR) has passod the amanded crder uhdar
pocton 122{54) of the Ordinance by dsaliowing provisions on sccount of IBNR, Unsamnad Commssion and allocation
al axpenses felating 1o axempd income. As a result of amended assessment demand of Rs 141 milion was crealed.
Tha DCHR hay made cerlain oirors in e order for which application for fectification was Eled. RecSfiad crdar undar
Section 221 han been passed and as & resull demand has been reduced to Rs. 51 million. The learned CIR{A) Pus
granied partial refief in respect of cenain isspe and confirmed cerinin disaliowances. The Molding Company Tled
further appeal bedate the appeilate tibunal infard reverun (ATIED in respect of msues of which raliel wis not alowed
by the CIR{A) The ATIR, pursuant to the appeals fed againal Bw order of CIR(A), has now patsed the cedar whereby
the ATER has confirmed dualiowance made on account of prostsion for IBMR. Further lssoe of allocation of axpansas
pgainat rvestment income has been remanded back 1o CIRA). As regards, the ssus of addition made on acoount of
provision of uneameed commission, the ATIR has upheld the decision of CIR{A) whareby daaliwance mads on this
soare is delsted In respect of Meuss decaded sgaint the Hoidng Compary, a reference Bpphication was filed belore
Honourable Sindh High Courl wheds the IBNR issus has besn decided in favour of the Holding Company whaesas
remaining issues ane panding odjudicaten.

The Additional Commissionar Inlsnd Revenss (ACIA) has passed an amended assessmen| orded unded secion
1Z2(8A) of the Ordinancs wherein tax on dhvidend income, commision income and property intoma had Besn charged
at corporate tax rabe {lo. 35% for the year) by tresting such income &8 Business income of the Holding Campany
ymder Fourth Schadule 1o the Ordinance. As a resull of the amended siasismen] demand of Rs 31420 millcn wa
cresied. The Holding Company paid an amount of Rs. 10 milkon and oblained siay drem the Commissioner inland
Revenue il Augusi 31, 2015 in respeci of payment of B remaining tax demand of Rs. 21.420 milicn. Further, agasnst
the abowe treatment mebed out by the ACIR. the Holding Compary has filed an appeal before he Commisiionss
inlard Revenue (Appeals} which is pending adudcation. Tha Holding Comgany also filsd a petition against the s
ceder bolore the Honourable Sindh High Courl which was dispoied off with the drections thad no coercive mediures
taien by the Tax Authoriies il the decision of the CIRLA) on the agpeal iked which s pending adjudication

in case of tax year 2310, the Additional Commissions Inland Revenys (ACIR) has passed an amendod aseiamenl
ceder under section 1238A) of the Ondinance wherein b on dividend and property income has been chaiged ol
corporale iax rate (Lo, 38% for the year) by treating such ncome &8 busingss income of the Holding Compary under
Fourth Schaduls io e Crdinance. Further, the ACIR has disslowsd provaion of IBNR under section 34(3) of the
Ordinance. A% & rosull of the amended sssessment demand of Rs 83 445 milicn has been crested. The Holding
Compsty hat Sod appoal and appscation for stay of tax dermand before the CIRA] sgaingl the Sl RElEREMant
cedier. Thee Hickding Company has akio fled a petition againsl the said order bedore the Hormouratde Sindh High Cour
which i pending adasdcation

Pumsuanrd io iPe appsal, the lesmed CIR{A) vide combined appelabe order Mo 21 and 22081 dated 10 March 2018 has
decided il issees in favou of the Holding Compasyy. The inx deparimen] has Sled further appead before the Appailiie
Tribunal inland Revenoe (ATIR) in respect of T Bsues on which reled was aliowed by the CIR(A) which is pending
adjudication.
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30,27 In case of tax year 2011, the Addiional Commissionar Inland Revenus (ACIR) has passed an amended ateisment
crdar under section 122(8A) of the Ordinance wherein tax on dividend and property income has boen charged st
cONpOrain Lax 1ade (1. 35% for the year] by teading such income a8 business ncomae of T Holdng Comparry under
Fourth Schaduls b the Ordnencs. Further, the ACIR has also disallowed provaion of IBNR, claim of Brougt forsand
loss for e tax year 2008 and refund adiusimends for inx years 2004 and 2008 in the amarded asselamsnl oroar.
Moreover, Workers” Wielare Fund ) 2% of the accounting profil for the year has also been kevied. As 8 result of Ba
amended assessment demand of Ba 142 414 million has been creaied. Tha Holding Company has Sled appeal and
applcation for siay of tax demand before the CIR{A) agained the abowe SEssismen order

Pursuant 1o ™e appaal, the eeened CRRA) vide combined appelate order Mo. 21 & X2A-1 dabed 10 March 2018 has
cecided the ioliowing issues in fgwcu of tha Holding Compary:

{n) Chargoabily of inx on dividend income and property income al corporsds lax e,
iy Provision ior [BMNE,
e} Lavy of Workens' watlare fund for the year.

#4 regacds, creda § sdpaiment of redunds svailadle 1o e Hiplding Company, The CIR{A) has remanded back b i
mmmbﬁﬂrhdﬁhﬂmhﬂiﬂmnmﬂwhﬁ-hhwmﬂﬂ
further appeal bedore the Appeliate Tribunal Inland Revenus{ATIR) in respect of the issues on which rebel was allowed

bry thie GIR(A) which is pending adjudication.

0.8  In case of inx year 3012, the Additional Commigsoner inland Revenos (ACIF) has pested &0 amended assoiement
orded undar section T22{5A) of the Ordinence whadein tax on dividend and property incame has been charged at
corpocnls tia rade (e, 35% for B year) by Ireating such ncomn &3 business income of the Holding Company urndes
Fourth Schedule to the Ordinance. Further, the ACIR has aled disalowed provision of EBNR amounting 1o Re. 33
milion in the amended sssessment oider, Az a mesult of ke amended asaeasmanl, demand of A5 108,583 milion
was crealed. The Holding Compasry has obtained stay from the Monowrable Sindh High court in reaspscd of fha above
o daenand. Further, sgaingd B aforesasd ceder, the Holding Compary also fled an appeal bafors CIR{A) which is
panding sdjedcation. The slay frem the Honourabe Sindh High Courl has been disposed off subsegquently with e
dirsctions thal no cosrchn mewiuees taken by B Tax AuthodBes Wl the decision of the CIR{A) on Bhe appeal filsd.
The k=amed CIR(A} has passed the appellate crded whensin bolh ™he aloreiasd insuss have besn decided in favour of

the Holding Company.

The deparimant has fled an appeal bafore Appellale Tribural, inland Revenue (ATIR) againel e order pakeed by the
CIRGA} which o pending achedcation

30.29 in case of tax yoar 2013, the Additional Commissioner Inland Reverse (ACIR) has passed sn emoended asssssment
ocher undar section 122(84) of the Ordinance wherein tax on dividend and peopedy incoma has been charged of
eceporabe tnx rale (e 35% for the year) by ireating swch income as business income of the Helding Company urder
Fouwih Schedule 10 the Ordinance. Further, tha ACIR has also disaliowed provision of IBNR, claim of brought fonvand
I for thee i e 2012 and has also made an addtion on account of disposall of fimed assets af less Bhan fair mare
walue (FMV] in the amended assessment order. As & result of the amendsd assassment, demand of Re. 55,008 milllcn
was creabed. Againsi the aforesald order, the Holding Company has fied an appeal belore CIR{AL Pursuant to e
appeal, the leamed CIRIA) vide appeliate order No. 1004-1 dabed 08 Oclober 2018 R decided tha following saues in
tvour of tha Holding Company.

{a) Chargeabiity of tax on deddend incoms and property income at Corporate tax rae,;
(B Prowisicn for EBENR amouniing 1o Fa. X3 milion;
i) Addition on eocoe of dsposal of fived assels.

Furthar tha CER[A) has rernanded back e Bsues in respect of adusimeni of Eroughl forwand loss lor iR B yoar
A2 and credil of Waorkers' Wallare Fund pakd with the rebum of income. The b deparimend has Sod further appesl
pafore ihe Appeitie Tribersl Inlind RevenuafATIR] in respect of the isswes on which relis] was allowsd by the CIR{A)

which it pending adudicaticn

30.2.10 in case of tax year 2014, case of the Holding Compary was selecsed for sudl under saction 177 of the ordinence and
subsequertly, the Deputy Commissioner Infand Revenus (DCIR) his passed an amended sssessmant crder underd
section 122(1) of the Ordnance wheein tax on dividersd income has bean charged 8 conporate tax rabe (Le 34% for
mmwmmm-m:mﬂﬂmmeWMHH
Crdinance. Furiher, the ACIR has aiso disalowsd provision of IBNR and ks alic mbde @0 addition on accound of
dispoual of fed assols of kess than Falr Market Value [FWMY) and motor e expenies paid in cash uhder section 211
i ke arenced RRpeRarmssn] ceder. As @ resolt of the amended assesamen], demand of Be, 148 4484 millon was
ireabed. The Holding Company R cbtaired stary from $he Honowable Sindh High cour in nespecd of the abine i
damand. Further, agains! the asloreaakd order, the Holding Company has also fled an appeal before CIR(A). The stay
from the Honourable Sindh High Courl had been dispessd off subseguenily with the dinecliors thal no cosfche
measures faken by the Tax Authorties 1l ihe decision of the CIR(A) on the appeal fled ks finalised.

Al
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Pursiaant o the appeal before CIRYA), the CIR(A) has passed the appelate order whereby issues in respact of levy of
tax on dhvidend income al conporate tax rtes, daposal of vehicies af Mad than FMY and levy of WANF have besn
decided in {avour of (he Holding Comparry. However, lsues in respect of lavy of minimuen tax under section 113,
provision for IBNE and molor car experssd in cash has been decided against the Holding Compary. The Holding
Compary has fied further appeal befors the ATIR in respect of the issues decided sgainat the Holding Company
gecapl Iss0n of molor car expenses paad in cash, wiach 8 pending adjudication,

30.211 In case of tax year 2015, the Addtional Commisskoner Inland Revenug (ACIR) has passed an amanded sasessmant
arder undar saction 122054} ol the Cedinance whersin fax on dividend and properdy income has beer charged af
corporate tax rabe (i e, 3% lor ihe year) by treating such incoms as busirsis incoma of the Holding Company under
Fourth Schedule o Bhe Ordinance. Furthar, the ACIR has levied Super tax under saction 48 of e ondinance
amounting ba Rs. 27.743 milion and Worken' Wellare Fund for the year. As & result of B amended assessmen,
demand of Fis. 234 287 milion was created. The Holding Company has obtained stay from the Honowrabla Sindh High
cour in respect of the above tax demand. Furthes, against the atoneaid order, the Holding Company has aio filed an
sopeal bolors CIRYAL The stay from the Honourable Sindh High Coun has been dsposed off subsequestly with the
directions thal no coorcve Meaiures tnken by the Tax Authorities bl the decision of B CIR{A) on the appeal filed
which o pendeny BdjwEcalion

Pursuant 1o the appeal before CIR(A), the CIR{A} has passed the appellate order wheveby issue of vy of tax on
diidend income a1 corporate tax rabes has been decided in favour of the Holding Comparry whereas the ssus of levy
of Super 18x under seclion 48 has been decided againsl the Holding Company. Furthermone, the CER(A) has
tamandad hack the issus of vy of WIWF. Tha Holding Company has fed further appesd bedons the ATIR in respect of
tha inse of levy of Super tax, which s panding sdpscabion.

The ACHR alc passed an appeal offect arder whareby o tax demand of Re.2.778 milion was created. While passing
the aforesaid order, the ACIR &d rdd comsider tha mpact of payment of WWF for the yeae amounting 1o Rs. 3.635
million. Accordingly, & rectification applcation was duly Sled pursuant 1o which the ACIR has now passed & rectifed
iorder whenstry @ nefund of Rs. 0.858 million has been created

Tree ACIR slso passed Bn crder under section 221 of the Ordinance charging Super thx undar seciion 48 amounting 1o
Rs 27 912 million. Without prepadics 10 the stance in appeal, the Holding Company mibde payment of R 20 millon in
respect of the Super lax Rabikty under saction 48 wharans the remaining Super tax demand of R 7912 millian was
adjusted againat the refund of tax year 2008, the HokSng Comparry filed an application with the ACER requeiiing b
annud the order based on various legal grounds, howeved, Ho Sfder wirs passed in thes regard. Moreover, the Holding

alsn flsd an appeal before the CIR(A) in reapect of the order pansed undsr section 221 of the Ordinance.
Pursizanl 1o fha above appeal, the CIR(A) padssd B appslabe amber whenesn the action of the ACIR in chaeging e
imx under seclion 221 of the Ordinance was annulied. The Holding Compary has wiitien a lefier ta the concerned
taxation ofcer for passing appeal effect order in line with the appeliabe order paseed by e CIR(A), which is pending.
The tax deparimand has alio Sled further appeal before the ATIR againet the onder paised by the CIRIA), which i
panding adjudication,

30.2.12 The cose for tax year 2015 was Aurther selecied for aiadt undes section 177 of the Ovdinance. The Holding Campany
submitied all B information reqguesied through the Infcrmatcn and Documaent Reguest (IDR) pursuar fo which o
Show-CaUSE nolice 'was issued in December 2017, During the year andsd Detembaer 2021, tha Doputy Commissionst
inland Reveniss (DCIR) has passed an amended mssessment order under section 122(4) of the Income Tax
Cudinance, 2001 whensin ax on oubiisnding commission payoble has been imposed on stcown] of baing sulsianding
for more than thres years and prowision for IBMR has boen daaliowed. As o result of the amendsd assassmaent.
demand of Rs. §2 052 millon was created. The Hokding Company Pas fied an appeal and siay application belans the
Coenmissioner Inland Revenuss (Appaals) (CIRA) againgt the otder, Vtile the appsal & pending adyudication, the CIRA
has granisd sty Sgains the o,

30213 In caee of b year 2076, the Addtional Commissioner Inland Revenue {(ACIR) has passed an amenced assessment
order under gection 1Z2{5A) of Bw Drdirancs wheein tax on dhvidend income has bean chieged ot corporaio b rabe
(e 32% for the yoar) by realing such inccens &4 Buainess income of the Holding Company under Fourth Schadule o
the Ordinance. Furber, e ACIR ket Ssallowed the claim of sxponse on acccioni of health sdminiEiraties sendces
under section 21(c) of the ordinance and has also made an sddton on sccound of disposal of foed assels of leas than
Fair Market Value (FATY) in the amended assessmant order. As & reult of the amended assessmant, demand of .
105 160 milkon was created. The Holding Company has fled stay appbcasion in nespect of the above tax demand in
tha Horsurakde High Court of Sindh and also fied an appeal againi! the aforesakd order bofora the CIR(AL

Pursuant o the appeal bedons CIRAY, the CIR{A) has passed the appollste order whaneby lssues in respect of bevy of
tac on didend income al corporaie tax rates and disposal of vekicies ol ks than PV have been decided in favour
of tha Holding Company whereas the issue of non-deduction of bix on payrrsed for Paa®h plan administrathve serdces
wnder Jecton 21(¢) of the Ordinance has been decided against the Holdng Company.

Al
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20.2.14 Dwring the yoar, the Holding Company neceived a notice from Federal Bosed of Revenue (FBR) bearing reference No.
CCIRMARENF-IL TOR022-20235213 daind Seplemiber 16, 2022 msued under section 1102} of the Sales Act, 1650
(5T Aci) highlghSing cersn nan-compancs relaled i violalion of fecton 48 of iha 5T Act

Furihesr, the Holding Company mcaived an esemen] crder dated Decomiber 18, 2022 deenanding of Aa. 18301
milion. Subsequent to the year ond. |01 Ganaral fed an appeal belors CIRGA) dated January 12, 2023 ard paid 10%
of tr dambng urder sechion 48 of e 5T Acl which is pending adpedcaton.

20,245 During the yoar, the Helding Comaany neceived & nolics from Fedeml Baard of Rovenus [FER) bearing relorencs Mo
DCIRAUNITAENF-RLTU20Z1- 2022 daded March 16, 2022 inawed under aachion 110Z) of the Sales Act, 1090 (ST A=)
highlighling cerain ner-compliance related to wiclation of section 48 of the ST AcL

Furiher, the Holding Company mcateed an sisemen] order daled July O7, 2022 demanding of Fa. 13.350 millicn,
Bubsaquant o the year and, i Company Sled an appeal before CIRGA) daled Jansuary 12, J023 and paid 10% of the
demand under section 48 of the ST Act which is perding adjudication.

The managemant and tax sdviscd of the Holding Compay ane confidant that the above matiers will be decided i the
Holding Company's fveur, Accondngly, no provision fas beon recognised in theas consolidated financial siatements.

FLer Firg |
N EARMNINGS PER SHARE = (Rupees in 000) ——
Predl (aiSor b for the year 487,623 428,102
_ [Mumber of shares)
Wesghied average number of crdinary shares (adjusted
for the effects of & Slutive polental ordinary shares) 161,838 800 161838 400
(Rupeas)
Eamings (afer tax) per shane 244 EE

1z TRANGACTIONS WITH RELATED PARTIES

Rilated partios comprise of asscoiates, relaled group comparies, direcion of the Oroup, key management persornel,
poal esmployment benedt plans and othar related parties. The Growp in B normal course of business carmies oul
Iransactons with vanous relxied paries al agreed [ commercial berms and conditions. Amoonts due Ba 7 freem angd olhar
sgrficant fransactong, oifwed than those dinclosed eise where in these consobdated francal stalemants. Bre o

Conirisutian i prowaient Lnd - - TES 102K - - -
o i [ e - - . w " = 10008 10,113
e prama . el . a . . ' . e 10,133

Deoradica pad . . - = - - L L L
R pad = " ' ' ' ' LE18 LT
Tracker rerial ncoms rom Tkl Operalions: . . . - - - 10,247 1587
Pril recrwind Fromn 'Windom teicpfl ooarabons . . - - - - 15T MU
Exparvigi Sliaciled 15 Wirdkow lakabad operatom - - - - - - iHaE TN
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Hgiging Compay Pnd#'- -d-hﬂll (2 el b
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Balancos
Praragm mpcereabie . = L - - . 12058 3600
Comirateag Qi - - - = [ 3] . B350 BeEY
Dot recarvaisla || paryabie] 2883 & B . " - - 0 B12 B2
Payalis i gialulty fund 1 - (R85 BT . & i 3
Rlecameviild s | (Slyatis} 0 Srovasnt berd - - - 15 571 . . & &

The maximum aggrogate amount dus from relsted parties cutstanding during the year aggregated o Re, 169.657
milion (2021 Rs. 128 847 milion}

i placa:

:; Harma of relaied party Batis of ssscciaton | relativnship
1 1G4 Life Insurance Limited Bubsatary of Holding Comparny
2 i Finex Securithes Limibesd Subsichary of Holdirg Company
3 M3 Investmand (P.) Limed Subsidiary of Molding Company
4 DIC Pakistan Limfed AsLociabe

5 Bubeh Shah Fackades] [Privabe) Limied Aspociabe

A  Tr Pack Fins Limised Aggociabe

7 Packages Feal Estale [Privata) Limibed Aapocabe

8 Packages Limiled Associate

9 Omypack {Pvi.) Lim#iad Assotats

10 Syed Babar Ali Other refated party

11 Syed Hyder Al Other related pasty

12 Shases Ahmad FRan Ciher related party

13 Packages Foundation Assocate

a3 COMPENSATION FOR DIRECTORS AND EXECUTIVES

Chésl Executive Dimpeiora Expcutives
022 [ 20X 2022 || 20 222 ||l 2on
(R g i "000)
Fead for atlending boand

Meeting - - 5875 ° 5475 * . .
Managesdial rermunaeration 4277 22508 - - 35 B0, B0
Bonus 2,500 0,384 - . &0 BEY &3 BE4
: 8,210 T.855

{including provident fund) 1812 1.738 . . :
Housing and utiles 15802 11,727 . . 45,008 43,887
Bpdichl GapEnLEE 3238 2260 s . 5805 4,365
Cormerancs slowanca 2847 1808 - - 168,831 8,110
Oshars &.017 4 088 - = B 14T 5?‘?13
MEH- Ell_i?'l iﬁ:; E‘Fi'.f'ﬁ 185, 458
Musnibar al pareons ] ] 5 -] .l i)

* This includes Tee for stinnding Board meeting of direciors.

31 Chied Exscufive and axscutives of the Holding Company ame provided with Heldng Company’s maintained cars, moble
phenas and residential belephones.

34 SEGMENT REFORTING

Tha Holding Company has five primary business ségments fof neporting pufpcsss namedy fre and property damage,
rEating, Sviation and ranspor, motor, sccident and heafth and miscolanboud.
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Assots and Esbliies, wherover possible, have been assigned o the following segments based on speciic
identification or aliocated on the basis of the gross premium witien by the segments.

]
P ey Fiep 0o Marcs, Beaton et idns) gee
ozt Wk g P | Tokal
proparty cemuga | | aned trurmped B
Aupshid i R]
s R [Pk O S
Gl T MaerBl i rmend et
BT AT ATRETIR 15T P T ] TR 1408571 LIRS
L Fdem Ems Tty | TR il [k By {1k Py f1ELA2T) [LRE, 8 LI
Tedaral Fnwnce Fee P it -] L EE {7 000 w25 LAty
B g et o by LA (1] 158 [ rLL]
Iﬁl:-«:—l:-l-u-1-.|=nI-|-|-:| 1 e E1 — e
NS SR R FFIETT] 1, 5TT R T A s 1324350 [ErETER
T P e B 55 M ; 414 A5 500
BT BT L 15508 &1T57 1082 15m LR
A o] 1 0 T 1,400 b LUER
[ SN [ -— = =]
Ty e s bl B 11N 1 B T B3 e 142 80 L3155
e e o ' Ry [ENIM [l [ AT . [1.058.707) L e
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15 MOYEMENT IN INVESTMENTS 2022
Fair valoe

threugh prafit Totl
ATy wrhd

[Rupees in 000
As at January 1, 2022 . 2. 088 02T 2. 558 027
Agditions - 4350870 4380470
Chaposals (sale ard edemptern) ' (523,263  (5.231.283)
Net fair value gairs (exchaiing net realised gains) . (62,507 (2,507
Asmceination of premm | disecan ; 70,545 78,545
As at Docember 31, 2022 . ZVIAERE 2113872
2021
Fair valug
[
thrzugh prafil Total
bty ot low
[Rupees in V0
As at January 1, 2021 . 2503857 2803087
Adationy &51,000 BE25888 0579888
Disposals (sale and redemptions) (B51,000) (BS54 7EQ) (6,505 T80)
Kt Tair valus g (aeciucheeg not roalasd gaing) : (B4 BTH (84,678
Amcrisation of prarmium I discount - T8, 540 T8 140
As at December 31, 2021 = e _m_

16 MANAGEMENT OF INSURAMCE REISH AND FINAMCIAL RISK

Tha Group issun contracis thad irangder surance rik o finandal fsk or both, This seciion sommarises e insurance
riaks and the wiy the Group manages Sam.

HEA Insurance risk

The Group accepis the insurance risk through its insurance confracts whare it assumas B risk of loes from parsons
ior orgarésations thal are directly subject 1o the underlying loss. The Group is axpotad io fa uncemanty sumpunding
thee Bming, frequency and severity of clalmes onder thess contracis. The Geoup mansges & risk via R underatiting snd
reinsiEance strategy within an overall rish managemenl framework. Exposures are managed by having decumanied
unsdpnwriling lmits and critaria. Reinsurance s purchassd 1o mitigate the efect of potential koss to the Group frem
individas! large of calasirophic evenls and also 1o provide BcoEis 10 apecialist risks and & assist in managing capital.
Reirsurance policies ans wiithen with apgeoved reinsusens o eithar 8 proporBional or excess of loas treaty basis,

Furthesr, the Group edopts sirict claim review policies including active manasgemaent and prompl pufsuing of the claims,

regular detaded review of claim handiing procadates end fregueni investigation of possible talse daims fo feducs the
BTN Mgk

Concentration of inswrance risk

A concentration of risk may also arse from o singls insuence contract istued 1o 8 particular demograghic Bpe of
|policyholder, within & peographical location or o types of commendial businessss. The Group minimised £3 axposun
o significant lossea by oblaining rersurance froem @ mumber of meinsurens, who are dispersed over severs
gecgiaphac regione.

To optimise benefits from the principle of aversge and Live of Lrge numbsens, geographical spread of risk is of ndeme
hm.hu-uﬂdmuﬁnlmnhmmﬂmﬂﬂhﬁ
nedpnenos jo the geogeaphical looation, the mos] important of which i fisk sury.

Risi sunveys mre camied ouf on & regulsr basis for the evaleation of physical hazards pesaciabed with B commstial /
indusirial / residential oocupation of b insured. Detals regarding the fire separation / segrogation with respect 1o the
manuinciunng procosses, siorage, ulilties, olo. ame extracied from the ot plan of the insured faclity. Such details
are formad par of e reports which are made avallable b the undenwilers | reinsurance perponnel Bor e
avakuation Rafersnce i made 1o the standand construction specifications as laid down by IAP (Insurance Associaton
of Pakisian]. For instance, the presenss of Pectect Pary Walls, Double Fing Progl iron Ooors and physical separafion
batwesen the bulldngs within &n insured’s prisnises. N is bagically the properly conlaingd ssihin an area which is
soparaied by anciher property by sufficient distance fo ¢onfine rred damege from unconinglied fire and axpicaion
unaer e most adverse conditions 1o Shal ons afes

A
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Address look-up and decoding s the esserdial fleld of e policy data interphase of IT systems. | provices land
Incation which & dependent on data collsction provided under the policy schedule. All criical undanwiting information
B punched imio the IT sysiem / appication through which & number of MIS raperts can ba generaled to assess tha
tananiration of rk

T pbily 10 ManBge cHBSTCpG rish 5 bed 10 managing the density of sk within & pasdicular area. For catastrophic
aggregates, the IT gysbem also sasigns precise gecgraphic CRESTA (Catastrophe Rk Evaluating and Standardising
Target Accurwiations) codes with reference 1o the eccumulation of sums insured in farce o &y pafticulsr location
against natural perls. A rek mansgement solution i implermenied o help assess and plan for fisk in catestrophic
scenancs. i provides o way o betber visuakse the rak expciures &0 tha Group delermines the appropriate amount of
reinsUTANCE coverage b profedt the business portiolio.

Fee Miaring risks, complete undenyiling detals, besides suma insured and premiums, e veasal identificaton, voyage
input {sea I air / inland transd), saling dates, origin and destination of the shipments, ped carty limits, sic. sre fod o
the IT system. The remswrance modube of the IT syslem s designed 1o satisdy the requinements as kid down in the
proporiional trealy agreemant. Shipmend declarntions ane also endocsed on the polcins. Respective reinsurance
COSMCAS Bne suiomatcally made upon the posting of policy documants.

Tha weynge cards 86 mainisined fer the pardcular soi of polcies for a single vessel voyags Be aulcmalcally loggped
ifvio e Syslarm ahawing schanl groes, trealy and nel axposuns, both in bermrs of sums inswred and pramiuma.

36.1.1 Rednsurance arrangements

Keeping in view the maximum exposiure in respect of key rone aggregates, a number of propodional and Ao
wmm“npﬁﬂ-hpﬂﬂhﬂﬂmﬂhtﬂﬁlmm-m
from the acequale evend lmil which is & multiple of the treaty capacity of the prmary necovery from ihe proportional
traly, Eecurmuliied Rases on Ml BCcount con aisn ke necovered from the non-propaticnal tneaty which i wery much
in lnd wilh Bhe sk marsgamen] philogsgy of the Oroup

In compliance of the regulsiory requitermant, the feinsurance agresments ane duly submitied with Securities &~
Exchange Commission of Pakistan an an annual basis.

The Group's class wise risk exposuns (based on maximum loss Coverage] i & single polcy is s follows:

B |7 LT Retrmurance | | Highest nat
sum insured Cover Balbsdlity
300,003

(Puspspeen im 05}
Firs and property damage A2 400 6 CFRTE
Klarita, IiBbon msd Dasdpat 51.250.000 51084 6TE B8
Mgt REZ 450 108 R84 S05 478
Hed 3.850.515 ' 160
basrilanegyn 130460000  93R.ASEAGT 2B BE
Window' Tauabsl Dpsrations BLTHY 43T 9,004 358 a0

247 530008 241 BAAB13 EEET A58
T, e —

2
Maximum Rebriusanis | | Higheat et
e | COrvr Eability
=y
Firs and propeeTy Samaga 35,1455 NN BAT BN 197 735
Manng, viahin et e &1, 40000 47 03 TED 235 250
Modar &7 500 g2.500 S.500
Heals 3257500 a AT MR
Mazelarera TSI AR T3S T4 AN A7 b4
Windew Taknld Opeeabiong 19,110,305 17345 310 1,754 BES

T (0% 744 S TS ARG | BATEAM
i —k —
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]
Thaa table below seds oul the concentraficn of insurance contract abilties by typa of coninect

el
Ma1

Gross dreas
llabilithes |
Enbilitien assois TR

{Rupess in 000}

Fire and piopedy damage 5602185 5288415 2127TH
arne, aviaton and ranspor 1,178, 748 1,148 530 31218
L 1876 408 1,480 502 218 Sad
Health 530 500 382 351 148 348
Wscallancous 2784 oad 3,087 164 (328 074)
Window Takahul Dpaalions 365,881 452 525 {122 Bad)
JLlese, Tk, _BLIR,

221

Het

GEoms Gross

Eabilities R ‘I"'“I “n"”
{Rispees in 000)

Fire and property damage 2583 84T 2857 28T (104 8409
Maring, sviation snd ranspon TO6.ER3 BOS 070 100 514
Moior 1,458 044 843, 508 815348
Health T3i 518 J4E 181 49T TXT
MR onlEninngs 1.583 050 1,583 508 (11 4555
Window Takahd Operations 28 58 440 158 {119,587
~LABEE, Sams 907001

3612 Unceriainty In the estimation of fufure claims paymmoent

Cigmis on general insurance coniracis are payable on & claim oooumence basis. The Growp is Rabls for all nsered
eeris thal occur during the berm of the insurance coniract

An estimaled amoun of the claim s reccrded mmediately on inSmaticn 1o the Group. The estimation of the amount is
basged o B amoun] Holibed by he policyioldsy, manejement judgmant or pealmneny BREEIsmenl By the
indesanderd sunndyer apsoiried fof thia purposa. The inidial aslmabed include axpbciod setemant ol of B claims.
Fiar i esSimation of provision of claims incurmed i nol reported (IBNK), e Group uses actuarial advics as mare
fully explained in note 10 these comoidated financal statements.

Thers ane sevenl varisbie faciors. which affect e amowni ond Siming of recognised claim liabiites. However, the
managemean corsiders thad uncerininty abcud the ameani and timing of clalm paymenis s gensmily esolved within a
yoar, The Geoup ks ol ressanable measures 1o miligale the Iacion affecting the amount and Bming of clem
epiilomeris. However, unoefaingy prevails with eslimabed claim Eabilifes and H s Bkoly ihad final sefibement of thesn
Eatalities may be dfferert from recognised amounits.

1.3  Key assumptions

T principal assumplion undertping the Eabiity estmation of MR and premium deficiency nessne is Tl the Group's
fubsre claim development will follow similar historical patiern for ocourence and repording. The management ubes
qualitative judgment o assess the exiend 1o which pasi oocurrenos and reporing pattern will not apply in future. The
jpodgmesnt includes. extamal factors .. treatmaent of one-off ocowmence claima, changes in market faciors, econcmic
conditions, alc,

3814 Sensitivities

As the Group enlers o shor lerm insurance contracts, it does not assume any significant impact of changes in
marikel conditions on unexgired risks, However, Soms results of sensitivity lesting ore sol oul bakre:

Al
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EMect of 10% Incresse in ol 10% decreass in claims
Total Total
campeahen- Equity comprahin- Equity
¥eve incomE s income
(Rupets in '000)
Fith Brd progeiy camnge (14,218) (14,219} 14,219 14,219
Marine, aviation and transport (12,24%) (12.249) 12,248 12,248
Mo (58,03 (58,033} 50,033 59,033
Heath (50,028) (50,028) 50,028 50,028
Miscedaneous (8,558) {B,558) 8,558 8.558

— R000) __ RO ROOMS . 80000
007} BRI AN AR,

1515 Statement of ape-wise breakup of unclaimed Insurance benefits

Total S
Partboulars i 1ic8 Tie12 1310 24 28 o 38 Beyond 3
maonths manths mandks FRgnkha miganths
[Rupees ]
Cladms not encashed
2022 135,120 - nlm Hl-ll-l-!l ‘HI-HE? til'ld-ﬂ.']-
2021 81,352 5855 28453 4681 T 345 i rA s
ST EEE_————— ey I ES— _

3.2 Financial risk
[ Market risk

Maris! risk is the risk that the fair value or fubore cash Bows of financial instruments will ucluate tue o Changes in
markel vorables such as interes] rales, foreign exchange rales and marke] prices.

(&) |mbieest rake risk
Inberasl rade fisk is T ik Bl the fair value of fiture cash fows of 8 financinl instrumend will foctuxie because of

changes in marked interes! rabes. The Group has adopbed appropriate policies Io minimise ifs exposure 1o this risk. The
interes! rale profile of the Group's significant inerest baaring fnarcial ingirumants and the poncas i which Sheso will

mafe ane s b
L
| et L g Bigz-cied. i< baarng
[— Wy Maissy Maturiny
- opinees | alerpes | Hobiotel -:h“ siw ooa Sah loknl .
pe | e P e
apiir | T

Firarcl spnty
Cash aned Bank W p s Hohe - A 151m - 15,10 &
ST A A% e TROIN = | 2EREs | 2003508 FOUETH . FOET | EMIAETR
IPATRALE § S B A g = = . 4617 43 = 481743 | d8ITAS
RS InGg Peccwines Boars! ouiiasdng ol s . . 4,781 32 - 4780 3 | 4T
Lo @00 e e wBbiEE . . - AT 107 - 411487 441 187
Safvans reccwenisy aoonesd . - - 18, 304 - BB, X8 08,334
Wrsow Taaarty Cperaions - iisl sy HLETH = 20571 7 1% " a7, 14 AR

WL 2077890 Z4iS06d 10504803 - ISLAM K EIRETE
Elfueil lafebiigs
Cutataraing el nenokng (BHR - . . CLF T ] . (LT =1
P PP | P IO [y e . . ' LT g - LT | AN
Ofher coeadion ardl ol . - - 140 - 1033400 | 1,000.400
Berrrwirgi 23R -TTY W 48,77 LJEAE] - . s Bl ALS
Vircow Tebady Soecpions - il kabdibay . . ' g . 2108 1R

g FTFEL] a4d ATHTH - AT TR ETEEI

55 188  BRLAES 7 XX) A TRV = TRET 3,170 L
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Forgl
kg beping s EeE] B b
sty | sty L] Total
R | meee | o | sobiow "'"’_; wharoes | Sebistl
pEi ar nw
{Rpegy bn 2l

Finargial paduty
Gt i bk Miolan | 200484 : FIoITT] 7008 . Tes|  xeam
e BIR  12 | 504 D8E | 10ha 2l || RTINS - F 3 ) + RS2 Ta2 2 88 00T
o ragd | Mipfriuratsie fisirvidies = v L & el 5 ;o 2 50 550 2548 5800
FiSraeraron Recowsfed BRI (USHInding casm - r - 1.0 - 1587 LR
L B v Pelesw Bl " - & Ml a I MITEm
Sateag recoveres sooraed - - - A7 08 e el ] LR 2]
Vindom Takadul Operaions - 128 saasts 12ENS ' 2638 3.0 - M1t 285684

L IE 14 L RE T+ - 188532  AAMLERL
Eiingial bakiling
DhANiaedng 2a=n Seitend B4R . . ' 2,58 507 . FE TS T
iaurmice | Hrduracde papitien . . - | Lsa = | vEame] L5314
Crmesd orpnoe 52 BElFudd = . . - ] - ek ] s
Boerrratnga L35 - 14 5% 30104 107 440 WiTs * - + 4T ITS
Witraiow Takatil Operaisr - el hatdied . r - i - = 11050 111682

bR 117 440 7T Lirnlin ] ' (e ] R
g 1 - iy

Sensitivity analysis

inierest / mari-up rade risk is e risk Bl value of a financial insfrumeni or foture cash Bows of a financial insthament
vl fuctuate dua to changes in the mankud irteredat / mark-up rates. Sensitihity 1o inleres? / mark up rale risk arises from
mmpiches of nencial ssssts Bnd abiities thil metune of fe-price in @ ghven pencd, The Group manages thess
mismaiches through risk management sirategies where significant changes in g posiln can be adpated. Borowing

iarve variable rate pricing that s dependent on the Karachi intes Bank Crifer Fase (KIBOR] & indicaied
in respectse notes. The labls below summarises Geoup's indemnsl rate sk as of Cecember 31, 2083 and 2027 and
shovn the efiects of o Fypothatical 1% increase and & 1% decreass in interes! rales as at the year énd.

Prafit or Loss
Increase Dacreass
e [ Bapded in 000} ——

a0id
Cash Now sersilhity - Varable rale narcial kataditiey

1 E14
Cash fiorw senaitivity - Varible rate narcial assets 1&; e
Finr |
-t Mo mendiiivily - Varinble rale Gnarcial Eakslites !'liE 1478
Cash fiow sensithdty - Variable rale Snancial ossets HE
(b} Fareign curramey risk
Currency riak is the risk that the value of & financial asset or Eability will Ructuabe due b changes in kansgn curency
raies. Foreign emchange risk arises maindy where receivables and payables acksl duse o tarmaacions in Sonsgn
curencies. As of P repoting dabe, tha Group does rol have material assels or Babilies which are exposed 1o foeign
CUNSSCY Mk
(g} Price riak
Price rish is the risk that 8w fair valios or fulure cash fiows of a fmancial Ferumsn! will Bachase 83 & resull of Changos
in mawkel prices (othes than those arsing from inferest rale risk or ourency risk) whsther thoas changet are chuted by

factors spedfic o the individual financial insirument or iBs isscer, or Escliors affecting all similar Gnancial insruments
irndad i Tha markal

The Group is exposed 1o equity prica risk because of invastmants Fsid by the Group ard dadsfed on P consolimed
siaternant of francisl position o Sair valos through prolil or ioss”.

A
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36.3

1

in case of &% increass | (decrease) in Net Asset ValuaMarkel Value on December 31, 2022, with all otfver varables
Pedd consiant, equity for the yoar would increase | (decrense) by Ra. 4568 million (2021: Re. 47838 millon) &3 &
ronull of par | {lokaes) on equity securites classified ‘ol fair value Shrough prafil o kedy’

Tha analysis is based on the assumpSion that equity index hud increased | (Secreased) by 5% with il other vanabies
PFed constant and all the Group’s egquily instruments mowed acconding 1o the hslorcal comelation with the index. This
FEprOSENtE Managemont's bost estmade of B reascnable possible change in Markel Valus. Accordingly. the sensitivity
analyais prepaned as of Decembse 31, 2022 kv not mezsasanly indicative of the affect on the Group's profitatdiy,

{ll) Liquidity risk

Lguiciey rink i fhe fak that the Geoup will encounier difficully in meefing cbiigations assccialed with is Enancial
liabilties. To guard againsd the risk, the Geoup maintaing balance of cash and other squivaiants and readily marketable
securities. The maturity perofile of assets and EabiliSes are alio momiored by ensune adegualn kquidty is maintained.

Ligquity risix i th risk 1hat the Geoup may nct Do able to generate sufficen] cash resources 1o settle s cbiigations in
full @ Bhay fall Gue of can only do 80 of ferne thal are mabevially disadvaniageous,

The table below analyses the Group's financial kabilies o relevan] maturity groupsngs based on ha remaining
perod ai the reporting dade Io the contractual mahsy date on an undiscounted canb ficw basia

2032
Camying ||Contractual| | Upto one | | More than
amount canh Now yoar one year
{Rupees In "000]
Outstanding claims including IBNA 603 BAS 8,621 855 8,821.855
Ensurancs [ reinSTancE paryabkeg 1,838,327 1.838. 237 1,838 227 .
O crasdiion. and accnaals 1,033,400 1.033.400 1033400 -
Borrawings 81418 101,547 44,384 57,253
Window Takahd Operations - lolal labifies 216,294 215,284 216,254 .
B TEd, 181 HATE 4RI . THR 140 57383
2081
Carrying || Contractual| [ Upte one || Mare than
amaunt cash fow jear one year
{Rupees in "000)
Cuisianding clenm ncluding IBMNR L5084 537 2,584 837 2,584 §OT =
irswfance | meinsurance payables 1,583,114 1,503,114 1.503.114 -
Other crediions and accnals B33 358 832 308 32,598 -
Berrowings 147,775 161,654 S0, NG 131,254
Window Takaful Operations - total labimes 112,082 112,82 1120 -
510,313 5,384 172 5252 873 131

Credit risk

Ceedil rk s the rsk ﬂ'--'hl-l'lﬂ:l'lihlpﬂllﬂﬂﬂl'l'-ﬂ'ﬂ party o a financial Wiy vl i 1o Sehangs I3
pbiigation and cawss the other party o incur & financial loss. The Growp afempls 1o contnol chedil ek by moniioning
credfl exposures by undertaking tansaclions with @ large number of counlerparties in wafious indusiies and by
conbinualy nXREREIng Mo credd worthinsss of Sounlarparies.

Concentration of credit sk ooows when & number of counterpadies have a similar fype of business. aciivities. As a
resull, ary change in economic, poliical or other condiSiors would effect their abdity 10 meet contrachsal obligations in
similar manner. The Group's credil sk exposurs is notl significantly d8erent from that refiecied in the consolidaled
finarcial stwomerts. The managamsen) moniors and limits e Group's sxposung 10 oredil sk eough monioring of
chanly spoien and conpanmive eulimates of provisicn Tor doubtiul aasets, if any, The mansgamant is of the view
i B 18 nel Expoisd 1o agnficant condiirngton of crdd® fek Be A Tnanciasl sseels Bre adegunlely diemiad n
artties of dcsind findrcial slanding, Sovedng valous ndusirisl secion

Ao
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40

This carrying arrsount of Tnancisl aets repheten] the masdmen oedil exposuns, a8 specifisd balow:

Invesiments
- Equity
- Dobt vecurtes

- Loans ard gther recenabies
Indairancs | reinaurands receivables

- InBufEnos F nsriurancs reolvidilel

s [Reinsurance necoveries against cutslhanding caims

+  Bakrage necoveries accrued
- Cash and bank

- Windcw Taksful Oprationds - 1ol pssala

2033 2021
wmnces [Ruppees in '000] —
Gh.oT4 852, 71T
&0, 000 150, 000
442 167 342,208
A BT A2 2 548953
4 THY 35 1.914.772
106 324 7,084
378, Jad 208,747
AN ARs 285 449
LT, _BEETE

The Group did not hold any colisteral against the abowe during the year. The mansgement continudutly monons B
credil exposrn dosands the policyhoiders and olher insunes / reinsunss and makes provision sgainal ikoss balances
onpiciered doubiful of recovery., Thi movemand in the provision for doubtiul debt account s shown innobes 12.2 end
12.3. The remaining paat due balences were nol impaifed as thay relate to o number of policy holders and otfet

irdurars / neindunans iod whom thes s nd recani history of delniull.

The credil guality of Group’s bank balances can be mssassed with reference b exbemal credi maiings o follows:

[Bank deposits and torm deposit receipts
Faysal Bank Limiing

45 Bank Limied

Srandard Chartersd Bank [Pakisian) Liméed
Bank Al Habib LimBed

MCH Bank Lirmdlesd

Habib Metropolitan Bank LimBed
Bank of Purjak
Conen Banik Lrmibesd
Linipd Baenk Lirnsted

Bank isfani Pakisian Limied
Batignal Bark of Pakiglas
Samba Bank Lirnited

Mobdink Microfinance Bank Limied
EFushab Mcmodfinance Bank Limiled
Totanor Microfinancy Bank

Finca Micofinance Bank Lmited
WRSF Microdnanos Bank Limiled
Habib Bard Lirmiled
Summi Bank Limiled
Alled Eank Limilad

Firsl Micofinarce Bank Limied

U Mesrghinancy Bank Lmibed

PACHRA

PACRA
PACRA
Wis

Al
#

The age analysis of pramiuems dus bot unpaid and smounts due from ofher insurers / reinguners is as Jolows:

Ligrdo 1 ot
1-2 ywars
2-3 yoars
Cver 3 yean

A
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4 210415 212 244
FH3,583 147 906
05297 124,082
31,081 48112
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‘Window Takaful Operations
Upta 1 yoar

Upta 1 - 2 yhars
Upto 2 = 3 yoars
Cree 3 yodes

Conceniration of credil rsk exists when
whise agpregaie credll axposune s s

41

021 2021
ST [ p—

345,745 2388

78,802 36248
nINl 13813
7.730 3,848

e

in sconomic of indusiny faciors affect the group of counterparties
in refalion 1o tha Groups iolal credd axposune. The Group's portiolio of

financial asssts subject ko credit risk is broadly diversified and iransactions ane erfened Inic with dverts copdl wory
counterparties therely mitigating ary significand concentration of credit rish

R 20
= | Rnipeiird [0 000 ———

Eector wise analysls of premivms due but unpalid

Foods and bevenges
Financial sardons
Pharmaceuvticals
Teutite and composiion
Pisatic indusines
Enginparing

Osher manudacturing
(A ETPT P

Window Takalul Opsrations
Texlits

Finarcial senicss
Enginaarng

Pharmaceuticals

Fisd

iOtiher manufachuring

O

ratings as follows:

i o above (rcluding PRCL)
BEE and Br

Tirlal

A or mbove [Including FRGL)

.07 14188
99,258 48,007
20 444 31,120
kT el | B, 155

=T

53,5605 26 Bag
247 545 AT 551
581,330 832,182

TEE‘I 'I&E

T8 8.8

45 350 47 o8

4 083 2.018

1223 o sES

TELOHT 20478

14 55T a8 G5

B5.215 7218

268 T EH&

The oredit quality of amourd dss from other insuners and reirsurers can be assessed with relerence o edemal credit
Amourt dus “"'""""""'I Prepaid

fram glhed LI o preny
e el FrEmEum
Sutitifeding
PRE R s ceded
(Rupeur ia 000]

3143845 4,403,311 1570, 054 B, 123, i # 513,557
152,704 213,857 TH.Z8A £473 359 124,576
102,852 144, 164 51,802 Z88.EE8 85,870

3308, 245 4. 781,352 1,704 S5 P50 19 4. T35.400
150 Be-tauafyl

from other TeCOErES P'I'H'I'l'lm“ t""

nigren [ - Fpaisi] iributh 0 nn
taiaful carlstardding caded

L ] claima

{Rupees in 000
8,174 171,434 58,593 8,601 33,818
1,110 117 482 47 280 25,872 0

BEA
Cilhars

M
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364  Capilal managemaent

The Group's objectives when managing capitsl pre o safoguard the Group's abilily 1o conlifiue &3 B QOINY ConCem in
ceder 1o provide retuims for shareholders and benalil for other stakeholders and o maintain an optimal capitsl struciune
ko reduce the cost of capital. In arder %o maintain or st the capital structure, the Group may sdjust the amcun of
dividend paid 1o sharehciders, refum capital to shamnholdets, s niw shases or sl nasels 1o reduce debil

The Group curently meets the pasd up capital requirement as reguired by Securities and Exchange Commission of

Pakjsian
ar FIMANCIAL INSTRUMENTS BY CATEGORY 2022 o
=== | R 7 "D ——

Fimamneial assots snd financial linbdlites

Finamcial assots

Loans and recalivables

Gash and bank 385, B0 208,747

Insuranon | rersuwrance recahhables 4 BYT 420 2840 By

Rpinsurance reccveries against cutstanding claims 4791352 || 1914772

Loars and olhar netasmblas £47 18T 32 X0

Eakmge reccyeris accrued 106,324 7,084

Window lakalul opsaliond - Iotal adsels Al EpH 285 639
10,805 200 S415.594

Irvestments « fair value through profit or loss

Exurty Saislistii g0 aTa a52 Tx

Commercial paper and lerm finance certéicate 400,000 150,000

Chorwlrnirein] Sboinilian 1 622 &al 1885 105
2113872 2988027

Financial Rabiltiss

Armortiged coar

Cwutstanding claims inchuding iBNR 8423855 2,584 837

InsuraEnos I resrauennce paysbibes 1,838 227 1.503. 174

Deher cradilon &hd acchasls 1,033 400 833 358

Bomowings Bl 415 147.778

Window Takahad Opssntions - 1olal kablites 216 704 142, 062
a, el 191 E3T0IN3

= FAIR WALLUES MEASUREMENT

Fair value is the price thal would be recetved 1o sell an asset of paid 1o transfer & Babily in an ordedy inemacton
batwesn markel participants al the measuremant date.

Undertying ™o definition of fair value s the presumption that the Group s a going concesm withcut any intendion o
Fgpairamand 1o curtall midenadly the scals of its opersliaons of i underinke & Fansacton on advenss hemme.

Financial agsts which are inadable in @0 Span marked ane revilosd ol thie maskel prices presnadling on the nepofng

dale. The esSimated fair value of all other Snancial asssts and Rabilies & conpderad nof 1o be signifcandy different

from the respeciiae book valoes.

The table below anahyses fnancial instuments carssd ol far vadugs The differend Wwels have been dedined as follows:
Lovel 1; quoted prices (unsadjusied) in active marosés for identical nssets or liabiltes.

Level 2- inputs cfher than quobed prices included within Level 1 that ane observable for the assel of Rabiity, sither
directly (Le., as peicas) or indirectly (Le,, derived from prices).

Laval 3: inputs for the asssd of Eability that are nol based on observabls markel dats (unobserable rpuis). The
Geowp has no lens ko repord in B el

A
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43
The Group held the following Snancial instraments maasured af far value!

Tovei1 ][ Loveiz ]| Cewsid |

smmmmm (Rupees 0 W) —————

Fimancial assets - measured at falr value

Fialr value through prodt or loss
Listid Shaeng B, 152 - -
Mutual funds . § B33 -
Term fnanco cemficale = 00 00 =
Goviiremant S - 1822688 -
Wen - fnancial sesets - measured st fair vaiue
Proparty and sguigemant (Bulkdngs and loasehold improvemaents) * - - 540,818
Irprealrin] propedlies * . . &30 40T
Fiar ]
Levelt || Lewed2 || Lawedd
e AT o L e
Financlal assets - measured at fair value
Fair valug theough profit or loss
Munasl b . 882 T2 -
Commencial paper and berm finance cerificate - 180,000 .
Govemmant securtios - 1,885 305 -
Hon - fnanclal assets - measured at falr value
Property and sguipment {Buiidings and inasshold improvements) * . = 500,133
Irnnairesenil proportes * . . JR.5TS
e Valuation approach and input used

Thi fadr valiss of Goverrment securites s defesd using PEKRY mbss.

meﬂ“mﬂhﬂuh-mnrmmr;mﬂﬁiim
tradied in The pstondary marcs and dolermined of the end of day.

Government secunties yield-in-maturily on governmaent secures is quobed by e six (D)

Thi tar value of mubsal fursds b derreed from using fibed publabsd on
Misanl Funds Association of Pakistian.

Propaty and sguipmant (Buldngs and |Tho rovalustion by the valeer is carmed out on fhe bash of professional

thrtual funds

Weaehold improvemants) © addaiiment of presant marosd valusss.
The revaluation by the valsst | carried oul on e basl of professional
msessment of present marked values

" Buidings moiudng leesstoll mpremments e vmsiment propeten and cidfed @ rvabaed Bmounis (ese 3 meassrement]
delermined by peofessionsl valuers based on ther ssesament of Tha marosl waluss B8 daciceed i nobi 5 and T B Ress
conpolciated fnascal ptalemants. The valustion axperts wied § Mmaron Based spfemach 1o amve o the far valee of the Holding
Company’s (ropates. The aporoach uses prices and ol relgraant indoimetion gafergles By marosl Mrecions swohing dentcal
&F compht b of Bmler Bropires. Thids vbiuts Bne sopaied 10 reflec] ha cumen condibion ol Ba pipetams The #fesl of changes
N e enotnervitle noshy vkl 0 the valusliond casnot B deSsTmined with Cefimnty, accondingly @ quantiaive diclcuors of
semadiely has not besn peesenied in these congclalated Snanclal jlitgmesis

The carrying amcunts of all other frencial assets and Eabdities refleciad in these consolidated Enancial statements
appromate their fair values.

k- DATE OF AUTHORISATION FOR ISSUE

These consclidaied financial stabernafis wae authorised for lssue by the Board of Direciors of the Holding Company
on_March 15,2023

M
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a0 EVENTS AFTER REPORTING DATE
The Board of Direchors of the Holding Company has propossd a final dividend for the year ended Decembses 31, 20032

of Re. 0,86 per share, amounting 1o Rs 165 millkan in & mesting haid anMarch 15, 2023The eHect of this dstribusion
will be incorporated in the consoldated financial statlements of the Group for the year ending December 31, 2023

41 GEMERAL

Figures in e cormobdaied Srancal sixlemends havre besn rounded off (o the Raanesd thourand of nupees unless
olhareiise Bnled

Ao

"- ..-

W D Do

Directar Chief Executive Officer  Chied Financial Officer
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pwe AF-FERGUSON&CO,

INDEFENDENT AUDITOR'S REVIEW REPORT
To the members of 1G] General Insurance Limited

Review Report on the Statement of Compliance contalned In the Code of Corporale
Governance for Insurers, o016

We have reviewed the enclosed Statement of Compliance with the Code of Corparate Governance for
Insurers, 2016 (the Code) by the Board of Directors of IGI General Insurance Limited ('the
Company”) for the year December 31, 2022 in sccordance with the requirements of provision boo of
the Codde of Corporate Governance for Insurers, 2016 applicable to insurance companies s isswed by the
Securities and Exchange Commbsslon of Pakistan (SECP)L

The responsibility for compliance with the Code is that of the Board of Directars of the Company. Cur
responsibility is to review whether the Statement of Compliance reflects the status of the Company's
campliance with the provisions of the Code and repart if it does not and to highlight any n ance
with the requirements of the Code. A review is limited primarily to inguiries of the Company's personnel
and review of various documents prepared by the Company to comply with the Code.

As & part of our audit of the financial statements, we are required to obtain an uniderstanding of the
acoonting and internal tnul'.grﬂ systems sufficlent to plan the awdit and develop an effective audit approach,
We are not required to consider whether the Board of Directors’ statement an internal control covers all
risks and controls or to form an opinion on the effectiveness of such internal controls, the Company's
carporate governance procedures and risks.

The Code requires the Com to piace before the Audit Committes, and upon recommendation of the
Awdit Committes, place re the Board of Directors for thelr review approval, its related party
lr-m-nr:tlwu.Wemummwduﬁmm%m&ﬂmmlmwﬂmmﬂmu
gﬁﬂdh@:dmmwmm Directors upon recommendation of the Audit

Based on our review, nothing has come to our attention which canses us to believe that the Statement of
ﬂm!ﬂllm&uumupprmnmrmﬂm the Company’s compliance, in all material respects, with the
requirements contained in the Code as applicable to the Company for the vear ended December 31, 2022,

Aprgosevin

AF. Ferguson & Co.
Chartered Accountants

Dated: April 5, 2023
Karachi
UDIN: CRZ02Z 1006855 IDZMuWR

A F. FERGUSON & 00, Chartered Accountants, a member firm of the Pl netuork
Stare Lfe Building No. 1-C, LI Chundrigar Rood, P.0), Bax 476, Karachi-»go00, Pokisions
Tel: +92 (21) 320250826/ 32 4067115 Fux: +03 {21) T240 8007 4247038/ 0424790, curun Jc.comy/pks

u RARACH] « LAMOAE » IBLARMARAD
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STATEMENT OF COMPLIANCE WITH THE CODE
OF CORPORATE GOVERNANCE FOR INSURERS, 2016

IGI GENERAL INSURANCE LIMITED
for the year ended 315t December 2022

This statement is being presented in compliance with the Code of Corporate Governance for Insurers, 2016 (the
Code) for the purpose of establishing a framework of good governance, whereby IGI General Insurance Company
(the Company), an unlisted insurer is managed in compliance with the best practices of corporate governance.

The Company has applied the principles contained in the Code in the following manner:

1.

10.

11.

12.

13.

14.

The Co mpany en sures represen tation o f independent* non- executive directors and fa cilitates directors
representing minority interests on its Board of Directors. At present the Board includes:

Category Names
Independent Directors None*
Executive Directors Mr. Chaudhry Tahir Masaud

Mr. Shamim Ahmad Khan
Mr. Syed Hyder Ali

Mr. Sajjad Iftikhar

Mr. Syed Hasnain Ali
Female Directors Ms. Arjumand Ahmed Shah

Non-Executive Directors

The directors have confirmed that none of them is serving as a director in more than seven listed companies,
including this C ompany (excluding the listed subsidiaries of listed holding companies in which each one of
them is a director).

All the resident directors of th e Company are registered as ta xpayers and none of them has defaulted in
payment of any loan to a banking company, a DFI or an NBFI, or being a member of stock exchange, has been
declared as a defaulter by a stock exchange.

No casual vacancy occurred during the year.

The Company has prepared a Code of Conduct, which has been disseminated among all the directors and
employees of the Company.

The Board has developed a vision / mission statement, overall corporate strategy and significant policies of the
Company. A ¢ omplete record of particula rs of significant policies along with the da tes on which they were
approved or amended has been maintained.

All po wers of th e B oard have b een d uly ex ercised and de cisions o n m aterial transa ctions, incl uding
appointment and d etermination of r emuneration and terms and condi tions of emp loyment of the Chief
Executive Officer, other executive directors and the key officers, have been taken by the Board.

The meetings of the Board were presided over by the Chairman and, in his absence, by a director elected by
the Board for this purpose a nd the Boa rd met a t least once in every quarter. Written notices of th e Board
meetings, along with agenda and working papers were circulated at least seven (7) days before the meeting
The minutes of all the meetings were appropriately recorded and circulated.

The Board has established a system of so und internal control, which is effectively implemented at all levels
within the Company. The C ompany has adopted and complied with all the ne cessary aspects of internal
controls given in the Code.

The Board ha s approved appointment of Chief F inancial Officer, Company Secretary and Head of In ternal
Audit, including their remuneration and terms & conditions of employment.

The Directors' Report for this year has been prepared in compliance with the requirements of the Code of
Corporate Governance for Insurers, 2016 and fully describes the salient matters required to be disclosed.

The financial statements of the Company were duly endorsed by Chief Executive Officer and Chief Financial
Officer before approval of the Board.

The directors, Chief Executive Officer and other e xecutives do not hold any interest in the shares of the
Company other than disclosed in the pattern of shareholding.

The Compan y has compli ed with all the ¢ orporate and financial r eporting r equirements ofthe Code o f
Corporate Governance for Insurers, 2016.

Page 1 of 3
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15. The Board has formed the following Management Committees:

16. The

1G1

[ ———

UNDERWRITING, RE-INSURANCE & CO-INSURANCE COMMITTEE

Name of the Member Category
Mr. Syed Hyder Ali Chairman
Mr. Syed Hasnain Ali Member
Mr. Chaudhry Tahir Masaud Member
Mr. Faisal Khan Member
Mr. Sajjad Iftikhar Member
Mr. Jamshaid Hussain Member

CLAIM SETTLEMENT COMMITTEE

Name of the Member Category
Mr. Shamim Ahmad khan Chairman
Mr. Chaudhry Tahir Masaud Member
Mr. Syed Awais Amjad Member
Mr. Kashif Qayyum Member
Mr. Zahid Mehmood Member
RISK MANAGEMENT & COMPLIANCE COMMITTEE
Name of the Member Category
Mr. Shamim Ahmad khan Chairman
Mr. Chaudhry Tahir Masaud Member
Mr. Sajjad Iftikhar Member
Mr. Faisal Khan Member
Mr. Syed Awais Amjad Member
Ms. Saira Sheikh Member

Board has formed the following Board Committees:

ETHICS, HUMAN RESOURCE & REMUNERATION COMMITTEE

Name of the Member Category
Mr. Syed Hyder Ali Chairman
Mr. Syed Hasnain Ali Member
Mr. Chaudhry Tahir Masaud Member
INVESTMENT COMMITTEE
Name of the Member Category
Mr. Syed Hasnain Ali Chairman
Mr. Chaudhry Tahir Masaud Member
Mr. Sajjad Iftikhar Member
Mr. Syed Awais Amjad Member

17. The Board has formed an Audit Committee. It comprises of three (3) members, all of whom are non-executive
directors*. The ch airman of the Committeeisa non-executive di rector. The composition o fthe Audit
Committee is as follows:

AUDIT COMMITTEE
Name of the Member Category
Mr. Syed Hasnain Ali Chairman
Mr. Syed Hyder Ali Member
Mr. Sajjad Iftikhar Member

18. The terms of references of the Committees have been formed and advised to the Committees for compliance.

The frequency of meetings (quarterly / half yearly / yearly) of the Committees were as follows:

BOARD COMMITTEES

Name of the Committee Frequency

Ethics, Human Resource & Remuneration Half vearl
Committee & Nominations Committee yearly

Investment Committee Quarterly

Audit Committee Quarterly

Underwriting, Reinsurance & Cooinsurance
. Quarterly
committee
Claim Settlement Committee Quarterly
Risk Management & Compliance Committee Quarterly

IGI General | Annual Report 2022
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19.

20.

21.

22,

23.

24.

25.

26.

27.

28.

1G1
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The Board has set up an effective internal audit function who are considered suitably qualified and experienced
for the purpose and are conversant with the policies and procedures of the Company and they are involved in
the internal audit function on a regular basis.

The Chief Executive Officer, Chief Financial Officer, Compliance Officer and the Head of Internal Audit possess
such qualification and experience as is required under the Code of Corporate Governance for Insurers, 2016.
Moreover, the p ersons he ading th e u nderwriting, cl aim, r einsurance, risk ma nagement and gri evance
departments possess qualification and experience of direct relevance to their respective functions, as required
under section 12 of the Insurance Ordinance, 2000 (Ordinance No. XXXIX of 2000):

Name of the Person Designation

Mr. Chaudhry Tahir Masaud Chief Executive Officer

Mr. Syed Awais Amjad Chief Financial Officer

Ms. Saira Shaikh Compliance Officer & Head of Grievance Department
Ms. Nadia Perveen Hussain Company Secretary and Legal Counsel

Mr. Shahzeb Haider Head of Internal Audit

Mr. Jamshaid Hussain Head of Underwriting

Mr. Kashif Qayyum Head of Claims

Mr. Faisal Khan Head of Risk Management & Reinsurance

The statutory auditors of the Company have been appointed from the panel of auditors approved by the
Commission in terms of section 48 of the Insurance Ordinance, 2000 (Ordinance No. XXXIX of 2000). The
statutory auditors have confirmed that they have been given a satisfactory rating under the Quality Control
Review Program of the Institute of Chartered Accountants of Pakistan (ICAP), that they or any of the partners
of the firm, their spouses and minor children do not hold shares of the Company and that the firm and all its
partners are in compliance with the International Federation of Accountants (IFAC) gui delines on code of
ethics as adopted by the Institute of Chartered Accountants of Pakistan.

The statutory auditors or the persons associated with them have not been appointed to provide other services
and the auditors have confirmed that they have observed IFAC guidelines in this regard.

The Board ensures that the i nvestment policy of the Company has been drawn up in accordance with the
provisions of the Code.

The Board ensures that the risk management system of the Company is in place as per the requirement of the
Code.

The Company has set up a risk management function, which carries out its tasks as covered under the Code.

The Board ensures that as part of the risk management system, the Company gets itself rated from VIS Credit
Rating Company Limited and PACRA which is being used by its risk management function and the respective
Committee as a risk monitoring tool. The ratings assigned by the said rating agencies on December 29, 2022
and February 23, 2023 are “AA+” & “AA+” respectively.

The Board has set up a gr ievance department / function, which fully complies with the requireme nts of the
Code.

We confirm that all other material principles contained in the Code of Corporate Governance for Insurers,
2016 have been complied with.

The requirement of appointment of independent directors on the board of directors o f for unlisted insurers
shall be applicable on the expiry of the current term of its board of directors.

By Order of the Board

=
I 7

Shamim Ahmad Khan Tahir Masaud

Chairman Chief Executive Officer

Date: March 15,2023 Date: March 15, 2023
Page 3 of 3
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General

IGI GENERAL INSURANCE LIMITED
NOTICE OF ANNUAL GENERAL MEETING

NOTICE IS HEREBY GIVEN that the 7" Annual General Meeting of IGI General Insurance Limited (the
“Company”) will be held on Wednesday, April 26, 2023, at 11:00 am. at the Registered Office of the
Company/video link located at 7 Floor, The Forum, G-20, Block 9, Khyaban-e-Jami, Clifton, Karachi, to transact
the following business:

ORDINARY BUSINESS:

1. To confirm the minutes of Annual General Meeting of the Company held on April 26, 2022.

2. To receive, consider and adopt the audited financial statements of the Company for the year ended
December 31, 2022 together with the Directors’ and Auditors report thereon.

3. To consider and approve the payment of final cash dividend of Rs. 165 million @ Rs. 0.86 per share for the
financial year ended December 31, 2022 as recommended by the Board. This is in addition to the interim
cash dividends of Rs. 230 million @ Rs. 1.20 per share paid already to the members during the year.

4. To appoint auditors for the ensuing year and to fix their remuneration. The current Auditors, M/s A.F.

Ferguson & Co., Chartered Accountants have consented to be appointed as Auditors for the Financial Year
2023 and the Board of Directors has recommended their appointment.

ANY OTHER BUSINESS:
5. To consider any other business with the permission of the Chairman.

By Order of the Board

Nadia Hussain
Company Secretary
Karachi: April 5, 2023
Distribution:

1. All Directors
2. A.F.Ferguson & Co., (Ext. Auditor)
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General

Notes:

1. The Share Transfer Books of the Company will remain closed from April 19, 2023 to April 26, 2023,
both days inclusive.

2. A member entitled to attend and vote at the Annual General Meeting is entitled to appoint another
person as a proxy to attend and vote instead of him/her.

3. Every proxy shall be appointed in writing under the hand of the appointer or by an agent duly
authorized under a Power of Attorney or if such appointer is a company or corporation under the
Common Seal of the company or corporation or the hand of its Attorney who may be the appointer.

4. The instrument of proxy in order to be effective must reach the Company's registered address at 7%
Floor, The Forum, G-20, Block 9, Khyaban-e-Jami, Clifton, Karachi not less than 48 hours before the
time for holding of the Meeting.

5. In case of corporate entity, the Board of Directors' resolution/power of attorney with specimen
signature of the nominee shall be produced (unless it has been provided earlier) at the time of the
Meeting.

6. The signature on the instrument of proxy must conform to the specimen signature recorded with the
Company.

7. The proxy shall produce his/her original NIC or original passport at the time of the Meeting.

8. Shareholders are requested to notify change in their address, if any, to the Company Secretary.

9. SECP vide SRO No. 787(1)2014 dated 8th September, 2014 has allowed companies to circulate the
audited financial statements and notice of Annual General Meeting to shareholders through their email
address subject to their written consent. Desiring shareholders are requested to provide their complete

email address through a duly signed letter along with copy of valid CNIC or passport. Shareholders are
also required to notify immediately any change in email address in writing to the Company Secretary.
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IGI GENERAL INSURANCE LIMITED

7" Floor, The Forum, Suite No. 701-713, G-20, Block-9, Khayaban-e-Jami, Clifton, Karachi-
75600, Pakistan

General | Takaful

FORM OF PROXY
Annual General Meeting
The Company Secretary
IGI General Insurance Ltd
7th Floor, The Forum,
Suite Nos. 701-713, G-20, Block 9,
Khayaban-e-Jami, Clifton,
Karachi-75600, Pakistan.

I/'We of being
member (s) of IGI General Insurance Limited and holder of Ordinary Shares as per
Share Register Folio No hereby appoint of

or failing him / her of

as my/our proxy in my/our absence to attend and vote for me/us on
my/our behalf at the Annual General Meeting of the Company to be held on Wednesday, the 26™ day of
April 2023, at 11:00 am. at the Registered Office of the Company/video link and at any adjournment

thereof.
Signed this day of 2023
1) Witness:
Signature
Name
Address Please affix
Rupees five
revenue
CNIC or stamp
Signature:
Passport No.
2) Witness:
Sienature (Signature should agree with the
g specimen signature registered
Name with the Company)
Address
CNIC or
Passport No.

Note: Proxies, in order to be effective, must be received by the Company not less than 48 hours
before the meeting.
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